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Hurricane DM 760m 
forces rights 

500,000 issue 
to flee for BASF 


Hurricane Elena, which has farced 
more than mjm people in four 
UJS. states to Bee their homes, 
swept ashore near Blloori, HBssb- 


Traofag a course taken by some 
of the century's worst storms, FTtena 
raked the beaches of Alabama and 
northwest Florida, then turned, wes- 
tward towards Mississip pi swi Lo- 
uisiana. Winds of over 100 mph, tor- 
rential rain and tidal surges of 7ft 
caused extensive flooding. 

As Elena ploughed westward, 
tone of of residents hud- 

dled in emergency shelters along a 
500-mfle stretch of coastline from 
central Florida to New Orleans. 
Page5 

Honecker promises 

East German leader Erich Honeck- 
er promised Bonn he would remove 
all remaining minefields on the 
faterGerman frontier and ease 
restrictions on contacts between 
people of both states. Meanwhile, 
farmer West German spy hunter 
Han s Joa chim Ttedgg, who defected 
last month, wrote to Bonn saying 
he had changed side because of his 
“hopelero situation*. Tiedge had 
drink and debt problems. 

Pertlnl campaign 

farmer Italian President Sandro 
Pertini is planning to i»wdi a 
campaign far the Socialist Party to 
imp ro v e, its relations with the 
ojjpoflitibiL Comnmnist Party. 
PageM- 

Rebel held 

Forfaguese police- detained a su- 
bjected member of the left-wing 
guerrilla group EB25 north, of Lis- 
bon fmdtoaaivered icad» tf a^ 
and explosives. . 

Tanaka appeals 

The Tbkyo High Court began heap- 
ing an appeal by oiling framer 
. prune Mini dw Kakuei' Tanaka 
against his convietkm far accepting 
S2m fa brflies from Ijockheed Air- 
craft. Be was sentenced to four 
years in prison in' 1983. - 

Banker killed 

Ecuadorean banker Isalas Nahhn 
died in a bail of bullets as police 
and troops stormed the hideout of 
his lettering guerrilla kidnappers 
in Guayaquil. Page 5 

Arafat aide wounded 

Hussein al-Haybi, a prominent aide 
of Palestinian leader Yassir Arafat, 
was seriously wounded by unident- 
ified gunmen at hishome in the Ain 
al-Htiwah refugee camp near Sdon. 
Page 3 

Pol Pot replaced 

A possible break in the Kampu- 
chean stafemate emerged when M 

Rrt, heed of the Khmer Bouge Gov- 
ernment from 1975 to 1979, stood 
down a* commander of the armed 
farces Page3 

Suppliers bombtt! 

Bombs badly damaged the build- 
ings of tom West German computer 
companies in Ooitnuind and 
Hamburg. which are military 
contractors. 

Bolivian strikes 

Strikes crippled Bolivia as trade 
unions protested against tough eco- 
nomic measures aim ed at hal t i n g 
an inflation rate of 14,000 per cent, 
the world's highest Page 5 

Royal soldier 

Spain's 17-year-old crown prince 
leKpe began three years of military 
education at the Army Academy in 
Zaragoza. 

England cricket win 

England took the Test series 

against Australia 3-1, regaining the 

Ashes, when they won the sixth 
Test at the Oval by an innings and 
94 runs. Australia were all out-far 
U® in their second innings. 


BASF, West German ehamirwi 
group, amomced a one-fbr-14 
rights issue to raise 760m DM 
($27 1.4m) m a capital mwpiw that 
mirrors the group's business expan- 
sion and tiie general improvement 
In the industry since 1982. Page 17 

DOLLAR rose steadily on the Lon- 
don foreign exchange, dosing at 
DM 23355 (DM 2311), FFr 8.645 
(FEY 8.585) and SwFr 23385 (SwFr 
2308) but eased to Y2383 (Y238.8). 
On Bank of En gland figures the dol- 
lar’s exchange index rose to 138.4 
from 137-5. Page 27 
STERLING lost L55 cents to the 
strongs dollar in London to 
SL3775. It also fell to Y329.0 
(Y332J), was unchanged at DM 
3315 and FFr 1L9525 and rose to 
SwFr 332 (SwFr 3215). The pound's 
exchange rate index fall to 82J3 
from 82.7. Page 27 


Economic moves 
in S. Africa spur 
recovery in rand 

BY TONY HAWKINS IN JOHANNESBURG, PHILIP STEPHENS IN LONDON 
AND OUR FOREIGN STAFF 


HONGKONG 

Hang Seng 


HONG KONG share prices were 
sharply lower in moderate trading, 
depressed by interest-rate rises and 
suspension of trading in Orient 
Overseas. The Hang Seng index fen 
3933 to 1^156.17. Page 32 
TOKYO shares edged forward, al- 
though trading remained slow. *n» 
Nikkei Dow market average added 
10.12 to 12,726-84. Fege32 

LONDON equities closed largely 
steady. The FT Ordinary share in- 
dex eased 04 to 1^3KGHlfs were 

traded thinly. Page32 . 

AMSTERDAM Stock Bwtwny ex- 
tended its trading time to BK hours 
for most listed stocks. Page 32 
GOLD rose 9L25 an the London bul- 
lion market to $334.75 and 90.70 in 
Zurich to 9334.75. Page 2T 
HONG KONG is to appoint external 
consultants to advise an the sale of 
the Hang Lang Bank, which the ter- 
ritoiy’s government, rescued after 
the bank’s collapse in 1983. Finan- 
cial Secretary Sr John Bremridge 
said the Government wished to seD 
the bank next year. Page 18 

tiia VijMing wi ateri*]^ 

cem, joined the tide of strong Aus- 
tralian results announced recently 
with arecoriLnet profit of ASlTLGm. 
(9824m). Page 1* 

SIME DARBY, the diversified Mal- 
aysia group, reported a 2 per cent 
fan in profits in the year to June 30, 
to 21QL7in ringgit (988m), despite 
firsttime proceeds from acquisi- 
tions United Estates Projects and 
Dunlop Malaysian Industries. 
Page 18 

ELSEVIER-NDU, Dutch pub- 
fishers, lifted earnings in the first 
half to a healthy FI 50.7m (SI 6 m). 
Hie company said the 25 per cent 
improv ement was mainly because 
Of Of Fn g 1 igh- 1 «rignftpP publi- 
cations. Page 17 

NORSK DATA, Norwegian compu- 
ter group, reported profi t s more 
than doubled in the first half of 1985 
to NKr 111.1m (9135m). Page 17 

A UK COMPANY has bought the 
first option an a sterling certificate 
of deposit in a deal arranged by the 
money-broking subsidiary of 
Mercantile House. Plage 17 

DAN ISH shipping group J. Lourit- 
zen, which suffered a loss of DKr 
298m (S29m) in 1984, says it will 
make progress towards recovery 
bat remain in the red tins year. 
Page 17 

SMH, Switzerland's l eading watch- 
making group, under the con- 
trol of a consortium headed by in- 
vestor Mr Nicolas Hayek after the 
exercise of an option to acquire 51 
per cent PsgelS 


DR GERHARD DE KOCK, gover- 
nor of the Sooth African Reserve 
Bank, abruptly cut short his visit to 
the US. yesterday and prepared to 
return to South Africa, where eco- 
nomic measures announced on Son- 
day had ear l ie r boosted the rand by 
25 per cent. 

News of Ms departure came too 
early to affect the foreign-exchange 
markets which opened yesterday 
after a four-day closure. 

The rand rose from the pre- 
closure low of 34J30 UJS. cents to 
end the day at 45 cents. The equity 
market dosed lower, howev er , with 
the Johannesburg gold share index 

faffing 5 per wn t *nd fiwfcratrfak 

| down L4 per cent 

Dr de Hock’s abrupt and unex- 
pected departure from Washington 
provided further evidence that his 
niitrinn to tiie UjS. in search of fi- 
nancial support for South Africa 
had not been a success. 

Although there had beenjeporte. 
primarily oat of South Africa, that, 
the central bank bead would be 
meeting in Washington with both 
Mr Paul Voicker, the of 

the Federal Reserve Board, and Mr 
Jacques de Larosiere, the managing 
director of the International Mone- 
tary Fund, there were doubts yes- 
terday whether either meeting had 

taken place. 

The State Department said that 
Mr de Kock had been expected to 
meet UjS. officials later this week 



but that it was unaware of any 
meeting having tairan pi*ww 
South Africa wants to find a suit- 
able intermediary through whom 
the Republic would negotiate its 
debt rescheduling. 

With the rerntroduction of the 
two-tier exchange - rat e system yes- 
terday, dealers quoted the thmwnal 
rand, which is the vehicle for capi- 
tal transactions, at around 37 
- a discount of 18 per cent below the 

fnminwriitl mnd rate. 

The commercial rand's recovery 

mgf w p ff teiiwiL H refloated 

African Reserve Bank intervention 
as Pretoria moved fa to manage the 
rand float; and the removal of the 
destabilising bifln«mr«» of short- 
term capital flows, which are now 


ch annel ed through the financial 
rand rate. 

Dealers .said that the main parti- 
cipants fa the commercial rand 
market were South African expor- 
ters converting their dniinr and oth- 
er foreign exchange earnings into 
rands as q uickly as they could, 
fanring that the rate might rise still 
further ”d trim their rand earn- 
ings. 

Some dealers si»»d the volume of 
foreign exchange turnover not 
been great but others feared that 
there had been a geater volume of 
central b»nV intervention timn they 
had exp ect e d. The rand opened fa 
the 41 to 42 U-S. cents trading 
range, reaching a high paint of 48 to 
47 cents before settling around the 
45 cents level at which it closed 

In London, dealers reported only 
sporadic trading fa the rand, with 
many non-South African banks tra- 
ditionally active fa market 
reluctant to deal fa ti>» currency. 

Officials at several hanks said 
Hut there was still uncertainty 
about the status of some foreign ex- 
change deals with South 

African bn tike before the latest 
crisis. 

Continued on Page 16 

Pretoria's careful gunMe; 
Miners' strike. Page 3; Lex, 
Page 16; Stock market report. 
Page 32 


Komatsu to beat tariffs 


BY JOAN GRAY IN LONDON AND CARLA RAPOPOfn 1 M TOKYO 


KOMATSU, the Japanese company 
that is the world's second largest 
manufacturer of construction equip- 
ment, has derided to boQd a plant 
in Europe in the wake of recent 
anti-dnmpfag tariffs imposed by the 
EEC. 

The comany is beEeved to have 
chosen the site of the former Cat- 
erpillar Tractor plant at Birtley, in 
North-East England, far its new fac- 
tory. That employed L000 people on 
making far gartb-mov- 

ing equi pment before it was dosed 
by Caterpillar in September 1983. 

The new Komatsu factory - 
which would make co m ponents in- 
rinding rahhm, buckets coun- 
terweights far its aggers, excava- 
toes, bulldozers and dumper trucks 
- might employ between 100 and 
500 people. 

The plant will almost certainly be 
established as a joint venture 


it is believed that successful co- 
operation with a British company 
was one of Komatsu’s key require- 
ments in the deal, which the compa- ' 
ny has been trying to keep secret to 
avoid carrying out negotiations, 
Nissan-style, in the glare of public 
lobbying. 

The company said yesterday that 
it had not decided where to locate 
the plant or how big an investment 
it would make. It has, however, con- 
firmed that it would fike to invest fa 
Europe. “It is necessary," a Komat- 
su ex e c ut i v e said. 

The 0009 x 01/8 sales to Europe 
have been suf f e ri ng since the ta- 
riffirou Japanese hydraulic excava- 
tors were first imposed last March, 
when the EEC levied a provisional 
.tariff o 2&JS per cent on Komatsu. 
That tariff was made definitive in 
July despite assurances from the 


Japanese that prices would be in- 
creased. 

Japanese wmctwirti^i iBtehimr y 

makers currently hold about 40 per 

rorrf rtf the mjtrfc p* fn Rrifoifn 

Hitter thin year, PotprpiTlnr 

Tractor, the UK. company that is 
the world's Ingest maker of con- 
struction equipment bn t has about 
half its sales outride the UJL, 
joined other European producers - 
including Britain's J. CL Bamford, 
West Gmmany's Orenstein & Kop- 
pel and Lfebhezz, and Pbdain of 
France -fa complaining to the EEC 
about Japanese dumping. 

Exports of Japanese construction 
equ ipmen t around the world have 
grown rapkfly. in recent years, with 
Komatsu expanding particularly 
From 1977 to Fehramy 1985, Ko- 
matsu’s sales doubled to Slfibn 
while Caterpillar’s have risen 13 per 
centtoSSJftin. 


Bank of Canada pulls plug on 
troubled Alberta institutions 


BY BERNARD SIMON M TORONTO 


THE BANK of the coun- 

try's central bank, has withdrawn 
support from two Alberta banks, 
C anadian C ommer cial Bank (CCB) 
of Edmonton, and Calgary-based 
Northland Bank, precipitating the - 
country's first bank failure in 52 
years. 

Support had been provided in the 
farm ot shorfrtenn loans to the two . 
banks since early this year. 

Both institutions bad a heavy ex- ! 
posure to the depressed property 1 
j and energy sectors in western Can- 
ada. CCB also advanced sizeable 
loans to hard-pressed UJ5. drilling 
rig operators. 

Mrs Barbara McDougaO, Minis- 
ter of State far finance, sakfc “It is 
, dearly sot. in the best interest of 
i our financial system as a whole to 


allow institutions to continue to 
function after they hare ceased to 
be viable operations." Bank of Can- 
ada loans to the two banks hare 
ballooned fa tiie past seven months 
from zero to over C$L 8 bn 
(U&SLSbn). 

CCB, with assets of CS2.7bnv was 
rescued last March through a 
CS255m bail-oat p ac kage supplied 
by the Federal and Alberta govern- 
ments and tiie country’s six major 

hunTnt 

The authorities rescued CCB am- 
id concern at the impact of & bank 
faflnra rm foo rpj yrtntinn and Stabti- 
ity of the Canadian financial sys- 
tem in the wake of w^lpuhhcised 
problems among US. institutions. 

According to Mr Gerald Bouey, 
the Bank of Canada’s Governor, the 
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C.Y. Tung 
unit kept 
afloat by 

HK $lbn 

credit line 

By David Dodwefi in Kong Kong 

QRrBNT QVKftSPAS HnHfag g 
publicly quoted arm of the Hong 
Kong-based C. Y. Tung shipping 
group, yraterday announced that it 
bad obtained a large new line of 
credit from its principal bank “to 
maintain the working capital posi- 
tion.” Dealings fa the company’s 
shares have been suspended until 
further notice. 

The Hne of credit, understood to 
be aver HKSlba (U-S-S128m) is be- 
ing provided by Hongkong and 
Shanghai Baninu g Corporation a nd 
is likely to be drawn down in 
tranches, accenting to a statement 
by Hambro Pacific, which was ap- 
pointed finanHal adviser to OOHL 
last Saturday. 

ItS finanfnwt riiffinnhiafo liVp 

those throughout the shipping in- 
dustry took a sharp turn for the 
worse when Sanko, the Japanese 
shipping group, collapsed last 
month. One analyst commented 
yesterday: “It was bad be- 

fore Sanko, but since its collapse 
there has been extreme nervous- 
ness in all quarters — from bunker 
suppliers to bankers and other 
sbjppfen.” 

OOHL operates 55 ships and em- 
ploys 5,006 people. Its main busi- 
ness is the Orient Overseas Con- 
tainer t.ttip which operates con- 
tainer liner sendees to 100 ports, 
«nd in the operation of container 

hrmiMh. 

It has also operated o ffs hore drill- 
fag rigs, its acquisition in 
April 1980 of Furness Withy, foe 

gr » yqi with signifi- 
cant interests fa the North Sea 
offshore oil industry. 

The company's difficulties are 
thought to focus in particular on the 
trading dtfffan Hi« of some of the 
private shipping interests of Mr C. 
H. Tung, ran and !»n«*«nr tO the 
groin’s founder C. Y. Tong. The 
company s»*d yesterday steps sse 
bring taken to separate the bua- 
hriB'anff'operatiaiis (f OOHL and 
its vessels from ftut of the private 
group. 

In 1984. OOH L earned aftertax 
p rofit s cf HKSlOTJim. However, it 
also disc losed currencyexcbanges 
losses of HfrfSim, wnH extraordi- 
nary losses of HES687m, most of 
those with provisions 

against the sale of ship* md other 
shipping interests. 

OOBL’s direct exposure to the 
Sanko rofinpra was waff ft is un- 
derstood that just four vessels were 
on charter to Sanko. The group has 
four new container vessels nearing 
completion, although it is undeer 
whether charters have been found 
far them. However this was not 
thought to be & trigger le adin g to 
Continued on Page 16 


Thatcher drops 
two ministers 
in reshuffle 

BY MARGARET VAN HATTEM IN LONDON 


MRS MARGARET THATCHER, 
the British Prime Minister, last 
night reshuffled her Cabinet more 
drastically than had been expected. 
Two members were sacked, a third 
resigned and, in a move which took 
Westminster by surprise, Mr Doug- 
las Hurd was appointed Home Sec- 
retary in place of Mr Leon Brittan. 

The changes are seen as an at- 
tempt by Mrs Thatcher to revitalise 
her Cabinet before next month’s 
Conservative party conference and 
as an indication of her concern ot 
her Government’s continuing slide 
in the opinion 

Those dropped from the Cabinet 
- Mr Patrick Jenkin, Environment 
Secretary and Mr Peter Rees, Chief 
Secretary to the Treasury - are 
seen as having failed to get govern- 
ment policy across effectively. 

The three new members of the 
Cabinet - Mr Kenneth Baker, Mr 
Kenneth Clarke, and Mr John 
MacGregor - are all seen as good 
communicators. The third member 
of the Cabinet to leave, by volun- 
tary resignation, was Lord Gowrie, 

expected to be the 
last major one before the next gen- 
eral election - gives greater priority 
by the Government to an offensive 
against unemployment, seen by the 
opinion polls as toe most important 
single issue. 

Lord Young the present Minister 
without Portfolio, takes over as Em- 
ployment Secretary with sweeping 
new powers and responsibilities. 
He will be aided by Mr Clarke. 

Mr Hurd, who was Northern Ire- 
land Secretary, is given a substan- 
tial promotion by being made Home 
Secretary - regarded as the third 
most senior post Bat Downing 
Street last night insisted that the 
man he replaces, Mr Brittan, is not 
bring demoted by bis move to 
Trade and Industry Secretary. 

Nevertheless, Mr Brittan is wide- 
ly regarded as having been dropped 
from a post fa which be has some- 
times shown less than mastery. 

Mr Brittan takes over from Mr 
Norman Tebbit who, as widely ex- 


pected. becomes the Ton,’ party 
chairman - seen as a key post in 

the run-up to ibe general election in 
the presentation of policy. Mr Teb- 
bit replaces Mr John Sclwyn Cum- 
mer, who is regarded os a more 
lightweight figure than the often 
abrasive Mr Tebbit 

Lord Young's predecessor at the 
Department of Employment, Mr 
Tom King, moves to take over from 
Mr Hurd at toe Northers Ireland of- 
fice. This is seen as Mrs Thatcher's 
determination to resolve conflicts 
within the Employment Depart- 
ment caused by Lord Young's own 
previous responsibilities for em- 
ployment matters. 

The activities of Lord Young who 
had been spearheading the Govern- 
ment's drive for job creation, hare 
at times been in conflict with Mr 
King’s efforts, causing friction and 
confusion. Lord Young will take 
with him to the department, the en- 
terprise unit and the deregulation 
unit which he supervised in his for- 
mer capacity. The department will 
also take over the responsibility for 
toe small businesses division and 
sponsorship of tourism. 

Mr Hurd's move from the Nor- 
thern Ireland portfolio, just as ne- 
gotiations between the British and 
Irish governments over the future 
of Northern Ireland reach their 
climax, is likely to be highly 
controversial. 

The Irish Government, which has 
invested more political capital with- 
in the faiifc than may have been 
prudent, is likely to see the move as 
a snub indicating the low priority 
given to Northern Ireland by toe 
British Gove rnmen t. For this is the 
second time this complex and sensi- 
tive portfolio has been reallocated 
in barely a year. 

The appointment of Mr King may 
reinforce his belief, for he is seen as 
as loser fa the battle at toe Depart- 
ment of Employment and is be- 
lieved to have been reluctant to ac- 
cept the post. 

Profile of Leon Brittan, Page 6; 

Editorial comment. Page 14 


PRINCIPAL CHANGES IN TEAM 


Leon Brittan to Trade and Industry 
from Home Office; Douglas Hnrdb 
Home Office (Northern Ireland Of- 
fice); Norman Tebbit; Cha n c ello r of 
toe Duchy of Lancaster and Chair- 
man of Conservative Party (Trade 
and Industry); Tom King: Northern 
Ireland Office (Employment); Lord 
Young: Employment (Cabinet Min- 
ister without portfolio); Kenne t h 
Baker: Environment (Junior Minis- 
ter Environment); John MacGregor: 
Chief Secretary to toe Treasury 
(Junior Minister Agriculture). 


Leaving the Government Patrick 
Jenkin (Environment); Frier Bees 
(Chief Secretary to the Treasury), 
Lord Gowrie (Chancellor of the 
Duchy of Lancaster, Mmirinr for 
the Arts); Adam Butier (Minister of 
State for Defence Procurement); 
Neil Madariane (Parliamentary 
Under-Secretary of State, Depart- 
ment of the Environment, Sports); 
Alex Fletcher (Parliamentary Un- 
dersecretary of State, Department 
of Trade and Industry). 


collapse of the two banks does not 
affect the overall soundness of the 
country’s banking system. He re- 
peated an earlier assurance that 
the central bank is “ready as al- 
ways to provide liquidity if 
requested far any Canadian bank." 

CCB's resources were drained by ! 
a continuing flight of deposits. It 
lost CS21fim in the six m o n t hs to 
April 80. 

Northland Bank, with assets of 
CSL4bn, has achieved a small profit 
so far this year. But the bank re- 
cently sold toe bulk of its non-per- 
forming bans, equal to about 7 per ; 
cent of assets, to a trust set up by 
Its senior management 

Genstar beco me s major financial 
player, Page 17 
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Passengers query French railway safety systei 


BY DAVID HOUSEGO M PARIS 

THE DRIVER erf the Parto-Poit-Bou 
train winch crashed on Saturday 
with the toss of 43 Eves, was report- 
ed to have saM after the accidents 
had s Made ay mind was not 
there; I (fid not slow down.” 

There fa stiB a my s ter y as to how 
an experienced driver, who had re- 
turned from holiday only five days 
earlier, could have ignored the 
warning signals that stared him in 
the face. 

But after three serious accidents 
this year, ftw fa g more t h<m 60 
fives, French' rail pas s en g ers were 
wondering yesterday whether the 
were simply an unhappy 
coincidence or whether there was 


more ftnnfamwilaHy 
wrong with the safety system of the 
SNCF (the French railways). 

SNCF protests that 'it' has a 
strong safety record, with only six 

serious aedrtents in 16 years, were 
b eginning to wear thin. But not 
■nnw the 1950s has the French rail 
network had such a bad year. 

The three accidents this year 
have all been doe to different 
causes. The collision at Flangeac, 
central France, on August 3, which 
cost 32 fives, was the fault of a star 
tiomnaster who wrongly directed a 
train down a angle line track. The 
SNCF recognised afterwards that 


the "warning” system could be im- 
proved to prevent any - repetition. 

The derailment of the Le Havre 
train on July 8, which cost six fives, 
was due to a lorry driver getting his 
vehide stuck on a raflway crossing. 

On Saturday, there was no appar- 
ent reason why the accident should 
have occurred. 

M Jean-Yves Brisset, 37, the driv- 
er, had 14 year^ experience and the 
qualifications n e c es sar y to drive a 
high-speed train (TGV). He had an 
unblemished safety record, had re- 
tained from holiday on. August 28, 
but admittedly his schedule was 
heavy in the ctoatoffdays of the hol- 
iday season. Hie is said to have had 


some family worries, but no major 
problem. 

After arriving at Gare efAuster- 
litz in Paris on Friday evening, he 
had about 30 minutes to study the 
detailed route-map on the Pans- 
Port-Boa line, which dearly 
marked the wo rks in progress at 
Aige nto n-sur-Creuse arid the speed 
limits in farce. He took a smaller 
version of the map with him. 

Approaching Argentun. he saw a 

flashing gjgnal «Hf pact 

midnight in the eaify hours of Sat- 
urday, which told him to slow down 
to a maximum of 30 kilometres an 
hour bom the speed of about 100 
km/h at which he was traveUing. 


He even turned off an alarm, which 
sounded at the same time in Ms 
cabin as he the signal. But 

he took no action to dus down the 
traxn. 

It was only two kfiometres later, 
when he saw a further signal warn- 
ing hi™- to slow down at once, th at 
he responded. He then braked bru- 
tally on a corner - but could not 
stop toe rear carriages from derail- 
ing. The SNCF says its equipment 
was working properly On the line. 
The Communist CGT union, strong- 
est in flie railways, has implied that 
M Brisset was feed in part because 
of aiMitinniri pressures caused by 
cutbacks in the SNCF workforce. 


James Buxton describes efforts to convince Rome of the need for naval air wing 

Italy’s admirals plot an airborne course 


THE DESTINY of the Giuseppe 
Garibaldi, the proudest new 
addition to the Italian navy, has 
become a little less hazy in the 
past few weeks. 

The Garibaldi, a 13,000-tonne 
through-deck cruiser, is 
presently fitting out at a ship- 
yard near Trieste. She looks on 
outward appearance, like a mini- 
aircraft carrier, a smaller ver- 
sion of the Royal Navy's HMS 
Invincible of Falkland*' conflict 
fame. 

Under Italian law, however, 
the Garibaldi is not- allowed to 
cany aircraft So for the 
moment, she is destined to 
become just a helicopter carrier. 

A 1 few weeks ago, Sig 
Giovanni SpodoHni, file Defence 
Minister, ended two years of 
brooding over the future of the 
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Garibaldi and presented to Par- 
liament a Bill which would 
permit the navy to create its 
own air arm. So the way could 
be open soon for the Garibaldi 
to become an aircraft carrier 
and for British Aerospace to 
attempt to sell Italy some Sea 
Harrier jump jets to go on her. 

The Italian navy has been 
forbidden to operate aircraft 
since 1923, when Mnssolini 
decreed that fixed-wing 
aircraft over a certain size were 
file preserve of the air force. 
The navy has always blamed 
this law for fire fact that in 
the Second World War. its 
splendid battleships and 
cruisers had no air protection 
and were rapidly sent to the 
bottom by the British. 

The navy has never given op 
the idea of reversing what it 
regards as an error of strategy. 
The admirals even persuaded 
the Defence Ministry to build 
the Garibaldi as a helicopter 
carrier; and convinced the 
Ministry that her line would be 
greatly improved if she also 
incorporated a modest ski 
jump, which just happens to be 
what VSTOL (very short take- 
off and landing) aircraft need. 

Since the Garibaldi’s fitting 
out began in 1983. the navy has 
stepped up Its campaign to be 
allowed to put aircraft on her. 
Their main argument Iras been 
that the Italian navy can only 
be defended from air attack 
away from the Italian coast by 
means of carrier-borne aircraft. 

The admirals say that 
without aircraft, the navy would 
not be able to perform its 
allotted. Nato . wartime role of 
protecting troop convoys from 
the U.5. as they passed through 


the Mediterranean. 

The Italian airforce guards its 
monopoly ferociously. It claims 
it conld defend the navy from 
airfields, possibly with the help 
of new aircraft and inflight re- 
f culling to extend their range. 
During the recent public debate, 
argued that an aircraft carrier 
would make Italy too agressive 
and powerful, and therefore 
more likely to get into trouble 
with foreign powers. 

Much of the Italian aireraft 
industry backed the airforce’s 
line, realising that VSTOL air- 
craft would have to be bought 
from abroad with little chance 
of local assembly, using funds 
that would otherwise go to 


decided exactly what kind of 
aircraft it wants to buy and ask 
Parliament for the money to 
buy them. 

The navy is convinced that 
the BAe Sea Harrier is the only 
aireraft appropriate for the 
Garibaldi, it would like to buy 
about IS. of which between five 
and eight might be installed on 
the Garibaldi at any one time, 
with the rest used for training 
and replacements. 

However, McDonnell Douglas 
of fixe U.S. can be expected to 
press Italy to buy its own 
version of the Harrier, the 
larger and more expensive 
AV8B jump jet. The AV8B is 
designed as a ground attack 


A 13,000 tonne helicopter carrier, the Giuseppe 
Garibaldi, now fitting out near Trieste, has 
become the centre of a campaign by the 
Italian navy for parliamentary permission to 
create an air wing using Sea Harrier-type 
jump jets. 


domestically-built aircraft. 

Sig SpadoUni has devised a 
Bill that appears designed to 
satisfy both sides. It would 
allow the navy to have an air 
arm, but would give the air- 
force responsibility for its 
organisation and its ultimate 
control. Under the proposed 
law, airforce pilots would be 
allowed on occasion to fly navy 
aircraft. 

The Bill should be approved 
by Parliament within a few 
months. But Italy must then 


aircraft, and does not have the 
appropriate radar for maritime 
use. Yet fixe U.S. company 
succeeded in selling the.AVSB 
to Spain for use on the Spanish 
navy's aircraft carrier and could 
try to exploit its dose ties with 
Aentalia, Italy's leading aircraft 
manufacturer. 

Britain should have the edge, 
however, not just because of 
the navy's preference for the 
Sea Harrier; -bub because it may 
be able to link a Sea Harrier 



purchase to its participation in 
other aerospace projects with 
Italy. 

Westland of the UK is study- 
ing ways of developing the 
Italian Mongoose anti-tank 
helicopter, in collaboration 
with its manufacturer, Agusta. 
This could lead to joint manu- 
facture and an order from 
Britain for the new helicopter, 
both of which would be very 
important to Agusta's fixture. 
Agusta and Westland are 
already building the EH101, a 
large naval helicopter. 

The debate on the Italian 
navy’s need for aircraft carriers 
could continue until the 
Defence Ministry receives par- 
liamentary approval to place an 
order. By that time, Italy’s 
small defence budget could be 
under even more severe strain 
than it already is, as several 
expensive defence equipment 
projects begin production. 

SiffManrizIo Cremasco, a for- 
mer air force general who is 
one of Italy's most distinguished 
military analysts, has ques- 
tioned whether spending 
LBOObn (£230m)-L8OObn on Sea 
Harriers is the best use' of 
Italy’s defence resources and of 
its relatively small navy. 

The navy sees the Garibaldi 
with its jump jets as just a first 
step to obtaining a fleet of 
se v eral small aircraft carriers. 
As one seasoned ob ser ver of the 
Italian defence scene said: “The 
navy usually gets its way in the 
end- But, if it wants aircraft 
carriers it cannot expect the 
pnbBc fo fork out fof more 
destroyers and frigates as weft." 




Spain angry 
over French 


ear moves 

B t Wb*« In Madrid 

PttESStfBE BY the French 
Cbmmuxiist-ted CGT trade 
nntoa on the nationalised. 
HenaaU group to scale dawn 
Ms manufacturing in Spain hi 
order ti preserve jots in 
France loot provoked sharp 
reactions from Spanish 
unionists. 

CGT meadfcra last week 
fetid up a trail Hoad of com- 
ponents for the Renault fee* 
tory at Palencia in north- 
central Spain dud blocked the 
Champs HyiMs taFirkUKh 
Spanish-made cars destined 
for tire French market. 

Local representatives of the 
Spanish Communist union, 
Commisfones Obreras, . de- 
scribed the action against the 
Friend* plant, on* of three 
Renault ear f a ctories in 
Spain, as a “blow below the 
belt.” The Socialist-oriented 
CGT seemed the French 
onion of try Mg to mobilise 
electoral support more than 
to solve the crisis at Renault. 

The* company’s Spanish 
subsidiary FasS-Renanlt, 
which has remained in profit 
but which was unable to pay 
a dividend for last year. Is al- 
ready pfamtfng to euf L 20 O of 
Its 2L500 1 jobs through votes' 
tary redundancies, as a result 
of a sharp reduction in the 
number of ears sent to the 
parent group In France. 

The row shows up the 
vulnerability of Spain’S car 
i ndustr y on fixe eve of fixe 
country's entry to the EEC. 
Because of * weak domestic 
market, the industry has 
become Increasingly reliant 
on its outlets bride the 
Community. Since lest year, 
the six companies producing 
cars in Spain have been 
exporting more* than SO per 
cent o t their total production. 
Spate's rote as a supplier 
has bee* challenged before; 
notably by British unions 
over the export of Ford and 
General Motors models. 

Renault’s car exports from 
Spain were cut Uek by 40 
per cent last year and In the 
first five months of this year 
fen by a further *6 per cent 
compared with the sme 1984 
period. Its production has 
dropped as a result, by 24 
pef cent in 1984 and by 1$ 
per ceur tax the January -May 
period. 

The share of output sent 
abroad has come down fro nr 
39 per cent two yean ago to 
27 per cent 



Problems 
rain on 
farmers 
in Ireland 

By Our Dublin Coir cfpnn d ant 

THE DISASTROUS summer 
weather has added to the woes 
of Irish farmers; many of whom 
are already tn severe debt diffi- 
culties. Local fanners* organisa- 
tions report panic selling of 
cattle because of the expected 
shortage of fodder this winter, 
and say I£200m (£161.300 

worth of cereal crops bave been 
lost 

The latest difficulties could 
not have come at a worse time 
tor the banks, which have been 
struggling to collect repayments 
from hard-pressed fanners. Sub- 
stantial provisions . against 
possible bad debts have had to 
be made, and bankers reckon 
up to ZflOOm of the X£L5bn on 
loan to- fixe agricultural sector 
may have to be written off. 

The farmers' problems have 
focused attention on fixe Agri- 
cultural Credit Corporation 
(ACC>, the stateowned bank 
established to encourage agri- 
cultural development by lend- 
ing to farmers. 

ACC was at the centre of a 
legal flurry earlier this month 
when It .successfully halted pub- 
lication of a Dublin business 
magazine containing’ an article 
critical of ACCs finances. 

So concerned were ACC 
executives about the possible 
damage that they obtained a 
court order harming mention of 
the original court order. Later, 
they also prevented the maga- 
zine, Irish Business, publishing 
another article based on internal 
doc u ments leaked to the 
magazine. 

Guarantees 

Irish journalists are still 
wei gh tog the implications of 
those two rulings, but in the 
meantime ACC has revealed 
some details of its financial 
position. The bank's deposits are 
government - guaranteed, so 
there to no danger ot a default 
The question, however, is 
whether the Government will 
have to' inject funds to main- 
tain the bank's financial 
position. 

ACC revealed that it had 
received l£4m in Government 
guarantees last year, which pre- 
vented it recording a loss. 
Executives insist that they will 
□ot require further state aid and 
Hut a vigorous programme of 
arrears collection wUL enable 
the bank to maintain profit- 
ability-. . . without ... further 
Exchequer support, " 

It Is too early tor cay whether 
the bad summer will signifi- 
cantly affect the ability of ACC 
customers to repay. The bank 
revealed that about 10 per cent 
of its loans, I£92m, are non- 
performing, with neither 
interest nor principal being 
paid. ' Another K120m is in 
arrears to one degree or 

ACC * will bave • set aside 
TfiSm in bad debt provisions. 
This figure had not been given 
before and its absenee has been 
blamed for fixe rumours and 
speculation which culminated in 
the Irish Business article: 

Aft Irish bankers agree that 
there are disadvantages hx 
reveSBng provisions for the 
agricultural sector. It seems 
fanner clients are apt to badger 
the branch manager to have 
thdir particular loan included 
in the provision*. 

If other banks* estimates 
prove correct, ACC migh t have 
to write off most of that IfZSm 
eventually, ACC argues that its 
eventual write-offs wtil be 
tower, partly' because of its 
relationship with the farming 
co mmuni ty, and partly because 
most of the loans are secured 
on mortgages. 

Agricultural 

Failing land prices because 
of the squeeze in the industry 
mean ACC must be careful of 
how much land It sells. - The 
lower prices also mean that the 
actual value of the security is 
not as great as when the loans 
were taken out 
The crisis has its roots in 
the jump in agricultural prices 
and incomes after the Irish 
Republic joined the EEC in 
1973. Many termers borrowed 
heavily to increase output but 
this was often achieved merely 
through purchase o£ extra land , , 
which at one stage reached the' 
■ossly-inflated price of more 
an 113,000 per acre: 

Since then, farmers have 
been caught ht * Vfee: interest 
rates have rises, price rises 
from Brussels have slowed 
dramatically and, until recently, 
Irish inflation was soaring 
ahead of • the community 
average. 

The four main Irish banks are 
estimated to bave made pro- 
visions of more than £E£0Ora for 
the agriculture sector against 
bad debts to date, and pro- 
visions are likely to increase. 
They are not entirely happy 
about ACCs ability to call on 
government guarantees, especi- 
ally as ACC Is to be given 
powers to lend to the non-agri- 
eultoral sector, including the 
area of home loan*. 

ACC would like to see the 
Government strengthen its capi- 
tal base, whfeh might avoid the 
need for what its chairman, Mr 
Oliver Maicmy, called “drip- 
feed ” support At present ACC 
has to fork out X£L3m annually 
to repay Government loans. 

As fa r m e re look for a I£20m 
rescue fund just to cope with 
this year's disaster, the Govern- 
ment may prefer to hope that 
ACC can straggle through with 
no more than a little help from 
its shareholder. 


Pol Pot stands down 
as commander of 
Khmer Rouge forces 

BY CHRIS SHERWELL, SOUTH-EAST ASIA CORRESPONDENT 


A POSSIBLE break in the 
Kampuchean stalemate emerged 
yesterday when Pol Pot, head 
of the murderous Khmer Rouge 
Government from 1979 to 1979, 
stood down as commander of 
the party’s armed forces which 
are fighting the Hanoi-installed 
Heng Samrin regime. 

The unexpected move, 
described as a retirement by the 
Khmer Rouge radio monitored 
in Bangkok, was the second 
conciliatory gesture by the 
Peking-backed party in as many 
months. Zh July the party 
openly admitted that a future 
national government might have 
to include the Heng Samrin 
group and not itself. 

Reaction from Hanoi., which 
has persistently ruled out talks 
with what it calls the M Pol Pot 
clique.** seemed likely to be 
negative, however. Pol Pot's 
replacement as army chief. Son 
Sen, was Minister of Defence 
while in government and is a 
long-time associate of Pol Pot 
and Ieog Sary. another key 
Khmer Rouge figure. 

The Khmer is presided over 
by Khieu Samphan. with Son 
Sen as vice-president The 
tripartite resistance coalition oF 
which it is a part is recognised 


bv the UN as the legitimate 
government of Kampuchea, with 
former ruler Prince Norodom 
Sihanouk as its president and 
Soon Sana, bead of the non- 
Communist Khmer ■ People's 
National Liberation Front, as 
Prime Minister. 

Tbe Khmer Rouge's move, 
presumably encouraged by 
Peking, appears to have sur- 
prised its two partners and 
their backers in the Association 
of South East -Asian Nations 
(Asean), which group Thai- 
land, Malaysia, Singapore. 
Indonesia, the Philippines and 
Brunei. Air Marshal Sidabx 
Savetsila, Thailand's Foreign 
Minister, welcomed tlxe change 
when be heard of it 

Asean has long sought a 
political solution to the Kampu- 
chean question, starting with a 
withdrawal by Vietnam o' ,*ts 
estimated 170.000 troops which 
invaded Kampuchea in Decem- 
ber. 1978 and ousted the Pot Pot 
regime. 

Tbe Khmer Rouge move comes 
in advance of the next LN 
General Assembly session start- 
ing later this month, when the 
Kampuchea issue is likely to be 
discussed once again, and means 
that Hanoi will have to respond. 


A Philippines mayor 
who means business 

BY CHRIS SHERWELL. RECENTLY IN OLONGAPO. THE 
PHILIPPINES 



[DICK GORDON is the unftkely 
name of an unlikely mayor in 
an unlikely Philippines city. A 
fast-talking, diminutive bundle 
of energy who "likes telling 
stories," the 40-year-old politi- 
cian is tipped by some to go 
places in this troubled country. 

*ITre city of which be is un- 
disputed boss is OldAgapo. It 
lies 100km west of Manila on 
Subic Bay, one of the world’s 
great natural harbours, and is 
home for the U.S. Seventh 
Fleet You might not guess it 
from the stunning array of 
colourful girlie bars and clip- 
joints bearing names like 
Cindy's or Baby's, but Dick 
Gordon’s five years as mayor 
have cleaned up the town, 

“ In 1979, there were 
muggers, bookers, drunks and 
beggars wanting fixe streets and 
garbage lying around." be says. 
“Not any more. Other cities 
want to see what we've dime and 
how we've done it- We’re ahead 
of the pack." Anyone who 
knows the Philippines knows he 
is nut far wrong. 

Part of the secret to Dick 
Gordon himself. Halt-FiHpino, 
half- American, he learned much 
of hid politics from bis father, 
James Gordon, a U.S. ex-service- 
man. who married a local 
woman, took out Philippines 
citizenship and became mayor 
of Olongapo.. Brutally assassi- 
nated in 2967, his cause was 
taken up by his widow, Mrs 
Amelia Gordon, who also 
became mayor amt is now a 
member of fixe national assem- 
bly foe Llongapo, and latterly 
by his son. 

Mr Gordon was elected in 
1980 as a member of tbe ruling 
KBL (New Society Movement) 
party set up by President Fer- 
dinand Marcos, and made it a 
priority to improve poor rela- 
tions between the city and those 
running tbe VS. naval base. 

" The problems were tbe fault 
of both sides," he says. Now 
they are amicably resolved and 
Mr Gordon is an unblushing 
supporter of the facility and of 
Clark air base nearby. 

'Perhaps this is sot surprising, 
for Sobio Is the focus Of 
Olongapo life. The base em- 
ploys 26.000 Filipinos, a tenth of 
the population and injects some 
$2i6m (£la5m) a year directly 
into the local economy. About 
9.000 sailors and marines are in 
port at any one time and tbe 
the number increases when the 
fleet is home. 

It is sometimes said that the 
workers of Olongapo know erven 
before the US. Navy when a 
carrier Is due. The navy 
acknowledges that Olongapo 
offers " seme ot the best liberty 
in Asa ” — advertised by one 
local establishment as “the 
coldest beer and hottest girls la 
town.’’- 

Mr Gordon has banned strip- 
tease and live sex sbows but is 
realisti c about Ofongapo’s 
recreational role and insists on 
regular medical checks for the 
prostitutes. 

What makes Dick Gordon and 
Olongapo interesting, however, 
is the way the City has advanced 
on other fronts. He has cajoled 


workers into associations and 
cooperatives to give them a 
sense of identity and a vested 
interest in what they do. He 
has tackeld corruption, made a 
virtue of leadership by example 
and demanded trust in return. 

Ever optimistic, ever per- 
suasive, Mr Gordon first 
organised the powerful local 
“Jeepney” drivers by colour- 
coding their cabs, giving each a 
number and pushing them to 
wear a simple T-shirt uniform. 
“They asked why they should 
do it. I told them their business 
would improve because the 
public would feel more secure. 
It has.” 

He went on to deal with foot- 
path and mobile vendors, who 
also now have identity and 
licence tags, and organised 
fiestas to raise money for a fund 
providing no-interest loans to 
city employees. 

On corruption, Mr Gordon 
(“I don’t take kickbacks’ 1 ) 
takes a hard public line. " I 
settle complaints against indi- 
vidual policemen myself, if 
necessary by suspending them. 
The point tor people now know 
this.*’ 

He also rewards policemen 
according to their efficiency. Not 
a fait of the Civilian Home 


tFiKpinos don't trust 
each other, but they 
don’t want not to be 
trusted. Local leaders 
in our country have to 
win the trust of the 
people, and should 
themselves be trusted 
by those above? 


Defence Force, the country’s 
paramilitary forces, he is even 
a neighbourhood 
wateh" system to deal with 
crime. " 1 want ordinary people 
to be oar eyes and ears.” 

. .“f* Gordon, to promote his 
f 008 * support C If s 
a -4-hoar job") appears on a 
weekly programme on his own 
local station, runs an ocen 
house at weekends and regu- 
larly parades the Streets greet- 
ing workers and residents. 

His popularity to far from 
a* the over-present 
aimed bodyguards testify ^d, 
a l0 «*l politician, he is 
virtually unknown nationally a 
minor figure. 

Gordon does 
X ° WiCe 

opinions. “ Filipinos don’t trust 
*** other, but they don't want 
“ft to be trusted. Local leaders 
in our country have to win the 

x%£*\»* 0 **- mss 

tferaireives be trusted by those 

IDoes he hove bigger political 

Mr bI fv?££7 ? oc something 
“J. Gordon openly admits to. 
although many predict he will 
outgrow Olongapo. *■ We-Il 
to wait and ^ he have 
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Peter Montagnon assesses the implications of S. Africa’s moratorium on debt repayments 

Pretoria takes a carefully-planned gamble 


THE FIRST of two major 
gambles taken by Sooth Africa 
in declaring a -four-month mora- 
torium on debt repayments 
appeared to have' paid off yes- 
terday as the rand strengthened 
on the Johannesburg exchange 
market and international money 
markets greeted the news with 
relative calm. . 

Leading central banks had 
been bracing themselves for 
potential trouble in the markets 
as it became clear that Sooth 
Africa was to be the first 
major soverign debtor ever to 
announce a rescheduling . of 
short-term borrowings in the 
sensitive international inter- 
bank market Interbank bor- 
rowings — or money market 
finance raised by one bank bom 
another — are normally ex- 
cluded from reschedulings for 
fear of disrupting the core mar- 
ket on whose smooth function- 
ing the world’s financial system 
depends. 

Their hope had been that the. 
marketplace would treat Sooth 
Africa as a limited and special 
case, lessening the risk of a con- 
tagious loss of confidence that 
might have disrupted money 

ICC opposes 
imposition 
of sanctions 

By Robert Kauthncr, 

' Diplomatic Correspondent 

THE International Chamber* 
of Ca m — ewe yesterday Issued 
a stateme nt in London oppos- 
ing the Im p o siti on of econo- 
mic wnetfamn against Sooth 
Africa, while at the same 
advocating the “speedy 
dismantlement* of apartheid. 

The IOC ia convinced that 
the disengagement . . from 
South Africa of multinational 
c omp anies would we aken the 
pr es s ures towards farther 
change ^noid probably lead to. 
the deTOtopmebt of a siege 
■iown.wy In which the black 
co mmuni ty would- stand to 
lose, the statement sai& 

“The IOC contends that the 
isolation of South Africa 
through the dise ng agement of 
j a .would 

encourage dertaWHsalion, not 
only In South Africa, but in 
; states.** 


market business on a wide 
scale. 

It will be some days before 
South Africa can be sure that 
it has got away with this par- 
ticular g amb le, especially since 
U-S. banks, which were in the 
forefront of those withdrawing 
short term credit from South 
Africa in recent days, were 
closed for yesterday’s Labour 
Day holiday. 

But in yesterday’s relative 
market calm bankers were able 
to assess South Africa’s other 
gamble — that ft coaid unilater- 
ally impose a rescheduling of a 
large part of its foreign debt 
while retaining access to 
enough international credit to 
stave off the deep recession that 
such a move would normally 
produce. 

Only now, as the markets 
digest Pretoria's moves, is it 
becoming dear that they form 
part of a carefully planned 
strategy rather than a fumbled 
last minute response to the 
refusal of the international 
community at large to extend 
farther credit. 

Sooth Africa has given itself 
a four month breathing space 
to come to a more permanent 


arrangement to reschedule the 
5 12 bn (£8.5 bn) in short term 
debt that was weighing so 
heavily on its economy in the 
first place. The debt makes up 
more than two-thirds of its total 
$17bn foreign obligations. 

Rather than set all the con- 
ditions of such a rescheduling 
Itself, South Africa has found 
an alternative to the negotiat- 
ing committee of leading banks 
that is normally formed to 
handle sovereign debt negotia- 
tions. The political background 
to its crisis means that no bank 
would wish to sit publicly on 
such a committee. 

Instead Sooth Africa will 
appoint a senior individual 
banker as an “honest broker” 
between itself and the banking 
community at large. This is 
seen a s an important step be- 
cause, depending on the calibre 
of the banker selected, it could 
make the rescheduling easier to 
sell to creditors generally. 

While the moratorium is in 
place over the next four months 
South Africa will also be able 
to accumulate substantial 
foreign exchange savings be- 
cause of its balance of payments 


surplus, now running at ,$2bn 
annually. These can be offered 
as a down payment of principal 
to sweeten the rescheduling pro- 
posals South Africa will eventu- 
ally put forward through its 
debt mediator. 

Indeed for such proposals to 
be accepted in the absence of 
a full International M o n e tary 
Fund programme, South Africa 
will almost certainly have to set 
a phased timetable for the 
prompt and full repayment of 
all its short term debt. 

Du ring the rescheduling South 
Africa can no longer expect to 
raise traditional bank credit 
Indeed the moratorium will 
almost certainly deal a perma- 
nent blow to the international 
business aspirations of its own 
banks, who incurred much of 
the short term debt But the 
details of Sunday's measures 
point to a way in which other 
options have carefully been left 

open. 

The moratorium excludes, for 
example, export credit guaran- 
teed by foreign governments 
and loans contracted through 
gold swaps. 

Bankers believe that South 
Africa hopes to continue to keep 


credit flowing during the life 
of the rescheduling. - Only if it 
can do so will it be able to 
finance an economic recovery 
while still paying back debt to 
commercial banks. Foreign sup- 
pliers may also extend credit, 
thus bypassing the banking 
system. 

Initial reaction yesterday, 
however, was that this is a tall 
order given the volatile political 
background and growing inter- 
national pressure for economic 
sanctions. 

Banks are generally expected 
to bow to a rescheduling by 

South Africa, if only because 
most tacitly admit that the 
country has no other choice and 
because it will continue to pay 
interest. 


doubts were growing 

IT South 


But 

yesterday about how far 
Africa will be able to raise 
alternative forms of credit in 
future. If central banks refused 
emergency finance, even at a 
time of potential risk to the 
banking system, governments 
are going to be hard put to it 
to provide long term export 
finance Just to keep a unilateral 
resched uling in place. 


Miners’ strike set for widespread’action 


BY ANTHONY ROBINSON IN JOHANNESBURG 


THE OFFICIAL strike by 
South African black miners 
which began on Sunday night 
seems set to be more wide- 
spread and unpredictable than 
first thought. Strikes broke out 
yesterday an several mines not 
included in the list of seven 
gold and coal mines against 
which the National Union of 
Hineworkers (NUM) threatened 
strike action. 

Min^ belonging to Geneor 
. and Gold Fields of South Africa 


(GFSA) were the most seriously 
affected yesterday with aver 
6,000 black miners reported to 
be on strike at Gencor’s new 
Beatrix gold mine in the 
Orange Free State. 

Seven Geneor mines were 
affected although earlier the 
NUM inchoated that it planned 
strike action on only three of 
the company’s mines, the Marie- 
vale gold mine and the Matla 
and Transvaal Navigation coal 


mines. Geneor reported that 
tear gas had been used at two 
of its mines to break up large 
crowds. 

The expected strike at 
GSA’s Kloof gold mine did not 
materialise after mine manage- 
ment reportedly isolated a 
group of over 200 pro-strike 
activists after fighting on Sun- 
day. Twenty-one workers were 
arrested on charge of public 
disturbance. Instead, a strike 


broke out at its Deelkraal mine, 
about 40 miles south-west of 
Johannesburg, where the NUM 
is not recognised and which was 
not on tiie list of seven targeted 
mines. 

NUM officials estimated that 
over 20,000 workers had been 
on strike at 10 mines during 
the day. They also reported that 
84 shaft stewards had been 
arrester, mainly at Kloof and 
Beatrix mines. Police reported 
the arrest of only 25 people. 


Poor vehicle sales force staff cutbacks 


BY OUR JOHANNESBURG CORRESPONDENT 


SHARPLY LOWER vehicle 
sales and a serious build-up of 
stocks have forced two South 
African motor assembly groups 
to reduce staff or close their 
plants temporarily. 

The continuing recession in 
the South African car industry 
has forced General Motors to 
retrench more men at its Port 
Elizabeth car plant while BMW 
Is to dose its Rosslyn plant near 
Pretoria' for five weeks. Hie 
latest moves to reduce inven- 


tories come after a year of simi- 
lar action by the country’s 10 
ear manufacturers as sales 
slumped in the wake of the 
Government's deflationary poli- 
cies, hire purchase restrictions 
and a sharp cut in business 
fringe benefits. 

GM said this 8 per cent re- 
duction in the labour force fol- 
lowed a 38 per cent f^U in new 
vehide safes in. the first seven 
months of the' year, compared 
rwith the same^period last year: 


In February this year, GM 
laid, off 4 25 workers but almost 
all of them were re-employed in 
April and May. 

Meanwhile, BMW said it will 
dose its Rosslyn assembly plant 
in Pretoria for five weeks be- 
cause of a growing build-up in 
unsold stocks. Some 1,400 
workers will go without pay 
wjzife the plant is closed Iron \ r 
the end of this week until; 
October 14. However, BMW 


said all the workers would be 
re-employed when production 
resumes, though it could not 
exclude the possibility of 
farther staff reductions at a 
later date. . The company 
described the Inventory build-up 
as serious, saying that it more 
than 1,000 vehicles in stock. A 
second BMW plant in the home- 
land of Bophuthatswanaf, which 
employs 200 people, .making 
soft-trim for BMW vehicles, will 
also be affected. ‘ 


Key Arafat 
supporter 
shot by 
rival faction 

By Nora Boustany in Beirut 


ANOTHER key supporter of 
Hr Yassir Arafat; chairma n 
of the Palestine Liberation 
Organisation, has been Shot 
and severely wounded in the 
continuing struggle between 
rival Palestinian factions. 

Mr Hussein al Hay be, a 
senior security commander at 
the Ain al Helweh refugee 
camp outside Sidon in south- 
ern Lebanon, was the seventh 
prominent Arafat supporter 

to have been attacked In the 
area in the past two months. 

Yesterday’s shooting is 
certain to exacerbate the ten- 
dons between Palestinians 
loyal to Mr Arafat and the 
breakaway faction which has 
its headquarters in Damascus, 
the Syrian capital 

Sources in Damascus 
reported yesterday that the 
leadership of the breakaway 
group, which originally first 
challenged Mr Arafat In the 
autumn of 1982, had been 
expanded from six to nine 
members. Among the new 
appointments is said to be Dr 
Elias Shoulani who becomes 
“ general commissioner.” 

Officials in Sidon, known 
for their dose allegiance to 
the Damascus regime, have 
accused Mr Arafat of ferry- 
ing arms, men and material to 
the nearby refugee camps in 
an attempt to rebuild his 
guerrilla power base in south 
Lebanon. 

The Shi’lte Amal movement 
has tried to keep a firm grip 
on security in south Lebanon 
and has prohibited Pales- 
tinian factions as well as 
extremist ShlTte groups so eh 
as Hezbollah, the Party of 
God, from staging anti-Israeli 
activity in liberated territory. 
Israeli troops have retreated 
to a narrow border strip 
In a multi-stage withdrawal 
triggered by uumerons hit- 
and-run and suicide attacks. 

Mr Arafat’s second in com- 
mand, Saiah Khalaf , known as 
Abu Iyad, told a Gulf news- 
paper that guerrilla camps set 
up ia Tunisia in 2982 In the 
aftermath of the FLO evacua- 
tion from Beirut and south 
Lebanon have now been shut. 
Abu Iyad added that the 
fighters from those camps 
have been sent back to south 
Lebanon and Iraq.. 


Israeli Cabinet fails 
to agree on tactics 
to follow wage freeze 


BY WALTER ELLIS 

THE ISRAELI national unity 
Government failed again yester- 
day to agree on measures to 
follow the three-month freeze of 
wages and prices due to end 
in four weeks’ time. 

Mr Yitzhak Moda’i, the 
Finance Minister and leader of 
the small right-wing Liberal 
Party, has been trying for some 
time to persuade his Cabinet 
colleagues that controls on 
wages must be extended to the 
end of the financial year next 
March. 

The Cabinet is divided 
between its Labour and Likud 
members, who yesterday said 
they would undertake informal 
contacts during the next few 
days in an attempt to narrow 
differences before the next 
Cabinet session. 

Mr Moda’i fears that the end- 
ing of the three-month freeze 
could be followed by a spate of 
pay demands which could cut 
across his strategy of economic 
austerity. 

However, the Histadrut trade 
union federation, which is both 


the largest labour organisation 
and the biggest employer in 
Israel, is resolutely opposed to 
any further suspension of wage 
indexation. It argues that its 
members, numbering more than 
2m. have suffered enough as a 
result of the freeze. 

It also claims it was assured 
by Mr Shimon Peres, the 
Labour Prime Minister, that no 
further wage measures would 
be permitted. 

The linkage of wages to prices 
is a sacred tenet of Histadrut 
theology, even pre-dating the 
existence of the state, and Mr 
Moda'i is on record as believing 
that his weakening of that link 
is a major achievement. 

Aware of this. Mr Israel 
Kessar, Histadrut's secretary 
general, is determined to 
demonstrate that government 
decree in labour relations is 
only temporary and he has 
demanded that unions and em- 
ployers should open immediate 
negotiations on pay instead of 
bowing to wage-freeze legisla- 
tion that has the look of 
permanence about it 


Morocco announces rise 
in price of basic foods 


BY FRANCS GHfLES IN RABAT 

THE MOROCCAN Government 
yesterday announced increases 
in the prices of a number of 
basic foodstuffs, the first for 
two years. 

Mr Mohammed Karim Lam- 
rani. the Prime Minister, 
stressed that the price increases 
were part of a broader policy 
aimed at improving the coun- 
try’s external financial position 
and was confident that they 
would be well received by the 
Moroccan people. 

Sugar prices are to go up on 
average by 15 per cent flour by 
25 per cent and cooking oils 
by 15 per cent It was also 
announced that minimum wages 
are to be increased by 10 per 
cent 

Morocco, in common with 
neighbouring Middle Eastern 
countries, is anxious to trim its 
budget deficit and contain the 
cost of subsidising basic food- 
stuffs. However, it is also aware 
_of the political unpopularity 


such measures have provoked 
in the past 

Morocco is meanwhile hoping 
to conclude before the autumn 
Its long and arduous negoti- 
ations over the rescheduling of 
its $13bn (£9bn) external debt. 
It has been talking inter- 
mittently since September 1983 
with the banks grouped in the 
Paris Club and the Inter- 
national Monetary Fund. 

• Algerian President Chadli 
Benjedid met President Habib 
Bourguiba yesterday on the 
crisis between Tunisia and 
Libya and promised that 
Algeria would “always be at 
Tunisia's side,” Reuter reports 
from Tunis. 

The visit came amid signs of 
a slowdown in the expulsions 
of Tunisian emigrant workers 
from Libya, the cause of the 
dispute. Tunisia has accused 
Libyan leader Muammar Gad- 
dafi of massing troops on the 
border and threatening to use 
force. ■ - ■ - 
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Excellence engineered by Krupp 


VAthfiypb fitted, 
Knjpp's new telescopic mad crane 
reaches a height of 141 metres. 


Not quite as 


high as Colog ne 

cathedral. 
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The 500 GMT is 
and most powerful 
crane. It can lift all of 500 tonnes. 
Hie completely new vehicle 
concept bears witness to Krupp 
Industrieiechnik’s innovative 
strength*. 

Imagine lifting a heavy weight with 
arms outstretched, swinging round 
to one side and laying it down 
again. The ordeal would give you 

•Far mors information artoefc 

D-2M0 W»— 



some idea of the stresses a giant 
crane has to cope with. 

The 500 GMT can lift the equivalent 
of 400 medium-size cars. But a 
champion cannot win by strength 
alone. Mobility is a must. And 
Krupp’s supercrane leaves many a 
rival standing. The nine-axle vehide 
weighing in at 100 tonnes has a top 
road speed of 65 lem/h. 

To strength and mobility add robust 
construction and you have every- 
thing you need for handling loads 
safely. 

The supercrane testifies to Krupp’s 
engineering prowess. We make 
seawater desalination plants, com- 
plete car-tyre factories, power units 
for high-speed trains, antennas for 
satellite TV. And a host of other 
industrial facilities. 

Creative dialogue is our spring- 
board. Krupp engineers work in 
dose partnership with customers 
seeking solutions to the problems 
that touch us all. 

We provide the advanced engi- 
neering materials, futilities and 
systems needed for speedy and 
sustained economic progress. 

Krupp. A tradition of progress. 
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WORLD TRADE NEWS 


EEC ‘slow 
to end curb 
on trade in 


Paris sees its stance on new round start to pay off 


Czech beer 


FRANCE HAS never shown The US, argument has been lieve much more strongly than gave an impression of greater 
I uC b enthusiasm for a new that without a firm date the Britain or West Germany in the aggression in the French posi- 


round of General Agreement on Reagan Administration could need for parallel negotiations, tion than in fact there is. 


Tariffs and Trade (Gan> talks, not 


protectionist But they claim that opinion is Itne Edith Cresson, the Mini- 


servicesf 

By Christian Tyler, Trade Editor 


But the Government now faces pressures in Congress. The the UJS. is moving their way in ster of Industry and External 
the prospect with a deal more French have never believed that it is increasingly accepted Trade, certainly contrib u ted to 


equanimity after comforting this was sufficient reason for that sharp currency fluctuations this with her blunt statements 
itself that the summer has seen a precipitate launching of a new are damaging to trade. They that as the U.S. wants a new 


PROGRESS IN breaking down 
the internal EEC barriers to 
trade in services had been 
disappointingly slow. Lord 
Cockfield, vice-president of the 
EEC Commission, said in 
London yesterday. 

Liberalisation of fi n a n cial 
services in particular would be 
a major step towards integra- 
tion, he added. 

A Commission directive 
co-or dinatin g the rules for 
investment in transferable 


a rallying of opinion to pos- round. 


itions that France has long 
defended. 


have long had support for this trade round, it is up to the 


France has always feared that 
without adequate preparation. 


The central point, for the opening of a conference 
French is that a new conference co uia be followed by a long 


makes no sense without prior hiatus involving disputes over 
agreement on an agenda and the agenda. 


on the participation of the 
major developing countries 


President Francois Mitterrand 
dug in his heels ar the . Bonn 


"*2 *££*5 SU out of anger withihe 

U.S. and the West Germans. 


. on this was important in 

cb recti ve shaping the EEC position. 

* £.1 The Government now believes 

osceranie ^ point has become more 


As talks go on to smooth 
the way to a high-level 
Gatt mee ting , David 
Housego in Paris looks 
at France’s attitude to 
a new round. 



ATT 


France was angry with the U.S. - ■ - 

because the Ad m inistration was among developing coun- Americans to provide details of 

giving such prominence to. agri- what should be discussed. 


?ccepted because U.S. “S In any case, French officials 


s^d soon' be adopted. Lord 5SST a ISeSS are reaSy m ttolE 

Cockfield told a meeting off the date next year has stopped and exporters. Tte __ bulk of the »n, mnnpt'trv npprrtlal inn_R 


what should be discussed, 

“ We are not demondeurs 
(askers) In this aflfair," Mste 


London Europe Society. . the contracting parties to Gatt 
Further ahead was the pcssi- are pursuing diplomatic 
bility of creating a European inquiries about timetable and France, 
securities market with national contentL " 

stock . exchanges linked The French seemed isolated 
electronically. at both the Organisation of 

That required *r^*" Qrn . Economic Co-operation and 

:..l ■> iliAtAlul hr . . . 


date next year has stopped and is^SuL °LJ*? present monetary negotiations— Cresson liked to rerill, putting 

the contracting parties to Gatt through the Group of 10 and the onns 011 UA to came 

are pursuing diplomatic S£**! eal esporTs CQme &0BI interim committee of the Inter- “P with specific proposals. 


France 


annoyed 


national Monetary Fund (IMF) 


practice, however. 


—to improve the workings of French now believe that many 


The French seemed isolated West Germany because Chan- ^ international monetary useful things could come out of 
at both the Organisation of cellor Helmut KohL appeared sys t eni __g 0 some way to meet a new round in the -sense of 
Economic Cq-odo ration and ready to accept the start of a t ^ eir demands further defin in g the rules of 


That required freedom of Economic Co-operation and ready to accept the start of a 
capital movement “dictated by Development (OECD) minister- new round on this basis, with 
the economic interests of the ^ conference in May and at the French effectively paying 


tile economic interests of the ^ conference in May am 
Community as a whole and and ^ Bonn seven-power sue 
not by what are often mis- ^ jane because of their rei 
takenly seen to be national t0 accept the fixing of a star 
interests.” _ date and their Insistence 

That, in turn, meamt trade negotiations must be procedures, 
reinforcing and. developing the accompanied by parallel pro- On mon 
European Monetary System gress on monetary reform. 

(EMS), the Commissioner said. 

u We must remember that" the 

monetary system is not simply /\. nC rtL ai , c ,; rr — ( 
a prerogative of governments. iycIlSCucL S12D! 

The people whose Interests are w 

most directly affected are not jjjyl ZDoIH 103 

governments at all, bat trade ~ . 

and industry. pact With UUI 

“They have to generate the * 
wealth. Governments merely By Our Cairo Comspondea 

The -welding of the separate HERR Hans- Dietrich Gensc 


eir demands. further defining the rules of 

_ . . _ . the game in world trade ivohm- 

It ^ouldbe surprudng if the ^jy restrictions, counterfeiting. 


the Bonn seven-power summit the price over cereal trade. French put a spanner in the safeguards, public procurement, 
in Jane because of their refusal West Germany was also refusing works o£ Uie trade negotiations subsidies, and on more precise 
to accept the fixing of a starting to lower its cereal prices as had because of dissatisfaction at the Q f interest to Friuace. 


date and their insistence that been foreshadowed under EEC alow pace of monetary reform. 


French officials think they 
procedures, The apparent isolation of can discern the outlines of a 

On monetary reform, the Paris over both the timing and potential agricultural “peace” 
French recognise that they be- the monetary issue probably with the UJ5. over cereal 


exports. They believe, the U.S. 
has also come to realise that 
an all-out war over cereal ex- 
ports with tumbling wheat 
prices and increasing appeals 
from fanners for budgetary 
support, would serve nobody's 
interests except the Soviet 
Union’s, 

They believe that the U.S. 
and the EEC will' come to accept 
a ceasefire over the volume of 
wheat sales along the lines of 
the status quo, without clear 
signs yet whether this will be 
defined as market share or ton- 
nage. 

Such an agreement is vital 
for France as wheat sales are 
the equivalent to a third of 
energy imports. Bat officials 
say that it could as easily be 
reached in negotiations between 
the Commission and the Ufi as 
through the Gatt. 

The French strongly share 
the belief of their European 
partners that new negotiations 
must be used to bring strong 
pressure on Japan to widen its 
frontiers. •* 

They were disconcerted that 
at Bonn, where they think that 
Japanese trading practices 
should have been in the dock, 
press headlines were focused 
more on French quarrels with 
the US. They note with 
approval that pressure in the 
UJS- to be tougher with the 
Japanese is growing. 

Some French officials take 


the view that special measures j 
should be drawn up in a new | 
round aimed at countries with 1 
a strong current account sur- 
plus but whose propensity to j 
import is low. 

France, unlike many develop- 
ing countries, believes that 
services should be included in 
a single negotiation. But Paris 
does not believe that Gatt 
should be the sole organisation 
with responsibility for sur- 
veillance over service trans- 
actions. 

Services Include such a wide 
variety of topics — banking, in- 
surance. tourism and dataflows 
— that each sector must be 
treated on its own,' say the 
French. They do not believe 
that rules of the game can be 
drawn up which could cover the 
whole board. 

The Government has long 
been hostile to a new round 
incorporating high technology. 
They believe that past U-S. and 
Japanese pressure on this issue 
would have in practice involved 
Europe adopting the same 
methods of financing its re- 
search as the other two 
countries, whereas the Euro- 
pean approach is different. 

They detect that U.S. 
pressure on this issue is 
weakening except in the tele- 
communications sector. 

The prcvioui articles in this aeries 
appeared on July Z. 12 . W, 24 and 
August f. 9. W and 33. 


may be 
produced 
in West 


Genscher signs Saipem in deal to double 
ESSSIgS Iraqi pipeline capacity 

Z _ _ . _ . . BY JAMES BUXTON IN ROME 

By Our Cam* Correspondent 

„ y,- n SAIPEM, the pipelaying and place on a link frot 


HERS Hans-Dietrich Genscher. 


economies of the Community West Germany's Foreign Min-! 
into a single market was par- agreements with ; 


ticularly important for Britain, 

which was " uniquely dependent yesterday ^for^ soft loans^to 


on international trade." 


Austrian bank holds 
China credit talks 

CREDITANSTALT BANK- 


VEREBtf, Austria's largest bank, Hassan All. 


Egypt valued at DM2 68m 
(£68m). 

Herr Genscher made a one- 
day visit to Egypt on the last 
leg of his Middle East tour and 
met President Hosni Mubarak 
and Prime Minister Kamol 


negotiating 


The loans for L98fi are divi- 


(£25 2m) export credit line with dqd into DM235xn in financial 
tiie Bank of China, the bank aid and DM33m in technical as- 


said yesterday. Patrick Blum 
reports from Vienna. 

The terms for the credit line 
have not yet been fixed. 


sistance. Of the totals, DM8m 
is a direct grant and the rest 
in soft loans. These have a -10- 
year grace-period. 


drilling subsidiary of ENX, 
the Italian state energy group, 
has won a contract to double 
the capacity of the Iraqi 
section of the oil pipeline 
connecting Iraq with the 
Mediterranean via Turkey. 

It recently won a contract 
for the Turkish section. The 
two contracts are worth about 
UfiOObn (£530m). 

With Iraq's oil tanker ter- 
minals closed by the war with. 
Iran; the pipeline IS currently 
the country’s only means of 
exporting crude oiL 

Iraq’s pipeline to the Medi- 
terranean via Syria is dosed. 
Work. Is, however, taking 


place on a link from. Iraq to 
the Saadi Arabian Trans- 
peninsula pipeline^ the 
terminal of which is at Yanbn. 


Saipem is to build a 900-kro 
line of 46-inch pipe alongside 
the «“vt «rin g pipeline, ft will 
have the effect of raising the 
throughput of the pipeline 
to L5m barrels a day. 

The contract is divided into 
two parts, one part with the 
Turkish pipeline company 
Botes for the 600- Jon Turkish 
section whidh terminates at 
Iskauderun, and one with the 
Iraqi company. Scop, for the 
300-km Iraqi section which 
commences at Kirkuk. 


Nmrfasoo 
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REPUBLIC OF FINLAND 


DM150000000 

614% Bearer Bonds of 1985/1995 


Stock Index No. 476400 
Offering Price: 99 % 


Dresdner Bank 

AkUengestiBsctioft 


Algemene Bank 
Nederland N.V. 


Berflner Handels- 
und Frankfurter Bank 


Deutsche Bank 

AkUenaeaeflachoft 


Union Bank of Switzeriand 
(Securities) 

Umrtad 


Kansallis-Osake-Pankkj Postipankki Union Bank of Finland Ltd. 


ABO Sacuritfea Corporation 
AMM Group 
Amro Interna ti on al Limited 
Arab Banking Corporation - 
Dans A Co. GmbH 
Badtocha Komrounata Landosbank 
- Glrozentraie - 
Bone* Commcrdale ItaUana 
Banc* del Gotftardo 
Banc* Nsdomb dal Laroro 
BankAmerica Capital Martccts Group 
Bank BiusmI Lambert H.V. 

Bank fGr Gemefciwhtschaft 
AkUengemBschatt 
Bank of Helsinki Limited 
Ba n k L eu International Ltd. 

Bank Maas A Hopa NV 
Bank of Tokyo (DeutscMand) 

AfcMana a— hseba h 

Bankara Trust GmbH 

Banqoo Ranfaisa da Commerca Exttriaur 
Banque GMmSrato du LuxambourB SA 
Bmque i nrfo n itr 

Banque IntanuBonale i Luxambourg SJL 

Banqua Natkmahi da Pada 

Banqua de HauiOzm, Schkimboegar, MaBet 

Banque Padbaa Capital Marfcatm 

Barclays Ma rchant Bank Lhritad 
Bartap Brotbars A Co^ Umitad 
Bayarf ac ha Hypothsken- und 
Wachart-Banlc AkHang ua alla clia tt 
BayHscba I andathtink Ghorantnda 
Bayartacha VaratanbafOc 
AMtaosasafiacbaft 
Joh. Baronbarg, Gosslar & Co. 

Bargan Bank 

Barfiner Bank Akttangaaaaachatt 
SankhausGabrfiderBetfiniann 
Bramer Landosbank 

Ktvd lta o atal t OManiaaq - Gl mr antraia ^ 
Caissa das MpAts at Consignations 
Odasa NationaiadaCnMK Agriools 
Chasa Manhattan Capital Maricats Group 
Cbaaa Manhattan LbnRad 
Ctiandcal Bank iRtarnatlonal Group 
CfBC Umfted 

Citibank AkUengaaaOaehaft 
Commend*apk Akthma esaH schatt 
County Bank UnriSad 
OnMR Commardad da Ranos 
Crfcflt Iwduatrial at Co mm ands! de Paris 
OMR Lyonnais 
CradKanstatt-Bsokiraaein 
CSFB-Effactanbank AG 


DaMcM Kangyo international Umitad 
Dates Europs (Dantacbtand) GmbH 
Ddbruck&Co 

Den Danske Bank 1871 AkHaselaioab 
Pan Danafcs PiwIn sba nkA/S 
Dan norafca Oadttbank 
Deutscba Gkoxontrala 
-DeutsdMKbfMwnalbank- 
DSL Bank Dautscbs Stodkaaga- and 
LandasmnfeidMuik 

DO Bank Dautacha Oaii u sas n s clial t i bonk 
Dominion SoctiriUes Pltfidd 

EnskSda Securttkm 
SkHMfinaviskaEnakBda Umitad 
Euremobillare SpJL 
European Arab Bank 
European BanWnfl Company Umitad 
Ftart Chicago Umitad 
First Intarstate Capita] Maricats Ltd. 
Generate Bank 

Gan ownw fiaHfl ch a2entrafoaric AG 
Wanna 

Gkozentrale und Bank 
dar datarraichischan Spaikaaaan 
Akttongasallachrft 
GoMman Sacha mtsroaUenal Co«p. 
Hambros Bank Umitad 
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transatlantic flights 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THREE Japanese-Thai joint 
ventures and a Thai Feugeot- 
licensee company are seeking 
Thai Government approval to 
invest $14Sm (£105m) to pro- 
duce diesel engines for pick-up 
Cracks in Thailand. 

The four are competing to 
win endorsement from, the 
Board of Investment, the coun- 
try's investment agency. 
Approval would give them 
import tax exemption and tax 
holidays. 

Toyota Motor of Japan and 
Siam Cement Company (SCC), 
Thailand’s largest industrial 
company, have teamed up to 
each hold a 40 per cent interest 
in a $38.82 m venture to produce 
24.000 engines a year. 

Industrial Finance Corpora- 
tion of Thailand and a Thai 
unit of Nippon Denso, which 
makes vehicle air-conditioners , 
share equally the remaining 20 
per cent. • - 

Isuzn, Mazda and Mitsubishi 
'of Japan have through their 
local distributors, Trl-Petch 
Isuzu, Kamol Sukosol and Sitti- 
pol Motor, submitted a $43-2 lm 
plan to produce same 40,000 
engines annually. The Thai 
partners will hold 90 per cent 
stakes with the Japanese taking 
the rest 

Nissan and its Thai distribu- 
tor Siam Motor has proposed a 
$37.69m venture, taking 30 per 
cent and 70 per cent stakes 


PAN AMERICAN AIRWAYS 
will become the first airline to 
use the twin-engined European 
A-300 Airbus on regularly- 
scheduled transatlantic flights, 
when it starts daily services 
between New York and 
Shannon, Eire, oh April 27 next. 

Other airlines, such as Air 
Canada. El A1 of Israel and 
Trans World, are already flying 
twin-engined airliners regularly 
across the North Atlantic 
between North America and 
Europe, but they all use the 
Boeing 767 aircraft. 

Twin-engined. ‘ transatlantic 
operations are of growing 
interest to the airlines, for they 
enable them to provide services 
to points where passenger loads 
do not justify the use of bigger 
four-engined Boeing 747s or 
three-engined Lockheed Tri- 
Stars or McDonnell Douglas 
, DC-lfls. 

Extensive studies into the 
technical and safety aspects of 
twin-engined flyin g over long 
distances over water have been 
carried out by the International 
Civil Aviation Organisation 
(ICAO)— the aviation technical 
agency of the United Nations — 
as well as by the airlines and 
regulatory bodies such as the 
Federal Aviation Administra- 
tion and the UK Civil Aviation 
Authority. 


Most long-distance twin- 
engined over -water flights are 
conducted under the U-S. 
mandatory role that an airliner 
must be no more than 60 
minutes' flying-time at single- 
engined cruising speed away 
£ram a suitable airport. 

The ICAO has a tougher rule, 
but which is a guideline only, 
that recommends twin-engined 
airliners over water should 
never be less than 90 minutes’ 
flying time away from a suitable 
airport with both engines 
functioning. 

There is some pressure in the 
airline industry for a new rule, 
involving 90 minutes’ flying 
time on single-engine cruising 
speed from a suitable airport. 

This would make it easier for 
more airlines to fly longer 
distances over water than at 
present. But some pilots' bodies 
and regulatory authorities are 
reluctant to see such a change. 

Pan An already flies exten- 
sively across the North Atlantic 
with four-engined 747s, and will 
be expanding those operations 
also next year, with new flights 
between Chicago and Frankfurt 
and Paris; between New York 
and Brussels and Milan; 
between Washington and 
Madrid; and between Los 
Angeles and San Francisco and 
Paris. 


By Mark Meredith, recently In 

Prague , , _ 

CZECHS LOVAK beer could be 
produced in the West for the 
first T img under licence if nego- 
tiations with Labatts. the 
Canadian brewers, are success- 
ful. 

The Czechoslovak brewers' 
organisation in Prague is con- 
fident of the outcome of vts 
extended talks with the 
Canadian concern. Labatts is 
Canada's second largest brewery 
and part of Brascan, the holding 
company for the Peter and 
Edward Bronfman group. 

For some years. Czecho- 
slovakia has been assumed to 
be reluctant to seek foreign 
licenced production for fear it 
would undermine successful 
exports in bottled beer such as 
pilsner Urqucll an d Budweiaer 
Budwar. „ 

The Government had also 
fought an unsuccessful battle 
to stop foreign beers being 
called Pilsner — the beer which 
comes from the town of Puaen 
or Plzen in Eastern Czecho- 
slovakia. or Budweiser. which 
comes from the town of Ccske 
Budcjovice. . 

According to Mr Vaclav 
Husak, director-general of the 
Czechsolovak Brewers and 
Malt Producers’ organisation in 
Prague, the big export namns 
would net be produced by the 
Canadians. 

The name of the new beer 
has not yet been agreed but 
international trading conven- 
tions block foreign licences 
linked to city or town place- 
names. 


Greece rejects 
oil accusation 


By Andriana lero d ocowKi in 
Athens 


respectively, to manufacture J 
diesel engines. 

Peugeot’s local distributor I 
Yontrakit said it would invest | 
¥29.66m to produce some 20,000 
units a year of Peugeot 504 
diesel engines. The project 
would be wholly Thai-owned, 
with technology and expertise 
supplied by the French vehicles i 
group. 

It is expected that three of | 
the four projects will be 
approved by the Board of 
Investment later this year. 

• Foreign pharmaceutical pro- 
ducers and importers in Thai- 
land have called on the Govern- 
ment to introduce a patent law 
to protect their products against 
unfair competition and elimi- 
nate spbstandard drugs from 
the market. 


British start air-service 
negotiations with China 


GREECE'S Energy and Indus-, 
try Minister. Mr Lefteris Very- 
raids, has rejected accusations 
by the North Aegean Petroleum 
Company (NAPC>, the inter- 
national consortium led by 
Denison Mines, that the Gov- 
ernment is trying to farce the 
renegotiation of the terms of a 
1975 .licensing agreement by 
prohibiting new oil exploration 
in northern Greece. 

There has been no blackmail 
from the Greek side.** the minis- 
ter told the Greek press on Wed- 
nesday. 

NAJPC is suing the Govern- 
ment over a ban on the drilling 
of a new exploratory well west 
of- the North Aegean island of 
Thassos, within the conces- 
sional area defined by the 1975 
agreement. 

The Government, for its part, 
is accusing NAPC of lack of 
eo-operation in negotiating 
some form of participation by 
the state-run Public Petroleum 
Corporation (DEP) in oil pros- 
pecting in the North Aegean. 

NAPC officials say that they 
are willing to include DEP in 
the consortium, but not to re- 
negotiate the terms of the 1975 
licensing agreement 


BRITISH negotiators, reported 
to be seeking more flights to 
China for British and Hong 
Kong-based airlines, opened air 
service talks with aviation 
officials in Peking yesterday, 
AP reports. " 

Under the Smo-British Air 
Services Agreement set up in 
1979, China's state airline, 
CAAC, operates 59 flights a 
week to Hong Kong and 
London, while British Airways 
and Cathay Pacific have five 
flights to 

The new Hong Kong airline. 
Dragon-air, heavily financed by 
China, also hopes to launch 
charter flights to the mainland. 


“ Normally what one looks for 
is a degree of balance," Hong i 
Kong’s acting director of Civil ! 
Aviation. Mr Norman Latham, 
said last Thursday. 

British officials said the talks 
at Peking's Ritaa Hotel will last 
several days. 

They follow last month's 
rejections, first in Hong Kong 
and then in Peking, of Dragon- 
air and Cathay Pacific bids for 
new flights to Shanghai and . 
Peking. 

Hong Kong press reports said 
the talks may result in Peking 
allowing more flights for British 
Airways and Cathay Pacific, In 
return fo ra Dragonair foothold. 


Austrians, Swiss win 
equipment order 


ELDf-UNION, Austria's state- 
owned electrical engineering 
company, and Switzerland's 
Esther Wyss, have won a major 
contract for electrical and 
mechanical equipment for a 


5276m (£197m) hydro-electric 
power plant to be built in the 


Sierra Nevada, California, Elin 
announced yesterday , Patrick 
Blum reports from Vienna. 

The company would not give 
the value of its contract for the 
project saying only that it had 
been won against very strong 
competition. 


barter flights to the mainland, return fo ra Dragonair foothold. { competition. * 

Hilti agrees to alter marketing 
practices after Brussels probe 

BY PAUL CHBESERIGKr IN BRUSSELS 

ITT TT rim TJimlilpTndp in tnnknum- mninriinn vriion nnfinn k IntWaw 4n - * . .... 


HILTI, the Liechtenstein tools man- 
ufacturer, has agreed to change its 
marketing practices in the face of 


.The investigation started in re- 
sponse to complaints from Eurafi x 
and Banco, two British naff 
manufacturers. 

The Commission said yesterday 
that tt had accepted an undertaking 
from Hilti on supplies of magazines 
and nails for its power actuated 
tods, better known as nail guns, 
and was suspending its proceedings 
foe an interim derisino an Article 66 
of the SEC Treaty. The article deals 
with, the abuse of a dominant posi- 

(ion ill Hip marlrat- 

Xnterim decisions m tins context 
are not unlike a British High Court 


injunction when action is taken to 
prevent damage to a party involved 
in a case. In the Hilti affair there 
was a danger of competition break- 
ing down in the trade for accesso- 
ries which can be used on Hilti 
tools, the Commission believed. 


The problem arose because of 
HUtTs dominant position In the nail 
gun market and is a major supplier 
to construction sites in Europe. In 
the UK, tie company has patent 
and copyright protection for the 
magazines used by wail grm^ but 
not for the nails themselves. 


Eurofix and Bsuco alleged that 
HBti was abusing its dominant posi- 
ton by tying the purchase o£ maga- 
zines to tie purchase of nail* 
There was a danger, it was charged. 


that they could be forced out of the 
market 

The Hilti undertaking to the 
Commission, states that the compa- 
ny will not discriminate against 
co mpanie s who want to buy one or 
the other, but not both. 

The case makes minor legal his-, 
tary because it is the first time the 
Commission has been prepared to 
accept an undertaking in place of 
giving an interim ft did 

this in the interests of speed. The 
investigation started on August 9 - 
it would be several weeks nnder 
nnnnnl practice before an interim 
decision would he given. 

. But a wider investigation is tak- 
mg place into the panopfy of Hilti 
ma rketing practices throughout the 
BB C, 


‘Cease trading 9 call in Sweden 


BY DAVID BROWN IN STOCKHOLM 


SWEDEN'S Social Democratic Gov- 
ernment said yesterday it would is- 
sue a non-binding recommendation 
that Swedish companies trad- 
ing with South Africa in protest 
against its apartheid policies. 


Several Swedish companies op- 
erating directly in South Africa also 
issued a joint statement rnaWng a 
general call on the Pretoria Govern- 
ment to eliminate apartheid. 

Stockholm also plans to introduce 


legislation to ban trading in Kru- 
gerrands and prohibit purchases of 
fruits and vegetables from South 
Africa. It is also to begin an investi- 
gation into its dependence cm South 
African minerals but has not 
banned the purchase of metals - 
mainly ferro-chrome alloys. 


Swedish imports from South Afri- 
ca for the Erst five months ending 
■in May rose 57 per cent to SKr 
-236m ($28-3m). Of this, m . 


counted for Sfcr 104m and fruit and 
vegetables far SKr 58m. 

“The effectiveness of a boycott 
mounted by a single country is hke- 
Xjfej* said Mr Mats 

Hellstrom, Trade Jdmister, "but we 
hope to provide an example for oth- 
er countries to do the same.” 

Sweden recently tightened its 
further 

iunitmg the ability of Swedish com- 
pares to invest in their South Afri- 
can subsidiaries. 
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AMERICAN NEWS 


COME TO THE GULF 


Reagan set to renew tax reform offensive 


BY STEWART FUMING IN WASHINGTON 
PRESIDENT Ronald Reagan opp on en 


Z™ 1 * _ Reagan opponents on Capitol Hill wfll 

convale^nire ^ rf ,., thTee permit the White House to use _ The latest developments in 


he will also veto farm and bud- 
get spending Bills which do 


forthcoming summit on Novem- 
ber 19-20 with Ur Mikhail 


cancer it to distract attention from Sooth Africa and the mounting not meet the White House’s Gorbachev, the Soviet Premier. 


wh * t Congress sees as more 
. * "f t0 face a of pressing political priorities. 

pohfccalj*aUenges whose out- The President is generally 


protectionist fever on Capitol 

HU1 in the face of an unprece- 


dented $150bn (£107m) trade President 


fiscal priorities. 

On South Africa 


come will have a decisive perceived to he more effective deficit will he high on the passage of a compromise saac- 
pnpact on the second term of when he can set the political agenda when Congress recon- tions Bill at a time when there 
ms Administration. — — — a - ...... ■» 


agenda and take one issue at venes next week. 


are fears that the financial mar- 
kets’ waning confidence in the 
white Government in South 


wJPv* was due to a time, but the wide range of On trade, as with the budget, kets’ waning confidence in the 

“T—* “S trans-continental controversial issues he faces President Reagan has staked white Government in South 
night to Washington at hade- seems set to make the next out a position which has Africa has effectively under- 
pendence, Missouri, hometown three months both arduous and already led to harsh exchanges cut the Administration's policy 
of fanner Democratic President acrimonious. not only with leading Demo- of “ constructive engagement ” 

Harry Truman, to launch what Mr Reagan enters the fray erats, but also with Republican Before the events of the past 
his aides are describing as bis this month with a political leaders. Republicans are fear- week it was widely predicted 
Autumn offensive in support of team in the White House, led fill that the White House is that President Reagan would 
tax reform. The White House by Mr Donald Began, which is paying too little attention to veto a sanctions Bill. The 
maintains the package is Still still widely criticised as lack- next year’s congressional elec- White House still says that 
the centrepiece of its domestic political sensitivity and tions when R ep ublican control ** constructive engagement " 
political a genda .^ which is reportedly facing of the Senate is hang in g in the remains official policy but 


A recent interview in Time 

0 the Magazine was a clear reminder 
Senate that the Soviet Premier promises 
> sane- to be a formidable debating 

1 there partner. 

al mar- At home there are growing 
in the doubts about whether the U.S. 
South economy will achieve the 5 per 


Africa has effectively under cent-plus growth rate in the 


cut the A dminis tration's policy 
of “constructive engagement" 
Before the events of the past 
week it was widely predicted 


political agenda. 


of the Senate is hanging in the 


White House still says that 
14 constructive engagement ” 
remains official policy but 
Washington now appears to be 


second half of this year needed 
to meet the Admlnstration's 
economic forecasts. 

However many private econo- 
mists still share the optimism 
expressed by Mr Donald Regan, 
White House Chief of Staff, 

Who is quoted this week as 
projecting an upswing from the 
weak 2 per cent real growth 


Few expect the tax reform further defections by senior balance. Washington now appears to be weak 2 per ceut real growth 

plan to be passed this year and aides. This will only add to the The President has threatened distancing itself from Pretoria, in the second quarter and a 

neither the Presidents politi- doubts about how the President to veto “ protectionist ’’ trade Another formidable task 3-4 per cent rise in real GNP in 

cal allies nor his Democratic will cope with the burdens he legislation and is warning that ahead of the President is the the fourth quarter of this year. 


3-4 per cent rise in real GNP in 
the fourth quarter of this year. 


Hurricane Elena batters Mississippi coast 


BY WILLIAM HALL IN NEW YORK 


m 


HURRICANE ELENA yesterday 
swept ashore ' into L*’.i 
southern Mississippi bringing 
with its 12 feet high tidal surges 
and 120 mph winds which 
pounded the coastal city of 
Biloxi. 

The hurricane, which bad 
been zigzagging across the Golf 
of Mexico since late last week, 
suddenly whirled away from 
Florida’s central gulf coast on 
Sunday and hit the coast of 
Mississippi. It caused official 
hurricane alerts along 500 
miles of coastline stretching 
from Yankeetown, Florida, to 
New Orleans in Louisiana. 

Winds of oyer 120 mph, 
torrential rain and tidal surges 
of 32 feet and more have caused 
extensive flooding, untold 
damage and led .to the evacua- 
tion of an estimated 500,000 
residents from the. low lying 
coastal areas of Florida, 
Alabama and Mississippi. 

Over the weekend Mr Bob 
Graham, Florida’s - Governor, 
ordered the largest evacuation 
of people in the state's history. 


injury or death, or can evacuate hurricane Alicia which struck short of arrest, to evacuate more 
immediately and protect their Galveston Island, Texas, in than lm residents, 
lives." 1983. Dr Richard Pfeifer, a hurri- 

LocaJ officials are particularly 


983. Dr Richard Pfeifer, a hurri- 

The latest storm has followed cane researcher at Florida State 



concerned because many rest- an erratic course across the . University has 
dents who have moved into the Gulf of Mexico first striking on Elena’s energy 
low lying areas in recent years New Orleans, then Pen Saco La. thousands erf tin 
have never experienced a major later the Florida coast north of an atom bomb," 


hurricane. 


University has warned that 
Elena’s energy is “ generally 
thousands of times greater than 
an atom bomb." There were re- 


ouu> » unco 


The number of homes along 1116 Mississippi coast leading from the coast were 

the Alabama coast that could be , SiBce rt fLrst ^ean stalking jammed with fleeing local resd- 
in danger has doubled since the ^ e . south-west coast local offi- dents as people were driving 

last serious hurricane. Frederic, kJXV* Ge0T& * t0 

hit the southwest Billions 0 f all their power of persuassion, vacant hotels. 

dollars of new hotels and shore ~ 
line property have been con- 
structed since Frederic de- 
vasted the Florida and Alabama 
coast in September 1979. 

Some 13 people were killed 
by hurricane Frederic bat it 

was the most costly hurricane ^ - 

s^«su«jsw He eouldnt be 

cane in terms of loss o£ life in VV/UiVUl MV 

recent years was hurricane _i *11 

srsu 1969 ^ “ ed expenses still < 

. TJJ5. weather officials have up- 
graded Elena to a “major 


St Petersburg and finally on ports yesterday that highways 


the Alabama coast that could be 


He warned that “ If the hurri- hurricane " ranking three on a 
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He couldn’t be more honest, but his 
expenses still cost more than they should. 


Ma w 


cane hits the Florida coast, 
coastal residents have only two 
choices. They can stay in their 
homes and face almost certain 


scale of mie to five— because its 
winds had exceeded 110 miles 
per hour. The last grade three 
storm in the Gulf of Mexico was 


Ecuador banker killed as 
troops hit guerrilla hideout 


ONE OF Ecuador’s leading 
. bankers (tied in a hail -of bullets 
yesterday as police and troops 
stormed, the hideout- of his 
leftist guerrilla kidnappers, 
ending a two-day siege. Renter 
reports from Guayaquil. 

Four guerrillas who were 
holding Sr Isaias Nahim in a 
two-storey house in tills Pacific 
Ocean port also. died, Sr Luis 
Oiirihoga, Red Cross President 
said. • - ; ' 

Sr Nafrim died In hospital of 
chest . wounds sustained after 
security forces- blasted holes in 


the back ' and front ' of' the 
guerrilla “safe-house- before 
dawn and stormed in. - 

The insurgents, who abducted 
Sr Nahlxn on August 7 and were 
demanding a 35m (£3.6m) ran- 
som, belonged to Ecuador’s 
Alfaro Vive Carajo guerrilla 
movement; and to M-19, the 
most active guerilla group in 
neighbouring Colombia. 

Sr. Nahim, 54, owned 
Ecuador’s second-largest bank, 
Filanbanco, and was a honorary 
president of the Republic 
National Bank of Miam i. 


Bolivian unions fight 
tough economic package 


STRIKES - crippled Bolivia 
yesterday as unions protested 
against tough economic mea- 
sures . aimed at halting the 
world’s highest inflation rate. 
Reuter reports from La Pax. . 

The military command said 
half the country’s troops were 
confined to barracks and ready 
to fight unrest if police, already 
on a state of alert, were unable 
to cope. 

Labour unions' called a mass 
rally in La Paz yesterday In 
protest at the measures, un- 
veiled on Thursday by the 
three-week-old xentrist govern- 
ment of President Victor Paz 
Estenssoro in a bid to curb an 


inflation rate of more than 
14,000 per cent a year. 

The moves, which effectively 
devalued the currency by nearly 
95 per cent and froze public 
sector wages for four months, 
brought 10-fold overnight in- 
creases in food prices. 

Miners were on the second 
day of a two-day nationwide 
strike yesterday and the 
national factory workers’ union 
called out Its members for 48 
. hours, union officials said. 

Leaders of the powerful 
labour confederation are 
scheduled to meet today to 
decide on farther action. 




Introduce^ The American Express Ccaporate Card System. 

Every time an employee walls out of your office with a cash Contact American Express TtavdManagemcnt S 

nee for expenses, he’s wasting youi money. division of Ameriran Express that exists to help you p 


The cash in his podset is dead money. Money that oould - 
and should be - more profitably employed 

Tbe opportunity cost of issuing cash advances came to a 
tightening £140 million* forBritisnbusiness last year. 

The American Express Corporate Card System practically 
does away with cash advances. Expenses only have to be paid after 
they have been incurred and approved Meanwhile the money’s 
yours to profit from. 

Your employees need very little cash because they have the 
American Express Corporate Card They can sign for almost all 
their needs. 

Theyuse the Card You’re told who’s spent what; where and 
when. You have real controL 

The American Express Corporate Card Systembrings increased 
efficiency in expense management together with major economies. 

Find out more about it 

J«itrimBfnu£mpeLim^lnarponaBdwabBaaedBMbyinil>e5kaaqp}daware,lllA. 


finance arid operate your company’s business travel with the 
maximum returns. And the lowest costs. 

in Briwin iy>S. 

r To.- Roy StpphfflMXi, Vice Presidail,TcacvciBfanagemciit Services, 

| American EapressEnropeliniited^CiiiBtor^londcmECiAlIX 

j please sendine 2 fullinkxinatjonpadc on the Corporate Gird and tiae 

Ami-riran ap pr oach in more efficient business navel manqggtngnt. 


.Position. 


Company. 
Address — 







Financial Times Tuesday September 3 1985 


UK NEWS 


Borrowing by 
ECGD runs at 


£30m a month 


Printers at 
Mirror 
agree to 
settlement 


Malcolm Rutherford on the new Trade and Industry Secretary 


Misplaced beliefs about Brittan 


BY ANDREW TAYLOR 

THE EXPORT Credits Guarantee 
Department (ECGD) continues to 
borrow front the Government at the 
rate of £3flm a month to meet cash- 
flow requirements. Borrowing from 
the Consolidated Fund stood at 
£521m at the end of July and is like- 
ly to rise further. 

Mr Jack GiU, head of the state- 
owned export insurance agency, 
warned yesterday that the continu- 
ing effects of the recession and the 
international debt crisis were likely 
to affect adversely the department's 
results until the end of the decade. 

Nevertheless, he said the depart- 
ment's trading position had im- 
proved. There was greater apprecia- 
tion of the risks involved in some 
markets which had led to better 
quality business, at more realistic 
premiums, being won during the 
past 18 months. 

Mr Gil] was speaking in London 
at the launch of EGED’s annual re- 
port, which showed the depart- 
ment’s trading deficit had fallen 
from £l48m to £2 .2m in the year to 
March 31 1985. 

The improvement mostly reflect- 
ed a £134m fall in provisions 
a gains t losses a rising from 
made by exporters, in spite of a 
El 80m rise in claims paid by the de- 
partment to a record £834Jhn. 

Concern about the department's 
deteriorating financial position was 
expressed fay Members of Parlia- 
ment in a report published in July 
by the infingntial Public Accounts 
Committee. MPs suggested that 
“exporters seeking orders in coun- 
tries with economic problems 
should bear a higher share of the 
risk of non-payment* 
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ECGD yesterday declined to be 
drawn on its attitude to requests for 
export insurance cover to Nigeria 
and South Africa following recent 
upheavals in the two countries. 

Nigeria has been a source of par- 
ticularly heavy losses to the depart- 
ment. In May ECGD jit 

creases in premiums affecting Ni- 
geria and a number of other higher- 
risk areas. 

This policy is unlikely to change 
in spite of assurances by the new 
Nigerian military rulers to follow 
more closely IMF guide- 

lines which may help to improve 
the country’s chances of reschedu- 
ling its debts. 

South Africa is a different case. 
To date there has fawn no change 
in premiums and cover offered by 
ECGD which will now be closely 
watching events to see if the South 
African pledge proves correct that , 
overseas trade will not be affected 
by the four-month freeze on ! 
repayments. j 


New NatWest loans 


BY ANDREW GOWERS 


NATIONAL Westminster Bank yes- 
terday apparently sought to bolster 
its position in the competitive busi- 
ness of agricultural lending by 
lumwhing a new kmw facility for 
buying owner-occupied farmland 
The facility, which allows new or 
existing customers to borrow be- 
tween £25,000 and £2m for periods 
of up to 25 years, is believed to have 
been designed to match similar of- 
fers from rival banks and from the 
specialist Agricultural Mortgage 


Corporation which the clearing 
banks own jointly with the Bunk of 

TSi gland 

Until now, NafWestfs biggest far 
dHty in this fidd has been its Farm 
Development Loan,, which can be 
stretched over 20 years but has a 
ceding of £250,000. The new 
scheme, NatWest TAnrftnim, wifi i 
carry an interest rate either linked 
to the bank's base rate or, for larger 
bans, a fixed rate or one linked to j 
the money market. 


By Helen Hague 

MIRROR. Group Newspapers 
(MGN) was due to resume publica- 
tion of its national daily The Mirror 
last night after acceptance by craft 
print workers of a settlement 
agreed between the group's pub- 
lisher, Mr Robert Maxwell, and Mr 
Tony Dubfains, general secretary of 
the National Graphical Association 
(NGA). 

It emerged, however, that the 
j terms of settlement had caused con- 
cern among members of the print 
union Sogat *82 at MGN - particu- 
larly the 100 members traditionally 
employed on production of the 
Sporting Life title, a daily racing 
paper. 

A key component of the NGA’s 
agreement with Mr Maxwell is the 
imminen t sale of the title, which 
loses money. Mr Maxwell said he 
expected to sell it within for weeks 
and has so far had six approaches. 
It wifi not be printed by MGN until 
tfae sale and Mr Maxwell said he 
would not allow the tide to die. 

It was NGA resistance to Mr 
MaxwelTs determination to trans- 
fer typesetting of the Sporting Life 
out of the group’s centra] London 
headquarters at Holbom that pre- 
cipitated the dispute, which led to 
the suspension of afi MGfTs nation- 
al titles for the past 12 days. 

Mr Maxwell has now rescinded 
his announcement that none of the 
tides would be produced, from Hol- 
boru because of the dispute. It is I 
now dear that the statement - 
made on Friday night -was a nego- 
tiating ploy on Mr MaxwelTs part. : 

In giving an undertaking to the 
NGA that the Sporting life would I 
be sold to outside interests, the 
union's policy remains intact of pre- 
venting newspapers produced un- 
der national agreements being 
transferred to plants where print- 
ers are paid less. 


MR LEON BRITTAN, whose move 
from the Home Office to the De- 
partment of Trade and Industry is 
one of the big surprises of the Cabi- 
net reshuffle aimnnnc p d yesterday, 
is an acutely intelligent »mi very 
likeable man. Few people doubt the 
intellect - many have doubts about 
his attractiveness. 

He is also frequently accused of 
being one of Mrs Margaret Thatch- 
er’s acolytes. Lord Annan said be 
had behaved like a “demented poo-, 
die” in seeking to ban a recent BBC 
programme on Northern Ireland at 
the Prime Minister's behest 

Lead Annan who beaded an in- 
quiry into the future of broadcast- 
ing seems to have been wrong, ft 
was the Home Secretary who de- 
cided that theprogramme ought not 
to be shown, before Mrs Thatcher 
knew anything about it He also 
went about the banning in a quite 
open way - no Establishment 
nudges behind the scenes. 

Several other papular beliefs 
about Mr Brittan are wrong as well. 
His speech calling for the restora- 
tion of capital punishment for ter- 
rorist murders, which went down so 


badly in the House of Commons 
shortly after tbe last general elec- 
tion in 1983, was entirely his own 
work and in no way pandering to 
the Prime Minister. It reads much 
better than it sounded. 

Nor is it true that be is particular- 
ly dose to Mr Nigel Lawson, the 
Chancellor of the Exchequer, an- 
other senior Cabinet figure who is 
sometimes criticised in the City of 
London and the country for giving 
the Government a bad name. The 
two men see each other relatively 
seldom. 

Indeed, when Mr Brittan was pro- 
moted to Chief Secretary to the 
Treasury and therefore entered the 
Cabinet in Mrs Thatcher's first ad- 
ministration, ft was Mr Xanson, the 
older man, who had evay reason to 
feel overlooked. 

The latter remained Financial 
Secretary- outside the Cabinet- al- 
though he was tb** principal archi- 
tect of the Government’s economic 
policy through the medium-term fi- 
nancial strategy. There has been no 
treat reconciliation 

If Mir Brittan (who is 45) has 
faults, they are twofold. One is that 


he wears his ambition too openly on 
his sleeve. Few people can have 
been so absolutely determined to go 
into politics and to reach for tbe 
near top, and ft shows. He was al- 
most childishly delighted at becom- 
ing Minister of State at the Home 
Office when the Tories won in 1079. 

The Home Office was & jay to 
him. Only recently he was saying 
that the firm understanding when 
he became Home Secretary was 
that he would stay until tbe next 
general election. He wanted to codi- 
fy the criminal Justice system as 
well as reform the prisons, even 

. ^writing >ii«i at thft irimrt hy 

insisting on seeing the prison 
regimes at first hand. 

The other fault is that he does-nst 
always come over well on televi- 
sion, although he can at times be 
devastating, having roughed op Mr 
Denis Healey, tfae senior Labour 
politician, in the 1979 election cam- 
paign. Probably it was a mistake to 
switch from, spectacles to contact 


Howe man. Sir Geoffrey, the For- 
eign Secretary, has been his mentor 
— the background is similar: Cam- 
bridge, tfae Conservative Bow 
Group and the law. There were also 
shared holidays when Mr Brittan, 
still a bachelor, would stay with the 


Insurance 
specialist 
moves to 
Kitcat 


Until the last few years, the climb 
to the top had not been easy- He 
stood for the North Kensington con- 
stituency in London twice, in 1968 
and 2970, and fafled to be elected. 
Even in the last general election be 
was left without a constituency 
until tbe last few weeks because of 
boundary changes. 

Today he must have two glad 
thoughts. One is that bis move coin- 
cided with the England cricket 
team winning the Test series 
Australia. He- is mad about 
cricket and a member of tbe MCC. 
The other is that he has not yet 
been upstaged by Mr Norman Fowl- 


er, an old Cambridge rivaL who al- 
ways wanted the Home Office and 
who recently set his eyes cm Trade 
and Industry. 

From the Tory past, Mr Britten's 
hero is Peel, not Disraeli. 


Mr Brittan was an Edward Heath 
mam then a Thatcher man. What he 
has been all along, however, is a 


GCHQ union-ban issue unites TUC 


Mr MaxwelTs declared intention 
to ab sorb the Sporting life's 300 
staff within MOT os a basis' of no 
automa tic replacement is accept- 
able to the NGA. However, it is 
against Sogatf. B?s policy. 

Today Mr Bill Ides, Sogafs na- 
tional newspapers officer, will meet 
Mr Maxwell to voice the concern of 
tiie union’s membership over the , 
implications of his agreement with ] 
the NGA. 


A SPLIT in the Trades Union Con- 
gress (TUC) would betray the cause 
of de£Laxit trade unionists at the sec- 
ret Government Comnmnicatkms 
Headquarters in Cheltenham 
(GCHQ), Mir Norman Willis, the 
congress general secretary, told 
TUC conference delegates in Black- 
pool yesterday. 

His dear warning to the Amalga- 
mated Union of Rngfa wiring Work- 
ers an d the electricians' union, 
EETPU, which risk ffg pnisinm from 
tbe TOC aver tbe issue of accepting 
government money for postal bat 
lots, came before delegates voted 
miHTirrarmgfy to reaffirm support 
for "a day of action”- and further 
measures, including industrial ac- 
tion, in the event of any GCHO 
trade unionist rfiwniMwi, 

Mr WnKs said: “H this battle is to 
be won, we need the electricity 
muons all together. We need the 
engineers in tins congress and that 
TiMWTMi -faring up to 
ihwm flwri QS.” 

The reaffirmation of s up por t for 
tbe 100 or so trade unionists at 
GCHQ, where unions were banned 
by tiie Government 19- nu friil a i ago. ] 


DAVID BUNDLE reports on tbe battle to avoid a split 
in conference ranks 


followed a move last month by Sir 
Robert Armstrong, head of the 
Home Civil Service, to begin disd- 
plinaty proceedings against some 
of the 38 staff said to have rejoined 

nninne ftfa- yp tfae Haw. 

Six of the 38 staff were among a 
party of about 30 GCHQ trade 
unionists at the TUC for yesterday’s 
showpiece debate. As senior TUC 
leaders had planned, the occasion 
united congress, bringing left and 
right together to thwwrfan bread- 
based industrial action in the event 
Of ifamigafe at thy GCHQ 1)888 hi 

Cheltenham and its outstations. 

Mr Hiimmnnii, t fro EETPEPs 

general secretary, warned tbe Gov- 
ernment "Let them understand: 
Onrunxm - moderate, reasonable, 
forwardrlooking - yes; yes, yea But 
we will natqprietfy tolerate the Gov- 
ernment treating our muons as tiie- 
Polish Government did Solidarity." 

EETPU officials had been sum- 
moned to Blackpool for a meeting 


today at which plans for a ballot on 
a one-day strike would be dis- 
cussed. A membership-sampling ex- 
ercise, developed during the union's 
political-fund «*mp«igw, had indi- 
cated widespread backing for 

“I am more than confident our 
members, if required, will return a 
massive vote of support,” Mr Ham- 
mond fftdd. 

This was echoed by Mr David 
Basnett, general secretary of the 
General, Municipal and Boilermak- 
ers’ Union, who said the TUC gen- 
eral council had been asked to con- 
vene a planning meeting of all tbe 
electricity workers' unions this 
week. Tbe TOC’s reaction to dunis* 
sals at GCHO had to be "sure, cer- 
tain, overwhelming,” he told 
delegates. 

Mr Rodney Bickerstaffe, general 
secretary a£ the National Union of 
Public Employees, said: If they 


dare to move against one of (the 
GCHQ trade unionists) let us make 
sure tite day of action is massive in- 
dustrial action the like of which this 
Government has never seen 
before.” 

Ms Diana Warwick, general sec- 1 
retary of tbe Association of Uni- 
versity Teachers, said the treat-, 
mentof tiie GCHQ trade unionists 
was typical of the Government's ap- 
proach. "Authoritarianism and re- 1 
pression seem to be spreading their j 
ir gty wider and wider 

throughout our society" 

The stand taken by those defying 
the union ban, Ms Warwick added, 
waa a stand also against the Official 
Secrets Aft, censorship at the BBC, 
and erosion of academic freedom. 


The Civil Service unions and ai 
growing number of other unions : 
are committed to holding a ballot on 
one-day strike action as soon as any 1 
dismissals are declared at GCHQ. 
This means a lapse of three or four 
weeks before action could betaken, 
although a lobby of parliament and 
a national demonstration are also 
planned, - . 


SIEMENS 


The resources and 
the commitment 

in electronics 



Siemens sells millions of electronic 
components every day to industries 
as diverse as telecommunications, 
office systems, robotics, computers, 
satellite communications and life 
support systems. 

Industry worldwide has accepted the 
potential of our high performance 
integrated circuits. Siemens was the 
first company in Europe to start 
production of a 64 kbit RAM 
combining 150,000 transistor func- 
tions on a 25 mm ! chip. This product 
is now in quantity production, soon to 
be followed by 256kbit chips. 

The Siemens family of power semi- 
conductors includes SIPMOS field 
effect transistors combining 
extremely high speed switching 
performance with reliability far 
superior to conventional bipolar 
technology. 

Siemens has pioneered the develop- 
ment of cost-effective surge voltage 
protection devices, new ferrite 
materials and capacitors. The product 
range also includes connectors, 
flash tubes, microwave tubes, lasers 
and optoelectronic devices. 


One of the world's largest electrical 
engineering companies, represented 
in 123 countries, we employ over 

300.000 people. Of these more than 

30.000 are engaged in research and 
development where we invest nearly 
£ 4 mlltiorr per day. In the field of 
electronics, Siemens development 
engineers are concentrating heavily 
on future technologies, including 

1 and 4 Megabit chips. 

Siemens Limited. Semens House 
Windmill Road. Sunbury-on-Thames, 
Middlesex, 7W1 6 7HS. 

Siemens AG, Balanstr. 73 
D-8000 Munich 80. 
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THE MOVEMENT in personnel in 
London's fin-iwrint community con- 
tinued yesterday os it emerged that 
a market-maker at Smith Bros, the 
stockjobber, is to join stockbroker 
Kitcat & Aitken. 

The market-maker. Mr Ken 
Rodrigues, who has specialised in 
dealing in insurance shares, is to 
develop the market-making in the 
same stocks at Kitcat & Aitken. 

Mr Rodrigues is the latest depar- 
ture from Smith Bros. Last month 
Smith Bros, tost its three-man tex- 
tile team to rival market-maker 
Wedd Durlacher MordaunL 

Kitcat & Aitken has been carry- 
ing put extensive recruitment. Kit- 
cat. which has formed a link with 
Orion Royal Bank, the internation- 
al merchant banking arm of Royal 
pnnir of Canada, has recruited Mr 
Anthony White of Wedd Durlacher 
Mordaunt to head its market- 
making side in British government 
securities. 

□ THE FOREIGN OFFICE admit- 
ted briefing the BBC External Ser- 
vices but said the bri efing s were 
needed to help prepare pro- 
grammes and that similar informa- 
tion was available to other journal- 
ists. 

The Observer newspaper had 
piamipd on Sunday that the BBC re- 
ceived daily intelligence material, 
some of it highly classified. The 
BBC denied receiving secret intelli- 
gence material or that the Foreign 
Office influenced its programmes. 

□ THE BBC should pall out of 

breakfast television and local radio 

and concentrate spending on prov- 
en successes - radio drama, light 
entertainment and music - Equity, 
the actors' union, argues. 

Equity has also told the Peacock 
committee, which is looking at new 
ways of financing the BBC, that it is 
strongly opposed to the corporation 
carrying any form of advertising or 
sponsorship. 

□ THE CIVIL Aviation Authority is 
considering revising its rules for 
monitoring safety checks on aero- 
engines, after the recent Manches- 
ter diwagtor in which 55 died when a 
Boeing 737 caught fire on takeoff. 

□ A PUBLIC inquiry into the fu- 
ture of the City Heliport on a barge 
moored in the River Thames near 
Southwark Bridge in London will 
be held at tiie City of London 
Guildhall next January. 
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Halifax taps Eurobonds 
with £l 50 m note issue 



BY DAVID LASCELLES, BANKING CORRESPONDENT 

™ T rS A ¥ EA ^ B ^ iil1 * Sod^ar. tors Win pay lor the bonds on 
the UK’s largest, will become the October 7. 

m+u Eurobond market Although the «nn4 cost to the 

^la C15flin note issue announced Halifexwmnatbe known until that 
yesterday it intends to take advaa- date, wholesale money has usoeBy 
toge of a provision in the last bud- been a cheaper source of fand* for 1 
get which win permit building so- the societies than high street depos- 
cfetiw to pay i nterest gross to over- its, although that varies. 
sms investors from next year. Mr Richard Wheway, the HaZh 

Th/e issue, lead m a nag ed by Mor- fax's finance director, yester- 
ganGrenfell, c on s i sts of seven-year day that he was satisfied by the 
rate notes paying interest market’s reponse to the 
of ’Aith of a point above the rale for which was designed to lengthen the 
thre e- m o nth sterling in the London maturity of the society’s wholesale 
inter-bank market ^ funding. The effective average life 

Ine rate of interest will normally of a domestic mortgage is seven 
ba adjusted every three months, years. 

But far the first six month q -fee The fmo himc obtained by the 
rate will be based on ax-month reflect the strung financial 

sterling to en a bl e the Haiifag to standing of the institution which 
m a k e the first payment on April 7 has more than. £20bn in assets and 
next ye ar, the day the new budget accounts for a fifth of UK. building 
provision comes into force. Ihves- society lending. 


There has been no prohibition on 
building, societies ndng the Euro- 
markets to raise funds. However, 
tiie requirement that they pay in- 
terest net of tax barred them from a 

market where interest is paid gross. 

last March's budget lifted that 
constraint to give the societies 

greater funding flexibility. The new 
tax position has also been con- 
firmed in a letter of comfort? from 
inlanrf Rp upth w to the Building 

Societies’ Association. 

Although tiie lower cost of funds 
from the international pwpifad mar- 
kets could exert slight downward 
pressure on society rales, the prac- 
tical impact is expected iobe sm aS 
because of the limited capacity of 
the Earosterling market to absorb 
many issues. 

Eurobonds, Page 17 


Horizon cuts holiday prices 


BY TONY JACKSON 
HORIZON, the UK package-tour 
company, will cot prices on more 
than 100,000 winter holidays this 
year. At the same time, Iberia, the 
Spanish airline, has awnnnTiped a 
range of kmr fares for winter travel 
to Spain. 

The moves are part of an intensi- 
fying price war m the winter bob- 
day market In July. Ictasim (now 

l t n n om w TntormrfinrijT J rinm >j ijnt. 

its winter prices. On the same day 
Thomson Holidays cut the prices of 
400,000 winter holidays from the 
levels set a month previously. 

In August the Hank Organisation. 


followed suit, describing the price 
war between Intason and Thomson 
as "dangerous *nd emotional." 
A gam, Thmwsnw armmrnwd fur ther 
price cuts in its winter holidays on 
the same day. 

Horizon’s cots, which range up to 
£37 on a seven-night - stay in Bem- 
donn, are claimed to result in some 
holidays being cheeper than last 
year. The company said: "The new 
prices row m e an we match, or are 
cheaper than those <rf our closest 
compe titor s." 

The cuts, which apply to winter 
son and ski holidays, include fringe 


benefits such as free oxrate car 
parking at UK airports. Horizon 
elairrm to be the second-largest tour 
operator in the winter-holiday 
market 

'Winter holidays have traditional- 
ly been loss-making for many of 
Britain's tour operators. In Horiz- 
on's case losses increased sharply 
last year, hi the six months to May 
this year, operating losses were 
P 3 Bm | against £ 930,000 in the 

previous year. 

During the period, however, air- 
craft sales offset the losses L 


Tax rules 
‘crisis’ 
for small 
businesses 

By Our Financial Staff - 

SMALL BUSINESSES face a cash 
crisis as a result of the introduction 
of new penalties on late payment of 
value-added tax (VAT) and PAYE 
(pay-as-you-eam) income tax, ac- 
cording to a survey by London char- 
tered accountants Chapman Wong. 
It says the new roles will lead to a 
cashflow crisis for ffipqp companies 
totalling nearly £3bn. 

The firm says more than rmp in 
10 of its small business clients rely 
for their cashflow on delayed pay- 
ments to the Inland-Revenue »nd to 
Customs and Excise (which collects 
VAX). While the Government clear- 
ly wishes to cut back on the delay in 
payments. Chapman Wong says 
many companies starved of this 
credit will have to retrench or go 
out of business altogether. 

“While it is regrettable that delay- 
ed payment of VAT and PAYE have 
become an integral part of many 
smaller companies' financing, we 
most be aware that if this cashflow 
were wiped out at a stroke then li- 
terally thousands of small busi- 
nesses would be at risk,” said Mr 
Nigel Chapman, senior partner of 
Chapman Wong. 

One service industry company in 
Chapman Wong’s survey has an an- 
nual turnover of £400,000, a VAT 
bill of £12,000 to be paid quarterly, 
and PAYE and National Insurance 
payments of £8,000 due monthly. 
With a quarter of overdue VAT and 
three months of overdue PAYE and 
National Insurance, it is effectively 
receiving a steady £30,000 of 
financing from the tax collector. 


International Leisure to 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 

INTERNATIONAL Leisure Group Mr Harry Goodman, chairman of 
( farmor ty Tn*»i«tn) confirmed yes- ILG, said that the cwer-supply of 
terday that it was buying four new . seats, in the UK charter airline in- 
twizbengiiied w»<»ing 737-300 dr- dustry was being steadily reduced, 
craft at a cost of about SlOOrn. * Delivery of fee foor 737-300s is 

The ah w pft will be powered by scheduled for the first three months 
the Franco-U.S. (SnecmfrGeneral of 1087, but DLG has options to can- 
jQectric) CFM-58-3B2 Jet engines, cel two of the aircraft if market con- 
The aircraft are tor use by the di tion s require, 
group’s wholly-owned subsidiary, • Air France has begun services 
Air Europe. from R? rmingham's- new mterna- 

Air Europe is also selling a Boe- tional airport terminal to Paris, 
ing 737-200 to an ‘American. airline with daily weekday flights using 
for- 512.4m which, will be leased Boring 737 jets, 
baric to Air Europe for next sum- The Air France service offers 
net's season The airline already both dob and eco n o m y class. The 
leases twn other 737s. ■ frights will also carry cargo. Flight 


buy four Boeing 737s 

famoc are 17.20 from Paris (Charles UK provincial cities, has go; 
de Gaulle}, arriving in Birmingham liquidation, 
at 1725 fallowing far British imm- A brief statement from tfc 
mer time), and leaving Birmingham that to 


timre are 17.20 from Paris (Charles 
de Gaulle}, arriving in Binningham 
at 17.25 fallowing for British sum- 
mer time), »nd leaving Birmingham 
at 18.05j, arriving in Paris at 20D5. 

Birmingham, is one of seven cities 
added to the Air France global net- 
work this year, the others being 
Aden, Bologna, Cologne, Salzburg, 
Sfw in Tunisia, and Washington. 

British Airways already fees reg- 
ularly between Binningham and 
Paris. 

B Metropolitan Airways, a small in- 
dependent airline bared at Bourne- 
mouth on the south coast of Eng- 
land, flying scheduled services to 


UK provincial cities, has gone into 

ljqrridfitirm 

A brief statement from the com- 
pany yesterday said that, following 
an accountants’ report on August 31 
on the company’s finances, a liqui- 
dator was being appointed. The hr 
quidator is expected to be namad to- 
day. 

The airline, set up early in 1982, 
operates three Shorts 330 twin- 
turboprop 30-passenger aircraft and 
employs about 50 people. The net- 
work iTu*iudpg Manchester, Newcas- 
tle, Birmingham, Cardiff and Glas- 
gow. . 
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NEW 3-ENGINE PROFIT CENTER: THE MD-11X 


The bottom line-and how to improve net 
profit— is of major concern to every airline. 
The flexible, fuel-efficient MD-1 IX is bom 
of just such concern. 

Its seat mile costs promise to be substan- 
tially below those of the 767 and operating 
costs for the MD-llXwfllbe 35* lower than 
those of the 747 while maintaining 


comparable seat mile costs. 

It will have a bigger cargo capacity than 
either aircraft-and, after accommodating 
passenger baggage, will have 57% more 
cargo capacity than the 747. 

To convey the size and capabilities of the 
MD-1 IX, a comparison with our DC-10-30 
may help: the MD-1 IX fuselage will be 22 feet 


longer; it will comfortably welcome 54 more 
passengers (thafs 331, mixed class); it will 
have new high-efficiency engines, and its 
range will be increased to over 6,000 
nautical miles. 

Much will be new on the flight deck. The 
flight management system, the cathode ray 
tube displays, the digital autopilot-all are 
state of the art. Most important, by automat- 
ing flight engineer functions, the cockpit 
crew will now be two, further reducing 
operating costs. 


Main cabin interiors have been redesigned 
as well with many passenger-pleasing fea- 
tures. Havelers will discover larger storage 
compartments throughout plus new over- 
head bins for those seated in the 
center sections. 

The new MD-1 IX. It blends advanced tech- 
nology with proven reliability. 

MCDONNELL 
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GM Service and. Farts Operation, 
AC Deico; Saginaw, AC Spark Plug, 
Deko Products, Terex, Ksber Body, 
GM Acceptance Corporation, Eteo- 
tomnc-Data Systems and Hughes 
Aircraft. 

“Aa sack it is difficult Cor the gen- 
eral public ta understand the total 
co ntributio n that GM makes in 
Britain," says Mr Eric Fountain, 


eminent to produce more cars 
Britain and to improve the British 
content, Mr John Butcher, the Un- 
der Secretary for Trade and Indus- 
try a critic of GM in recent 
mon th s, pointed out last month that 
YauzhaH produced in the UK less 
half the ears it sold in Britain. 
Even in those cars, the average UK 

content was only about 50 per cent 


Egon Ronay guide 
titles sold to AA 


BY JOAN GRAY 

EGON RONAY, scour* of fcfl ca- 
tering Industry, ptnpomter of grea- 
sy food and gamy Eotefa, has SOW 
bos hate* awrf restaurant guides to 

the A ahmobB * Amehtin (AA) 

for an uixfiscfosetf sum. 

The first M/Egon Roney ay 
production will be the Guide to 500 
Good Restaurants in Major Cities 
in Europe, which will boon sale hr 
January next year. 

The "AA - which introduced its 


own star-grading classification 

scheme for hoteto in 1911 - wiB con- 
timjeto publish its own range of 
accommodation guides indepen- 
dently of the Egon Ronay guides, 
winch will nantinm* to bear his 
name. 

Announcing the organisation's 
now acquisition, the AA’s pubKca- 
tiaos sendees Erector, Mr WUEam 
Hidden, s«ud; “ft wiR strengthen our 


influence In the eating-rot field, 

which is becoming increasingly Im- 

portant to an ever more discerning 

public at home and abroad." 

The 1088 editions of the existing 
Bonay annual guides -Hotels, Res- 
taurants and Inns: Just a Bite,* and 
Pnh Food and Accommodation - 
will be marketed and distributed by 
the AA, 

From 1987 they will he produced 
Ujtd published by the association, 
with Mr Ronay being retained as a 
consultant 

Ronay guidebooks sell around 
200,000 copies a year, with a turn- 
over in excess of £2m. They will re- 
tain their current format under 
their now ownership, with separate 
editorial and inspection staff. 

Mr Roaay now plans to enter the 
field of cookery books. 


Top buyers’ pay rises 
lose ground to juniors 


BY MKHAPL OOCQU 

SENIOR purebsatug executives 
have lost ground to more Junior 
buying staff in the earnings tea®» 
during the past 12 months* saya the 
latest pay survey by the Purcoa 
ma na g e ment consultancy, pub- 
lished yesterday. 

fbr purchasing staff «s & whole, 
average total eonrings- salary phis 

regular bonuses - is now £12,480, a 
rise at Hfcl per cent on the corre- 
sponding figure tor September 
1984 . 

But the same period saw an to- 
crease of onfer 14 per cent - from 


£22^23 to £23^00 - in the overage 
earnings of the top buying execu- 
tives, defined as “responsible for an 
annual spend of over £25m, a stock 
level of over £10za and over 30 
staff." 

Tim industry recording the lowest 
avera ge pay for the most senior 
pu rchasin g managers was general 
engine er i ng with £20,875. Automo- 
tive and c ons u mer -durab l e compa- 
nies were next lowest with 01,683. 

highest payers on average 
were c o n s u m er goods companies 
with £24,820. 
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UK NEWS 

Hard choice as 
rivals bid to 
set OTC rules 


CANDIDATES for the test of rego- * * * 

tatmg the ove^the-counter market George Graham continues the 

* Tb l series on self-regulation in the 

task for the Securities and Chv of J jmdnn 
nents Board wm be chnneirw ^ London 


between the rival bodies, «u>oK of 
which of sees itself as the appropri- 
ate regulatory organisation for this 

sector of the CSty. 

The tjver-tbe-cotmter market, an 


in shares outside the Stock Ex- 
change, is too young to have 
acquired any traditions of self- 
regulation, hut there are already 
two organisations developing their 
Own regulatory frameworks. 

Hie first, and in some ways the 
establishment candidate, is the Na- 
tional Association of Securities 
Dealers and Investment Managers 
(Nasdim). It has built up a large 
membership, but one mostly com- 
posed of insurance brokers *wwi in- 
vestment advisers. Few of Nasdim’s 
member s are actively en g » H m. 
the OTC market 

Its founder member, GranviBe Ss 
Co, operates an OTC market but 
this is conducted only on a 
^matched-bargain" basis, puip n g 
buyers with sellers. The associa- 
tion, however, also includes HLB 
Woolgar, which mwVpc a foil OTC 
market, acting in the same way as a 
stock exchange jobber by hnkfing 

itS OWn Rnwt of s hy* and tnlrfng 

profits on the spread between buy- 
ing and selling prices. 

Nasdim is producing a set of re- 
gulations for OTC market, to go 
alongside its existing rule book, and 
hopes to be able to publish them by 
the end of the year. 

Nasdim proposes to set up a com- 
mittee to supervise Ihe initial OTC 
regulations and adapt them to de- 
velopments in the market 

The bulk of the regulations now 
wminr d htcnw l o n relate to the pro- 
cess of bringing a company's shares 
on totheOTC market, to ensure 
listing requirements are adequate 
to p rotect investors without making 
the OTC market, to ensure listing 
requirements are adequate to pro- 
tect investors without making the 
OTC too expensive a method of 

raising capital. 

The regulations also deal with 
market-makers’ own capital re- 
serves and with reporting prices 
and* dealings: Although' these -sec- 
tions are teas detailed than those 
covering listing requirements,' Mr 
John Grant, Nasdim's chief execa- 
tiverfeels they may to the end came 
to be more significant regulatory 
tools. 

Paying for the staff necessary -to 
police the market will require an 
yMftinnwi levy from .market- 
making members, in addition to the 
usual Nasdim dues; and it will prob- 
ably need a separate compensation 
fund to protect investors against 
the collapse of a member firm. 

The rival organisation is the Brit- 
ish Institute of Dealers In Securi- 
ties (Bids), which includes three of 
the ipwrfitig OTC market makers. 
Harvard Securities, Nit Cosgrave 
and Cleveland Securities. Unlike 
Nasdim, however, Bids is not recog- 
nised by the Department of Trade 
and Industry as a regulatory asso- 
ciation under the present laws, and 
its members must still seek individ- 
ual licences to deal to securities. 

One possible way round this 
problem might be for Bids to take 
over the Association of Stock and 
Share Dealers, which is - like Nbs- 
dim - officially recognised as a self- 
regolatory organisation but which 
was described as long ago as the 
Wilson report of 1980 as moribund. 
However, Mr Boger Baden-PtweH, 


chairman af Bids, is less enthusias- 
tic about the idea now titan be was 
nine months ago. 

Bids has its own rule book and a 

recently published code of conduct, 
governing liquidity requirements, 
listing particulars and dealing 
arrangements. It is also coHerting 
funds to e sta bli sh a compensation 

fund in the event of a member's ed- 


it fnT Mrmo investigative 
accountant to police the code - a 
difficult cost to bear for only six 
members. 

Bids has so far held only explora- 
tory talks with the Secu rities 
Investments Board (SZB), but it is 
adamant ft should be chosen as the 
seif-regulatory authority for the 


“We have the experience af OTC 
market-making and are best able to 
regulate it efficiently* says Mr 
Tran Wihnot, chairman and chief 
executive of Harvard, which now- 
carries out around 2^00 bargains a 
week in 85 OTC stocks, as well as 
stock exchange listed shares like 
Britoil and Brztish Telecom. 

Nasdim’s Mr Qrant says the 
group has had several possible 
mrvtekt to follow, innhirirng the Un- 
listed Securities Market, run by the 
yhn* OT PTmngi* and Hip operations 
of Nasdim’s own market-making 
members.. 

He iwntwifa i himself with point- 
ing oat that licensing directly by 
the Department of Trade and In- 
dustry , the route followed at pres- 
ent by Harvard, may no longer be 
an option when the new legislation 
comes into effect 

Mr Wffmofe reservations about 
Nasdim are shared by Mr Tony 
Prior, magging director of Prior 
Hanrin, another leading OTC mar- 
ket-maker, The first thrng a self- 
regulatory organisation needs is an 

1 mdpr«fatnriTng pyirVp*, which 

lmfrir fa mutely NBSdfol l ** 8 flt tfaft 

moment* he says. 

Bid^PriacwfllnqtbgdtBids.rn 
its presestfono. In fact, Pripr Har- 
win resigned as &Bids member last 
November, feettag toe tostitutowas 
too heavily d o minated by Harvard 
and that it was proving inadequate 
for the task of paficmg its members. 

- This leaves Mr Prior with a prob- 
lem, since he views it as important 
that any selfregulatary authority 
chrmlH cover the whole of the OTC 
market. 

In the most market-makers 
will jam whichever organisa t io n the 
Securities and Investments Board 
gives its blessing to. 

Nasdim itself can testify to the 
beneficial effects of official approv- 
al. Its membership soared once it 
had. gained recognition as a self- 
regulating organisation in Novem- 
ber 1883. 

The SIB has made it plain, that it 
does not wish to have many self- 
regulatory organisations reporting 
to it. B bias also r r,rtir>attKt that toe 
option of registering directly with 
the board without belonging to cue 
of the subordinate bodies win be 
made expensive. 

Nevertheless; some market- 
makers like Mr Prior and Mr WD- 
mot fed. so strongly that Nasdim is 
the wrong organisation to regulate 
the OTC market that they would 
not go along with an SIB decision in 
its favour. 


KODAK PRESENTS 
THE COMPUTER-AIDED 

RETRIEVER. 


Computers atone are not enough : 
the future is in computer-aided hardware. _ . 

Lasers lndustrial robots • : • 

And 'Kodak: KAR Information Systems. 

a new approach to office information man- 
agement 

A KAR retriever can seek out any docu- 
ment in your files and bring it to your desk in 
a matter of seconds. 

And it handles documents in micro- 
image form. So where computer storage can 
only handle digital information, your 

computer-aided retriever can store = 

handwriting, signatures, drawings \. 
and plans i •- 

The systems are reliable, 
because documents can never be * 
lost And they can give you a crisp, 
clean paper copy at the touch of 
a button. 

The savings, in time and 
money, can be quite staggering: 
in a typical office 2030% of the / 
time is spent searching for busi- • 
ness information in paper form. 


Each KAR information System isactualiy 
a group of highly sophisticated machines, 
■including a stand-alone micro-computer, 
a mierdfilmer, andanautomaticreader-printer 
that acts under the computer's direction to find 
documents in a fraction of the time you're 
used to. ■ 

Our retrievers are saving money, time 
and confusion for a growing number of 
organisations From banks to transport 
companies to hospitals 


If you have an active, large-scale paper 
filing system, we'll be happy to prove how 
much your computer-aided retriever can 
save you. 

With a detailed cost analysis of your 
particular operation. 

For details, caff us or fill in the coupon. 

In the field of electronic 
• filing, Kodak has the most 
advanced equipment by far. 


hod;* .md KARjw<f u*v marks. 


I Send this coupon to Kodak Limited. Business Imaging j 
Systems, PO Box 66. Station Road. Heme) Hempstead 

HPl 1JU. Or phone Hemel Hempstead , 
(CH42J 61122 ext •HST*?. I 


Name. 


Posirion- 


Company. 
Address 
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THE ULTIMATE HIGH TECHNOLOGY HUNG SYSTEM. 




3 nESSAGES HAVE BEE N RECEIVED 
YOU HAVE 2 APPOIHTflENTS TODAY 


SELECT 1 - IH TRAY 

2 - OUT TRAY 

3 - PENDING TRAY 


IH TRAY OF JAriES BARKER . 
7 flESSAGES. 

I TEfT SUBJECT 
1 BUDGET REQUEST 


j^otss to Large Computers... ...linked to Word Processing- -linked to Graphics 

...to turn your department into 

Now with Hewlett-Packard’s new 


linked to Plotters- ...linked to Electronic Mail... -linked to Printers-. 


X UJV 1 UU i - / , 

SSEKS*S4KaS-«~ 

Because everybody has accesstojM the 
took they need Such as. data P™es^ 
Electronic ronununications- AdvancaTwonl 
processing. And shared software and pen 

phCI M Knfcfvl together. At last 

And all instantly available at^^m- 

manrf From your own powerful personal 
computer. 


As a manag er or professional, for ex- 
ample, you can easily organize detailed infor- • 
matiorL So it’s more meaningful. More useful 
Such as adding graphics to the information 
youVe tappednom local and remote data 
bases. Ana then sending it electronically to 
a colleague across the haiL Or around the 
world 

’four secretary and clerical staff have the 
support of powerful and advanced word 
processing. And much more. They can quickly 
access mailing lists from mini-computer data 
bases. Add presentation graphics to your 


reports. Transmit them back to you instantly 
for review. And then prepare slides and charts. 

Hewlett-Packard’s Personal Productivity 
Centec It puts right at your fingertips relevant 
and accurate information. 

With the power to analyse it. Manipu- 
late it And communicate it Simply and 
easily. 

It’s the kind of forward thinking - and 
innovative solution to today’s office needs — 
you’d expect from Hewlett-Packard. 

Simply call your nearest Hewlett-Packard 
office today. 


Or write to: Michael Zandwyken, 
Hewlett-Packard B.V, Dept C0101 , 

PO. Box 529, NL-1180 AM Amstelveen. 
We’ll show you how simple it is to turn your 
department into a powerful team. 

The Personal 
Productivity Center 
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THE ARTS 


GaHeries/William Packer 

The art of fine craft 


The Crafts Advisory Commit- 
tee was set up in 1972 under 
the aegis of the Design Council 
with the intention of celebrat- 
ing the practice and encourag- 
ing the development of Fine 
Craft. In its evolved form as 
the Crafts Council, complete 
with Royal Charter and inde- 
pendent subvention from cen- 
tral funds, it flourishes. I must 
say at once, in declaring my 
interest, that as a serving mem- 
ber of the Council for five years 
I am more than ever convinced 
of the value of the work it does. 

Throughout its short life the 
Council has been putting a 
little of its money into the pur- 
chase of exemplary pieces by 
the finest contemporary crafts- 
men. whom it chooses to call 
“ makers " to sidestep the 
niceties of verbal discrimina- 
tion of profession and sex. Thus 
little by little it has built up 
a substantial and comprehen- 
sive body of work that amounts 
to some 750 items; and A 
Collection in the making, the 
exhibition that fills the Coun- 
cil's galleries in Waterloo 
Place. Lower Regent’s Street 
(until September 15, Mondays 
excepted), puts it on public 
display in its virtual entirety 
for the first time. 

It offers both surprise and 
justification: surprise perhaps 
to many people who cannot 
have suspected we were so rich 
in contemporary talent, and 
that talent so variously 
expressed. The whole gamut of 
the craftsman's art is run, from 
bookbinding to weaving — pots, 
baskets, jewellery, furniture, 
lettering, metal work, glass, 
wood, musical instruments, 
docks, textiles, silver — with 
particular quality and unique 
consideration evident at every 
point. We may not wish eveiy 
piece for ourselves, but the 
balance is an emphatic 
reproach to the timid, the mun- 
dane and the mass-produced. 
The justification falls In conse- 
quence upon this simple demon- 
stration of the Council's 
raison d'etre. 

For even now Craft remains 
a term not pejorative exactly 
but certainly dismissive in some 
degree, and to qualify it at all 
as fine no more than an 
affected and suspect 
irrelevance. The general sense 
is still of occupational therapy, 
worthy hobby, or the mere pro- 
duct of the artisan, the stuff of 
the part-time evening class n 
the stall at the fair. That in its 
contemporary practice Craft 
might also represent the still 
lively tradition of those many 
disciplines whose products fill 
the great museums and collec- 
tions of the world seems not to 
register too widely. 



Tall optical bottle,” 1985, by Elizabeth Fritsch 


Such is the problem of our 
complacent philistinism which 
the Council, under its first 
director. Victor Margrie, who 
resigned last year, has always 
addressed itself. We need to be 
taken by the hand, as it were, 
and led to what only then 
becomes so obvious and unmis- 
takable as work of the highest 
distinction and achievement. 
The signs of some success in 
this are most encouraging — the 
collection for its part in show- 
ing us the goods proposes the 
opportunity. 

With ceramics for example, 
in which we are especially 
strong, here are exquisite 
pieces not only by Leach and 
Cardew, Coper and Rie. but by 
tiie younger generations who 
have followed those masters 
into international reputation, 
conspicuous saleroom success 
and museum status. Here they 
all are, picked up early by the 
Council and followed closely 
through their first maturity: 


Elizabeth Fritsch, Alison Brit- 
ton, Jacqueline Poncelet, Janice 
Tchalenko, Richard Batterham, 
Ewen Henderson, Gordon Bald- 
win. Many of them figure 
prominently in the exhibition 
Artist Potters Now at Sotheby's 
(until September 13). which my 
colleague Janet Marsh reviewed 
at length on Saturday, and it is 
hardly by chance that Sotheby’s 
should have sponsored it 
through its long tour, and no 
surprise that a sale should be 
in prospect for December. 

And there are the furniture 
makers. Too many companies 
are inclined to think any big 
commission something of a 
risk and an adventure rather 
than a sound investment, but 
at least the British Insurance 
Brokers has had the nous to 
furnish, the public rooms of its 
new headquarters entirely with 
tha work of contemporary 
craftsmen. Alan Peters, who 
won the commission, has also 
persuaded Postel, the British 


Telecom pension fund, to take 
another splendid boardroom 
table, chairs and sideboard. 
Richard la Trobe Bateman is 
another furniture maker well 
represented in the collection 
who has won important cor- 
porate and institutional com- 
missions. and so too Fred Baier 
and Floris van den Broecke. 

But it is invidious to dwell too 
much on particular names, for 
the point of the collection is 
its consistent quality across the 
whole range of disciplines, and 
who is to say you would not 
rather commission a basket 
from David Drew or Lois Wal- 
pole, a turned bowl from David 
Pye or a trencher from Jim 
Partridge, a carved mirror 
frame from Howard' Ray bo uld, 
a metal gate from James Horro- 
bin, a tapestry from Mary 
Farmer or fine new binding 
from Faith Shannon? 

Quite what will happen to 
the collection as it grows over 
the years is unclear, for grow it 
must, for the Council is par- 
ticularly well placed and in- 
formed to buy early in the judi- 
cious anticipation of later repu- 
tation . There is no permanent 
home for it; nor should there 
be perhaps, for it is a study 
collection, supplying particular 
loans and special exhibitions 
but no permanent display. 
Whether the Council should set 
a period to its interest, and cede 
its holding to a more disin- 
terested national institution 
remains an open question. 

These are changing times for 
the Council, sailing into choppy 
financial water under a new 
director, David Dougan, with 
the old familiar l andm arks of 
our art world by no means sure 
to stay quite where they are 
under the present dispensation. 
But whatever the uncertainties, 
its problems are in large mea- 
sure the creatures of its record 
and success: disciplines have 
been recognised, standards set, 
individual achievement merited, 
an entire constituency- colonised 
that ties between Fine Art and 
Applied Design, its borders a 
little blurred here perhaps, de- 
batable there, but overall clear 
and substantiaL 

It is hardly necessary now, 
therefore, for the Council to 
argue title to what it holds, or 
justification of what it does, but 
rather for It to assert its pre- 
sence and extend its Influence 
upon the general fabric of our 
society by persuasion and ex- 
ample. To do so without com- 
promising its standards of 
excellence, or sacrificing the 
interests of the artists it- serves 
to expedient popularity, is the 
challenge it faces over these 
next few years. 


Pitlochry Festival Theatre 


Anthony Curtis 


Tribute to Sir Michael Redgrave/Old Vic 


Michael Coveney 


As these affairs go. Sunday 
night's Tribute to Sir Michael 
Redgrave at the Old Vic was 
well organised and pertinent 
Sir Michael was seen on film in 
1982 at the Liverpool Playhouse, 
where he started his career, 
reciting *' Shall I compare Thee 
to a Summer's Day? ** When the 
lights came up. Corin Redgrave 
and Kika Markham gave us an 
idea of his background with 
letters and reminiscences from 
his parents. Corin sounds 
astonishingly like his father 
these days, and the evening — 
not too long at just over three 
hours — was helped along by 
his interesting and affectionate 
linking remarks. 

The bill contained oddities 
— a duet from The Pintles of 
Penzance, and David Tomlinson 
singing badly from Mary Pop- 
pins — but was notable for two 
main characteristics: the evi- 
dence that Redgrave's talent 
lives on through the next two 
generations of his family; and 


the regard in which he was held 
by his peers in eveiy branch 
of the performing arts, from 
Peggy Ashcroft and Gielgud 
through McKellen and Jonathan 
Pryce to Elisabeth Welch (who 
sang Kem and Gershwin im- 
peccably) and Maria Ewing 
(who sang Berlioz lustrously, 
magnificently). 

Redgrave's widow, Rachel 
Kempson. recited Hardy’s “ The 
Ruined Maid” with a jaunty 
lift. Vanessa joined Wendy 
Hiller to rekindle last year’s 
revival of Sir Michael's Henry 
James adaptation The Aspem 
Papers. Vanessa's daughter, 
Natasha Richardson, played her 
big scene with Trigorin (Jona- 
than Pryce) from the current 
excellent Seagull revival. There 
was no sign of young Joely 
Richardson but. look out. here 
comes another Redgrave: 
Corin's daughter Jemma, still 
at drama school, gave a lively 
excerpt from The Shreur dressed 


in a pink leather mini-skirt and 
black bomber jacket Her 
Petruchio was kicked uncere- 
moniously in the crutch. 

The great Georgian actor 
Ramaz Tchkikvadze of the 
Rustaveli Theatre in Tbilisi 
slid outrageously downstage to 
deliver two speeches from 
Richard I II. He found his stick 
hanging from a tree in Ralph 
Koltai's pleasantly improvised 
design of birches and foliage 
and renewed memories of that 
brilliant Crookback perform- 
ance with its wickedly swinging 
right leg, murderous grin and 
ferocious power. 

Ian McKellen was not going 
to compete with that. Instead 
he lowered the tone by enlist- 
ing members of the audience as 
the French dead at Agincourt 
and by then receiving Sir Peter 
Hall as a messenger on bended 
knee. Dame Peggy sailed on 
as Lilian Baylis and reminded 
us all that theatre was the most 


powerful and most accessible of 
the performing arts and that 
we should all jolly well get on 
with it and come along more 
often — Monday nights houses 
were still “a bit mucky." 

All of this somehow conjured 
the uncomplicated radical spirit 
of the theatre Sir Michael 
supported and exemplified for 
much of his working life, the 
company Ideals as well as the 
decent values. The radical 
Redgraves were lucky to have 
on hand John Houseman's Act- 
ing Company .to perform a few 
highlights from The Cradle Will 
Rock. Another Soviet guest of 
Britain at the moment, the 
down Popov, did his spotlight 
routine, and Sir John Gielgud 
rounded off the proceedings 
with Prospero’s two last 
speeches, specifically requested, 
he said, by Vanessa. 

All proceeds of a packed 
house were donated, at the 
family's wish, to the Young 
Socialists Training Centres. 


Sue Wilson, who took over as 
artistic director of the Pitlochry 
Festival Theatre last year, is 
firmly in' command with an 
ambitious season of new pro- 
ductions playing to near-capa- 
city audiences. The former 
director, Kenneth Ireland 
whose name is for many syno- 
nymous with the theatre, has 
with the theatre would seem to 
Lamb, left Pitlochry for resi- 
dence in Edinburgh. Dr Ireland 
retains a seat on the board; 
otherwise his long association 
with the thearte would seem to 
be at an end. A critic's concern 
should be solely with per- 
formance, not with the politics 
of what has been going on 
behind the scenes. None the 
less, as a regular visitor to this 
theatre over many years I must 
give vent to a sense of dismay 
at the sudden, unceremonious 
departure of an individual to 
whom the theatre here owes so 
much; indeed, in its present 
form, owes its very existence. 

Ms Wilson's introduction of a 
staggered repertory, whereby 
some productions are phased 
out mid-season and fresh ones 
introduced, has meant a gain in 
rehearsal time and an easing of 
the pressure on some members 
of the company taking major 
roles. Two productions with 
which the season opened. The 
Prime of Miss Jean Brodie and 
Plunder, have come and gone. 
That still leaves four to Choose 
from and In a five night stay 
you can see all of them. 

Unlike Dr Ireland. Ms Wilson 
not only frames the policy of 
the theatre, she also directs 
more than half the plays her- 
self- She has a good eye for 
a pleasing, unfussy stage- 
picture. The sets this year by 
Trevor Coe, the resident set 
designer, make imaginative use 
of the resources of this recently 
built theatre. Ms Wilson has a 
predeliction for plays which 
lend themselves to some form 
of musical accompaniment and 
ensemble work. In this area 
she works closely with her 
musical director, Anthea 
Gomez who writes music as 
well as conducting and playing 
tile piano. 

It is as a fluid, melodramatic 
play with music, part Victorian, 
part romantic operetta, that Ms 
Wilson sees Dickens's Hard 
Times which opened at the end 
of August Ian Taylor's adapta- 
tion was originally done at 
Bristol In the X970s; for this 
production Ms Wilson has re- 
adapted the text to include the 
Stephen Blackpool sections and 
added some' lyrics for the com- 
pany to sing at the end of 
scenes. The result is a lively 
pot-pourri of stage-effects, con- 
taining some strong confron- 
tations between Gadgrind 
(Richard Syxns), Bounderby 
(John Harwood), the fact- 
mongering folk on one side, 
and the feeble yet humane 


womenfolk, (Sunny speeches thrown in for good 

Ormonde), Sissy Jupe (Teresa measure. 


Gallagher) and Rachel (Sue 
Wallace), on the other. 

It tends .to turn Dickens’s 
strong radical notions into a 
string of diversions and vocal 
parlour-games, but that is in- 
evitable. The background of 
Coke town, with - its factory 
wheels remorselessly turning 
and its funnels bellowing smoke, 
is palpably present in the set 
but, in spite of the fleeting 
appearance of a Scargillesque 
agitator, less of a reality than 
the colourful circus crowd who 
erupt with stilts, hoops and 


As such it could hardly 
fail occasionally- to tug the 
heart-strings. But one constant 
worry was that most of the cast 
seemed to have only the vaguest 
notion of what the people they 
were trying to imitate sounded 
tike: another that they looked 
wrong in those curious bus- 
conductor uniforms.' After last 
wear's excellent Cowardi/ Cus- 
tard this was a big disappoint- 
ment . , . 

Ms Wilson took a risk in her 
choice of Abigail's Party as her 
small cast play for this season. 


streamers on to the stage at the Its improvisatory dialogue, con- 
heg ining and end of the play. tinuatiy turning the^screw^ot 


The same keen pictorial sense 
of period is present in the stag- 
ging of The Rivals. On enter- 
ing the auditorium we see a 
panoramic view of 18th-century 
Bath, the facades and statues 
sharply silhouetted; at the 
centre is a solid pillared door- 
way with window frames on 
either side of it. Before each 
scene, the performers them- 
selves become silhouettes. Then 
they burst into life. Apart from 
that, this sturdy classic, full of 
showy parts, is left to Its own 
devices without any attempt to 
introduce extraneous comic 
business. A laudable aim on 
the part of the director (Ms 
Wilson again) provided — rather 
a large proviso — the perform- 
ances are up to it. 

. Well, some of them are; 
notably the raucous Old Mother 
Reilly-tike Mrs Malaprop of Jill 
Graham, and she greatly com- 
pensated for weaknesses else- 
where. Her scenes with Sir 
Anthony Absolute (John Har- 
wood, a more rounded perform- 
ance than his Bounderby) were 
suitably riotous, two seasoned 
performers belting the lines at 
each other to the audience's 
delight Richard Syms's Sir 
Lucius OTrigger, not a part 
one normally much notices, also 
sustained some of the- more 
creaking links of the plot with 
gusto, and John Webb’s Acres 
looked garishly right. But the 
main quartet of lovers with 
their petty stratagems, derived 
from too much reading of 
fiction, sounded weak and were 
at times barely audible. 

Inaudibility is not a charge 
that could be fairly levelled 
at the Pitlochry production of 
Happy As A Sandbag directed 
by David Kelsey. 

At the start the entire com- 
pany faces us, simulating the 
sounds of one of the Big Bands 
of the 1940s, and they keep 
this deafening decibel level up 
for the rest of the evening. 
It is an' unashamed wallow in 
all -the- sentimental songs we 
sang, and jokes we cracked, to 
keep up our spirits during the 
dark days .of World War Two, 
ranging from Vera Lynn to 
Tommy Handley, from Alvar 
Liddel to Max Miller, with a 
few extracts from Churchill’s 


embarrassment, variations on a 
squirm, is difficult to put across; 
moreover, the suburban quintet 
whose way of life we share for 
a couple of hours might be 
thought to be completely un- 
sympathetic to an audience in 
which impeccably dressed, Scot- 
tish senior citizens greatly 
predominate. In fact, this 
production is the success of the 
season. Its run. has had to be 
extended the bookings are so 


heavy; arid it is difficult .to see 
how the play could be better 
acted or directed. . 

Caroline Gruber, to my mind 
so Inadequate as Lydia Lan- 
guish, triumphs here as the 
scatter-brained hospital nurse 
arriving at a neighbours even- 
ing drinks party to meet 
Abigail's molber j 1 **® 3 * 
Jones) who is worried about 
what Abigail is getting «P 
across the road. The hostess 
(Sue Wallace) poured into a 
green satin sheath of a dress, 
shimmying with self^aii^artjon 
in her luxurious hvuvR-room. 
designed to resemble a night- 
club cocktail bar. is an even 
greater genius at opening 
wounds and pouring «lt m 
them than her friend, and the 
two men. Edward A £ hur 
Richard Walker, both superb, 
are powerless to stop .jj 

a sharply observed, brilliantly 
executed performance. Sue 
Wallace gives us the contempor- 
ary behavioural theatre at its 
appalling best. It J* 
worth driving ““Sj 

rrom London to Pitlochry to 
see her. 



Malcolm McKee In “ Hard Times 


Davies' Third Symphony/Radio 3 

David Murray 


On Saturday Edward Downes 
and the BBC Philharmonic 
brought the Third Symphony 
of Peter Maxwell Davies to the 
Proms. They gave the premiere 
in Manchester last February, 
and have already recorded it 
for the BBC’s Artiom label 
(REGL 560). No wonder, then, 
that their Albert Hall perform- 
ance was so accomplished and 
gripping-— and no less ■ reason 
to admire it. If anything, the 
live strings bit Into their 
phrases with still more confid- 
ence; and the different sound- 
balance of the broadcast af- 
forded new perspectives on 
things differently weighted on 
the record. 

Davies declared of his First 
Symphony that the instrumenta- 
tion was non-colouristic, strictly 
functional, but be allows that 
. orchestral colours have a 
i greater role in the Third. In at 


least one sense, the reverse 
seems to me to be true: whereas 
there are stretches of the First 
that rely on exotic colour-effects 
to hold the ear when the knotty 
musical argument escapes it, 
the rich palette of the Third 
gives translucent body to the 
argument — it belongs to the 
very workings of the symphony. 
Intricate though the design of 
the Third is, Davies has this 
time made everything audible: 
the power and cogency of the 
music don’t have to be taken on 
trust. 

What it offers is still a 
strenuously demanding journey: 
three-quarters of an hour of un- 
mitigated argument is a lot. 
There are fewer suggestions of 
an underlying dramatic narra- 
tive as a thread to grasp at, 
despite moments tike the dose 
of the first movement, where 
twittering high winds hang in 


the wake of a crushing climax 
like seabirds over a wreck. At 
first hearing. I wondered 
whether the washes of string 
tremolos and trills (almost as 
many as in C&ar Franck's Sym- 
phony!) weren’t merely theatri- 
cal; bu^ on acquaintance, such 
details — and innumerable 
others — reveal their proper 
sense within a grand, overall 
plan. 

The musical tensions would 
be unrelieved if they were not 
articulated in such sumptuously 
varied ways (though never at 
the expressionist extremes of 
earlier. Davies). The textures, 
if not the tensions, are often 
thinned down to a couple of 
voices. Plangent woodwind 
dialogues came in marvellous 
profusion. Much of the first 
Scherzo recalls the bright 
a stringency and pawky counter^ 
point of Roussel (a most im- 


probable influence), with 
excited brass, like Festin de 
Varaignte or Bacchus; but the 
second Scherzo is pure Davies, 
bale fully simple and skewed, 
and the final Lento stands in the 
tine of his lofty post-Mahlerian 
perorations. 

Downes sustained the inten- 
sity of the whole construction 
with immense skill and commit- 
ment. He also supplied a 
creative accompaniment (with 
an eloquent cello) for John 
Lill’s loyal, heavy-handed ac- 
count of the Plano Concerto 
No. 2 of Brahms. Lill’s chunky 
address takes facing up to, but 
it must be said that his aggres- 
sive point-making is plainly the 
result of deep immersion in the 
score. Though he underlines 
gracelessly, a time-traveller 
might discover that Brahms' 
own performances were not so 
different. 
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London Classical Players 

Dominic Gill 


Opera and Ballet 

LONDON 

Kngtt* National Opera, Coliseum: 

.The season begins with one of the 
company's biggest hits in many 
years, the Jonathan Miller New 
York updating of Rigcdetto. A new 
cast takes the leads; Nail Hewlett in 
the title role, David Kendall as 
Duke; Joan Rodgers as Gflda, con- 
ductor Nod Davies. Also m the 
same week: pre-premiere previews 
of the new Orpheus in the Under- 
world. Produced by David Poontney 
in Gerald Scarfe's designs, it seems 
■ wta t i m to fada* a fresh, wmt unpre- 
dictable view of the classic Offen- 
bach operetta. (2401088). 

WEST GERMANY 

Hamburg Sta&tsopen As a thank you 
gesture to opera lovers, director 
Rnlf Liebennann pin"* to transfer 
the opening perfor mance of Othello _ 
to a nhwwnn screen In the Hamburg " 
Congress-Centre, where an extra 
2,000 fans will be able to watch it 
free of charge. It is likely to be a 
star-studded evening, inc lu di n g 
Plarido Domingo, Margaret Price 
and Sherill Mflnes. Further perfor- 
mances are La Boh&ne with Katie 
RinHuwlH and flimmin Arngall and 
Ariadne auf Naxos, conducted by 
Ferdinand Leitner. . ijHg l Nona's 
rarely played Intoleranza doses the 
week. (831151). 

Berlin, Deutsche Oper: Die Ffeder- 
wmit fartinwt PHMfl Miyyir and Ca- 
rol Muhina. The Magic Flute 1 m« 
fine interpretations by Silvia Green- 

. berg. Lucy Peacock and Rudiger 


Wohler*. Alda, sung in Italian, has I 
Julia Varady in the title role and Ni- 
cola M artin n cc i as R adames. Der 
FSegende HoPSadar has Jams Mar- 
tin and Martti Taivela. MwHwmo 

- Butterfly is conducted by Stefan 
Sohesz. (34381). 

CHICAGO 

Tfanes Tap Dance Company 
(Goodman); Kicking off the Good- 
man's 80th anniversary season is 
Jane Goldberg's jazz tap dance coxn- 
f, featuring their latest revue. 
Me While Tm Happy. 
(4433800). 

MEW YORK 

New York Qty Opera (NY State): The 
week features a series of five perfor- 
mances of. foe Merry Widow with 
Taigh Munro dwndin Cum- 
mings sharing the role of Sonia, 
conducted by Imre PaQo in Ronald 
Bentley’s production last seen In 
1063. Lincoln Center (8705580). 

Ame r ic a n Ballet Theatre (Metropoli- 
tan Opera House): Mixed pro- 
grammes in a short season teaser. 
Ends Sept 15. lincntn Rwitw 
(3826000). 

VENNA 

Sta alsop er: Tnrandot with Marten, 
Riociarafli. Carreras. (WedfcCavalle- 
ria HiwHwna and PagUaoci conduct- 
ed by Fischer with dotrubas, Dom- 
ingo (Mon and Thor); Lohengrin 
co ndu cted 1 by Stein with Gesscm- 
dorf. Rysanek-Gausmann, Vogel. 
Jerusalem (Toe). (5324/2058). 

VoQoraper: Csardasrarstin; Tim Fled- 
ermous; Das Land des radioing; 
Vienna BkxxL (5324/2657). 


Z remarked last week, after 
bearing the Eroica played by 
Christopher Hogwood’s Aca- 
demy of Ancient Music, that 
"authentic” performances of 
Beethoven symphonies are 
potentialy just as exciting, and 
can provide just as many reve- 
lations, as performances on 
authentic instruments of Bach 
Suites. It can be thrilling, even 
in a dull performance, to hear 
Beethoven's sonorities stripped 
of their late-century cloudy 
veneer; and a good perfor- 
mance can be electrifying — a 
paradoxical first encounter with 
a long-familiar work. 

Roger Norrington's direction 
of his London Classical Players 
at Sunday's Prom at the Albert 
Hall was a mixture of inspired 
consiseness and slightly mawk- 
ish encouragement: but the 
results were exhilarating, al- 
most from first to last. 
Beethoven's Pastoral symphony, 
heard to proper scale, and with 
its timbres correctly mixed, 
emerges as a chamber epic — a 


chamber epic, that is, in its in- 
timacy, delicacy and extraordi- 
nary subtlety of contrapuntal 
working. It is not a different 
work in its modem orchestral 
dress: simply less rich in its im- 
pact and exaggerated in its pro- 
portions. Though the modern 
timpani sound more like 
thunder, there is something 
sharper and more immediate 
even to the timbre of the early 
drum which represents thunder 
more keenly. 

One could list on every page 
of Haydn's London symphony 
a dozen particular felicities 
which only an authentically 
scaled performance allows us to 
hear. Enough to say that in 
virtually every respect, from 
matters of rhythm and timbre 
to broad, essential character, 
the music sounds new-minted 
to ears accustomed to modem 
performance. Norrington's in- 
stinct for stylish phrasing here, 
and in Mozart's motet " Exsul- 
tate. jubilate,” sweetly sung by 
Rachel Yakar, was impeccable. 


British singers to tour Europe 


As their contribution to Euro- 
pean Music Year the Monteverdi 
Choir, the English Baroque 
Soloists and John Eliot Gardi- 
ner will tour Italy, Germany 
and France during September 
with appearances at La Scala, 


^ la “- the Stuttgart Intern: 

M ^f lc festival and th 
2?.*™ Ohmpteo, where the 
™ concert seaso: 
WU perforr 
Handel s Israel in Egirnt a- 

W,th soloist 

from the choir. 
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BRITAIN’S COMPUTER BUILDERS 
CAN NOW WORK WITH THE 
MOST POWERFUL MICROPROCESSOR 

ON THE WORLD MARKET. 


r. •• 


A computer may awe you with its memory, delight you with its graphics and 
dazzle you with its speed, but deep down inside, the brain behind it all is its 
microprocessor. 

And the Motorola MC68020 is the most powerful computer microprocessor 
available on the world market today. • v 

This remarkable 32-bit chip can access over 4 billion bytes of data. Its pro- 
cessing power is equally prodigious, more than 2% million instructions per second. 


progression of 8-, 16-, and now 32-bit members of a single Motorola family of 
microprocessors. This enables product designers to expand the capabilities of 
their hardware without the interruption of a radical redesign. 

The MC68020 is already destined for great 
accomplishments. It seems likely it willbe a major 
factor in the market for use in the next generation 
of robotics. Its potential for high speed graphics 
and advanced mathematics makes it ideal for high 
volume data processing, complicated computer- 
aided design and manufacturing (CAD/CAM) 
processes and next-generation general 
purpose computers. 

We believe this microprocessor can make 
a meaningful contribution to Britain's already 
significant participation in the "information age" 

And, of course, we have a vital stake in that 
participation. Our family portrait. 

hi East Kilbride, our production facilities for advanced technology semicon- 
ductors are state-of-the-art. We also have a major production centre for communi- 
cation products in Basingstoke; and in Stotfold, for our automotive and industrial 
electronics. We have 15 offices serving the United Kingdom 

Worldwide, Motorola is a £ 4. 7 billion electronics company doing business on 
five continents. We number 100 thousand people, and we share a deep dedication 
to the service of our customers in voice and data communications, computers, 
semiconductors and components for defence, aerospace, automotive and 
industrial electronics. 

MOTO#?Of-A A World Leader in Electronics. 






Financial Times Tuesday September 3 1985_ 


THE MANAGEMENT PAGE: Small Business 


EDITED BY CHRISTOPHER LORENZ 


Writing a new chapter 
on an old tradition 


Iii brie£... 


William Ha wkins on the renaissance of a fountain pen repairer 


HIDDEN in a maze of alleyways 
behind Southfield market in the 
City of London, the offices of 
Penfriend. one of the very few 
independent pen repairers in 
Europe, would not look ont of 
place in a Dickens novel. 

A creaking staircase takes 
you up several flights into the 
dusty gloom, where a landing 
leads into a windowless box- 
room lined with brightly lit 
showcases containing hundreds 
of pens of all ages and shapes. 
They range from the famous 
Sheafler “ snorkel " — so named 
because of the retractable tube 
used to fill its ink reservoir — 
to a mysterious black Japanese 
writing instrument with a 
barrel the thickness of a child’s 
wrist. 



An electric hell summons a 
shy. bespectacled man, who 
will be happy to feed you 
stories of great pens he has 
known while one of his eight 
craftsmen repairs your own 
humble Instrument in the 
neighbouring workshop. 

He is Peter Woolf, former 
finance director of EMI Music 
International, an unlikely back- 
ground for the man who 
became part-owner of this 
35-year-old business in March. 
" Writing for me is a passion,” 
explains Woolf, 50. “The one 
personal possession people 
respect most is their fountain 
pen,” he adds with the excited 
air of a small boy who is just 
discovering' the joys of his first 
train set 

Penfriend is the crowning 
piece in the collection of an 
inveterate magpie. Woolf has 
23 collections; folding fruit 
knives, miniature telescopes, 
silk flags and unopened 
packets of playing cards, to 
name a few. But writing instru- 
ments are the principal obses- 
sion of a man who is gently 
trying to usher this Old- 
fashioned business into the 
modern world by taking a 
critical look at its marketing 
and pricing. 

A longstanding Penfriend 
customer, Woolf bought into 
the business when its founder, 
Ivan Mason, realised at the age 
of 69 that he could not go on 
for ever. Woolf, who admits to 
having become disillusioned by 
the cut throat ways of the 
music business, thought it was 
too good a chance to miss. 

His partner is Hoy Zeff, 39, 
a West End jeweller trim had 


Ivan Mason: amassed a valuable 
collection 


occasionally repaired pens for 
Woolf and is now teaming more 
about the craft from Mason. 
Few family-owned businesses 
ran have experienced such a 
harmonious change in control, 
exemplified by the old world 
courtesy with which Woolf still 
prefixes a Mr to Mason's name. 

Beneath that charm, Woolf 
is working hard to sweep away 
some of Fenfriend's more ana- 
chronistic ways and to squeeze 
growth out of a £50,000 turn- 
over business which has hardly 
changed its methods since in 
formation by the former Parker 
Pen. mechanic in 1950. 


In doing so, he has tried to 
strike a balance between import- 
ing a bard-nosed commercialism 
and preserving the delightfully 
oldrfasbaoned image which la 
Penfriend’s greatest marketing 
asset Its main office, for 
instance, would be a liability 
to any other company. Yet 
Woolf looks shocked at any 
suggestion that Penfriend might 
benefit from smarter or less 
well hidden surroundings. 


“We reckon that it is part 
of our charm to have premises 
like these and to be a little 
difficult t» find. We know that 
the people who came here ere 
serious about wanting to have 
their pens repaired,” he argues. 
In any event; most of Pen- 
friend’s business comes from 
retailers who never need to 
visit the workshop. 

But as a concession to modem 
marketing, Woolf has opened a 
showroom in Zeffs antique 
jewellery shop in Marylebone 


and is negotiating to move into 
Parker's former workshop in 
Bush House in the Strand. And 
for the first time in its history, 
Penfriend has started to adver- 
tise. " Perhaps Mr Mason's 
only failing is that he never 
made people aware of his 
existence," says Woolf. 

Before the new owners 
arrived. Mason had never form- 
ally calculated unit costs. He 
was charging £3 for a complete 
overhaul and repair — however 
difficult — when has fixed costs, 
not including wages, came to 
just over £2 per pen. The result 
was that be lost money on 
the more complicated jobs and 
Penfriend barely broke even on 
the 60.0 00 pens it handled last 
year. Now Woolf charges £4.25 
for the more simple repairs and 
puts the more difficult jobs on 
a different scale, where they 
are charged according to time. 

“He never did that sort of 
costing. He just came in very 
early in the morning, worked 
bard until late in the evening, 
mid expected everything to turn 
out right, 1 ’ says Woolf, Pen- 
friend is profitable again as a 
result of bis measures, and 
expects to double Its turnover 
this year. 

Not that Woolf underesti- 
mates Mason’s contribution, 
either as a craftsman or as a 
businessman. Over the years. 
Mason has amassed a collection 
of several thousand spare parts 
for discontinued pens dating 
back to 1880. This is of great 
value in as industry which Is 
Uttered with defunct manufac- 
turers Hhe Conway Stewart, 
Swan, Burnham and Mentmore, 
many of whose pens still have 
loyal owners. ** When I started, 
nobody thought there would be 
a shortage of spare parts,” says 
Mason. 

The forces which killed so 
many British pen producers, 
however, have also made life 
difficult for Penfriend, which 
has seen the repairs business 
dwindle with the growth of 
cheep disposable Biros and 
other low cost writing Instru- 
ments. 

Mason maintains that there 
are signs of a revival for fine ; 
pens partly as status -symbols i 
and partly as fashion items. ! 
“ Nothing is new,” he says, j 
“This business keeps going 
round in circles.* - I 


NEARLY nine out of 10 small 
business computer users are 
satisfied with their machines, 
and three-quarters of them 
intend to extend or upgrade 
their systems, according to a 
survey by Your Business 
magazine. 

The study covers just over 
100 independent companies 
with annual turnovers ranging 
from £500.000 to £5m, of 
which 86 per cent said that 
their computers measured up 
to the performance indicated 
by the dealer at the time of 
installation. Its conclusions 
are in “marked contrast to 
other surveys recently which 


have indicated that many busi- 
nesses hale lived to regret 
their initial computer 
p u rc ha se decisions,” says the 
magazine. 

Of the respondents, 90 per 
cent said they encountered no 
difficulties In obtaining main- 
tenance for their machines, 
while 78 per cent recorded no 
difficulties in finding and 
using suitable software. 
Eighty-five per cent of them 
used computers for account- 
ing purposes, with 79 per 
cent using them for sales 
ledgers. 

A number of companies, 
however, remarked how easy 
it is to make bad buying 
decisions and how aMqi if 
they found it to assess the 
made by salesmen. 


Data protection 


Yet another burden’ 


Jane Rippeteau on general Ignorance of computer legislation 


REPRESENTATIVES OF small 
and medium-sized, companies 
are in a stew over what they 
say is the Government's lack 
of effort to make them aware 
of the requirements of the new 
Data Protection Act 


How U.S. capital 


came up trumps 


William Dawkins on CMS’s search for funding 


COMPUTERISED Medical Sys- 
tems (CMS), whose search fbr 
venture capital was described 
on this page in February, last 
month finally raised £L2m— but 
not quite in the way it had 
hoped. 

CMS, a Chicago-based maker 
of body scanners, was raising 
the cash to set up a factory at 
its European distribution office 
in Aylesbury, and was accord- 
ingly keen to attract UK in- 
vestors. 


Yet seven City of London 
venture capitalists turned CMS 
down, with the result that the 
company instead sold 24 per 
cent of its equity to a group of 
private US. and Middle Eastern 
investors. The episode adds 
further fuel to many British 
entrepreneurs’ complaints that 
UK venture capitalists take a 
less robust attitude to risk than 
their Transatlantic counter- 
parts. 

A separate fond - raising 
attempt under the Business 
Expansion Scheme met tire 
same fate, nrs was planning 
to set up an independent com- 
pany — so that it would not be 
barred by BES rules forbidding 
foreign-owned ventures — to sell 
mobile scanner units to local 
authorities. But CMS had to 
hand back Investors’ subscrip- 
tions after pulling in only a 
quarter of its £2m minimum 
target Californian venture 
capitalists filled the breach, 
instead, 

Dan Montano, president of 
Montano Securities, the small 
Californian equity dealer which 
arranged both issues, is, - run. 


surprisingly, peeved. Despite 
the risky nature of CMS's busi- 
ness, the company has a £45 m 
order book, he points out, and 
fs expected to achieve sales of 
£9m to £l0m next year. 

UK venture capitalists, he 
maintains, were interested in 
principle, but were unwilling 
to participate until a British 
lead investor emerged. “But 
nobody wanted to take the 
lead,” he says. The fact that 
CMS had no British financial 
advisers was also a harrier. 
Robert Ashmead, a director of 
Venture Founders, which took 
more interest than most in 
CMS, says: “We thought the 
product was great. We felt, 
however, that the UK market 
was not yet ready for it” He 
also admits to feeling uncom- 
fortable about the problems of 
“ management and control ” 
which might arise for a small 
company with offices on either 
tide of the Atlantic. 

The BES issue ran Into 
a different problem. Private 
investors found umr unattrac- 
tive against the safer asset- 
backed property developers 
which were flocking to the 
scheme before property was 
thrown out of the BES in the 
last Budget 

In the absence of any wider 
assessment of CMS’s value, 
Montano's words must be takes 
with a pinch of salt But proof 
of what British investors have 
missed will come, he promises, 
when CMS achieves a quotation 
on tiie U-S. over-the-counter 
market planned for next May. 


This law requires any com- 
pany that keeps computerised 
records of personal data on 
individuals to register with the 
Government Registration will 
be open for six months 
beginning on November 11, 
and failure to comply is a 
criminal offence punishable by 
f jnfjg of unlimited amount 

“This Is a classic case of a 
law being enacted in the UK 
and little being done to explain 
it” says James Cooke, chief 
executive of Binder Hamlyn, a 
management consultancy 
specialising in smaller com- 
panies. Client queries show, he 
says, that “ most companies 
seem to be completely unaware 
and unbriefed about what is 
about to hit them.” 


Cooke is especially con- 
cerned about companies with 
under 200 employees because 
they would -not be as likely as 
larger companies to keep track 
of Parliamentary actions affect- 
ing them. 

But a leading trade organisa- 
tion set up to do just that for 
small companies was also com- 
pletely in the dark about the 
new wlL 

“We missed that one, " says 
Stan Mendham, founder of the 
lLOOQ-member Forum for Pri- 
vate Business. “We know 
nothing about it. Isn’t it mad- 
dening? ” he says. Mendham 
quickly gut off the phone to 
call his “mole” at the Home 
Office and find out what was 
going am 

Even the Government con- 
cedes that its four-year-old 
effort to develop data protection 
rules has not come widely to the 
attention of small companies. 
The Government has just 
appointed an advertising agency, 
C. D. P. Waterhouse, to run a 
campaign that “ will be heavily 
directed to small and medium- 
sized companies,” according to 
Eric Howe, registrar of the 
Office of Data Protection, which 
administers the Act, “ It is up to 
us to get across to the smaller 
companies,” he says. 

To register, a company must 
complete forms, which will be 
available In . post offices from 
September 30. _The forms re- 


quest details on what kind of 
personal data a company keeps 
on individuals; why It is kept; 
how it is obtained and whether 
or not it is disclosed, says Howe. 

The law does not require 
companies to discontinue their 
data-gathering activities, simply 
to disclose them. Any new data 
gathering must also be regi- 
stered with the Government. 
The law doas request companies 
to comply with eight principles, 
including restricting . data to 
information obtained lawfully, 
holding it securely and disclos- 
ing it to the individuals It 
concerns. Within about two 
years, individuals will be able 
to challenge companies about 
data held on them. 

To cope with the paperwork 
this will generate, Howe says he 
is boosting his current staff of 
20 to 50 by September and to 
100 during the anticipated 
“ height of registration next 
year.” His budget of £1.2in may 
also be increased. He says that 
some 300,000 registrations are 
expected instead of an initial 
estimate of 200,000. “It turns 
out there Is a greater than 
expected number of organisa- 
tions using computers, and quite 
a few will put in more than one 
registration.” he says. 


Advantage 


Larger companies seem some- 
what better versed concerning 
the law. Vivian Bowem, group 
manager of personnel admini- 
stration, systems and informa- 
tion at Id says: “ Being a large 
company, we had an advantage. 
We were consulted directly (by 
the Government) and bad 
several people on committees 
advising the Government” 
Bowem also served on the 
Confederation of British. 
Industry's working party on 
data protection, which was set 
up to put industry's point of 
view to the Home Office. 


data on computer, the Govern- 
ment's failure to implement it 
would primarily affect multi- 
national companies. 

Seeking to protect indi- 
viduals from misuse of xne 
nower of the computer, the 
Council of Europe in 1981 drew 
up a document catilng for data 
protection laws. Each comU’nf 
to sign It would then develop 
domestic legislation, thus rati- 
trine the Council’s intentions. 
Once five had signed, the> 
could then refuse to transfer 
data to any country not in the 
club. Four countries. Frane*.. 
Spain, Norway and Sweden, 
have already ratified, according 
to Howe. Clearly, he notes, 
“companies trading inter- 
nationally are concerned about 
damage to their trade. 

The business of Thom EMI 
Datasolve, for instance, could 
be affected. Datasolve runs a 
computer bureau, a kind _ ot 
computer time-sharing service, 
and has a number of overseas 
customers. according to 
Anthony Mutton, a consultant 
in Datasolve’s systems ana 
office automation unit. The 
group is now running internal 
seminars “ to make sure people 
In Datasolve know about it 
rtho legislation! so customers 
can be reassured and directed, 
he says. Mutton explains that 
since customers use Datasolve 
machines for processing data, 
any material containing per- 
sonal data must be registered 
by the customer. 


Management consultants 
Arthur Young initiated a series 
of courses for its, clients. Pay- 
ing £60 per head, between 20 
and 40 different companies 
have sent representatives to 
one of three sessions held so 
far, says Timothy Keohane, 
computer services manager at 
the firm. Colleagues are giving 
talks on the law around the 
country, he adds. 

: While the law applies to all 
companies keeping personal 


So far. though, such big-com- 
pany co-ordination lias not made 
its way down to the small- to 
medium-sized cousins. The rule 
" will come as a complete 
shock,” says Ralph Jackson, 
of the National Federa- 
tion of Self-Employed and Small 
Businesses. Jackson says he has 
drawn attention to the law in 
the organisation's magazine, hut 
believes that many small com- 
panies “will bo unaware of its 
existence.” He could not 
estimate how many of the 
federation's 45,000 members 
keep computer data. 

But even when the little guys 
do find out. says Cooke of 
Binder Hantiyn. compliance for 
them “could be just a pain in 
the neck." Just at a time when 
the talk is “about reducing 
burdens on small companies," 
here is another. “The more you 
ask them to do,” he says, ” the 
.more you are holding them 
back.” 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Wanted 


B.E.S. 


INVESTMENT OPPORTUNITY 


A unique opportunity to invest In 
■ tear -expending hotel /leisure com- 


Fl NANCE OR BACKING 
REQUIRED FOR 
PRESS COMPANY 


peny. Asset hacked project. Excel- 
lent return with . high capital gain. 
Revenue approval obtained. Seeks 
private investors with minimum 
£2.500. up to £40.000. 


MARKETING 


We critically analyse your present marketing 
strategy, develop new marketing strategy, monitor 
and implement as required. We have taken a multi- 
national client into a very successful joint venture 
in the Far East. We have devised a strategy for a 
small UK company, profits are now 700% ahead 
of last year, sales are 300% ahead. 

We have diversified a medium-sized national 
company by way of our strategy into a lucrative new 
product integration. We have many other successes: 
our quantified approach to marketing is different 
and successful Why not contact us? 

MFG ASSOCIATES 
Marketing Strategic Consultants 
11 Fawley Road, London NW6 1SJ 
Tel: 01-431 1093 


DIRE CTORS OR EXECU TIVES 

Jpsf REAL ESTATE FINANCE IPBf 

O! FOR CORPORATE AND jO| 

1111 PERSONAL USE til! 


Advances of £50, 000 to &l million available 
to sound trading companies aod executives on specially 
attractive tax -efficient terms. 

For details please write your name on a letter beading 
and post tons Boday. 

DEPTEJB 

THE TUDORBURY GROUP PLC 
FIVE OLD QUEEN STREET LONDON SW1H 9JA 
(Wc regret no telephone enquiries can be accepted) 


A substantial and successful British Group has 
identified the need to broaden its base of operation by 
diversification and has now embarked on an 
acquisition search. 

The Company will be interested to hear from 
' owners of businesses with tumoverfrom 
£3 to £20 million derived from the manufacture and sale 
of consumer and industrial products 
and related services. 


Usual commission win be Mid to 
nrofcssloiul advisors on successful 
UOllCMon. 


WITH OWN PRODUCTS 

Viable prase company with goad 
product and growing customer list 
seeks financial backing for working 
capita} .and soma smalt additional 
fixed capital. Equity participation 
considered. 


Write Box FJS94S. Financial Timas 
JO Cannon Street, London EC4P 4 BY 


Write So it F.S946. Financial times 
10 Cannon Street. London EC4P 4BY 


Please reply fen confidence toBoxNo.F5934 
Fkianclal Times, lOCamofi Street, London EC4P4SY 


FINANCIAL 

FACILITIES 

(MINIMUM £250,000) 


WANTED PRIVATE INVESTORS 


AMERICAN MARKET EVALUATIONS 


CASH PAID BY NORTH AMERICAN COMPANY 


FOR RESTRICTED RIGHTS TO NEW AND UNIQUE 
HARDWARE AND/OR SOFTWARE HI-TECH SYSTEMS 
Principals visiting U.K. mid-September, interested parties should 
write in strictest confidence to: 

Tinex Limited, c/o Messrs Milne Ross 
Chapel House, 12a Upper Berkeley Street, London W1H 7PE 
Ail respondents will bo contacted 


Special market research studies on market opportunities, 
trends, potential competition, etc, throughout U.S. for 
UK/European industrial/commercial product OEMs or venture 
capitalists. Screening before commitment Also acquisition, 
candidate searches and pre-aqulsition market position check- 
outs. Hi ghly qualified and experienced consultants established 
1963 In California. Excellent references. UK visits regularly 
scheduled. Brochure available. 


WE BELIEVE IT IS THE BEST IDEA 

(FULLY PROVEN AND PROTECTED) 

SINCE “CATS EYES” 

I am looking for private investors to take up units of £10,000 
worth of equity. Total capital required £150,000. This is a 
genuine advert and I will not deal with third parties. Ideal 
opportunity for BBS qualifiers— but please no fund managers, 
Write Box FS951, Financial Times 
10 Cannon Street, London EC4P 4BY 


Available for Property, Equity, and 
other Silliness Propositions, subject 
to participation. 

LYNSAL LIMITED 
Osprey House 
78-80 Wlgmore Street 
London W1H 0AS 
Totem 883979 
A Member at die 
Over seas Commodities Group 


NEW ZEALAND — AUSTRALIA 
—HONG KONG— SINGAPORE 
—MALAYSIA — INDIA 


Chairman, European and Far Eastern 
companies, leaving London Septem- 
ber 12 tor 1 month. Would accept 
limited number of manjgoment 
assignments, investments, nego- 
tiations. Due London September 9, 


Correspondence to Chairman 
151 Kennlnston Road. London SE11 


BES 

Venture capital sought by profit- 
able IBM authorised computer 
dealer to enhance established 
trading Jinks with substantial 
corporate accounts. 


Principals only to reply to 
Box FJG890. Financial Times 
W Cannon Scraat. London £ C4P 48Y 


WE ARE LOOKING FOR 
2 X 1000 TONS 

CARGO VESSELS 

(secondhand} dry/ refer cargo 
tor a customer m E. Africa. 
Please write details to 


ACTIVE MANAGEMENT ASSOCIATES, INC. 

1627 Highland Drive, Newport Beach, California 92660, USA. 


NORTH AMERICAN 
HARVARD IIB 


UK DISTRIBUTOR 
SOUGHT 


BYMMIC ESTABLISHED 
TOILETRY COMPAHY 


SMALL PUBLIC 
COMPANY 


Large MuitJ-milTTofi Pound 
Out of Town Retail Operation 
is on the look out for 
★ BANKRUPT /LIQUIDATION 
STOCKS 


Bugaza Shipping / Fishing Dept. 
11a. The Broadway. London M/5 


Tetex No: 26296B MOHMED G 


Beautifully maintained and pre- 
sented in authentic camouflage 
colours with full piloting and 
•ngineering support. 

Available for £25,000 


Telephone: 01-584 4748 Telex: 81 5395 


LOOKING FOR ACQUISITIONS; 

Owr 430 opoonunula 10 acquire sains 
cmeena or buUnew M<t» ant awrifabk 
Ism rear. Con US pm. 

Fhet sample end bnrothnory offer, from: 
Basinas Search 
St /mgfrony Su p p lement 
20 BeUntm Street. Bristol BSl ISE 
TtL 102721 272250 


Established US. educational 
company seeks new exclusive 
distributor for UK market. 


Howto. 


Twenty-year history of profitable UK 
sales, mostly at secondary school 
level. U.S. company cremes and 
supports direct mall activities. Turn- 
over approximately Cl 00.000. Dis- 
tributor owns goods, orders, recoiv- 
sbfee; advises on market end mar- 
keting. Additional Independent mar- 
kedng avenues a plus. Reply now 
to schedule autumn appointment 
with U.S. managing director In 
London. 


Seek to Merge with Similar or 
Require Finance for Expansion. 
Write Box FS947 
■ Financial Times 
10 Cannon St, London EC4P 4B Y 


Clients seek control of small 
public company preferably with 
intereits in any of the following 
activities: — 


LEISURE 

PROPERTY 


Write Box FSB41, Financial Timas 
10 Cannon Street. London EC 4P 48Y 


EXPORTING TO 
NIGERIA? 

Companies with immediate export 
prospects to Nigeria are invited to 
submit proposals to international 
trad* end finance group with access 
to limited herd currency confirma- 
tion facilities. 


PVC PROCESSING 
RU51NE5S STATIONERY 

Contact In strict confidence: 


* SURPLUS STOCKS 

* FIRE OR WATER 
DAMAGED STOCKS 

In 'all types of furniture, branded 
etectrlcel and household Items. 

Wo .can take delivery immediately. 
Prompt Battlement. 

TITAN TRADING COMPANY 

A subsidiary of the ELS Group 
CONTACT NAT ROSENBLATT 
on 0744 6121 81 


Business 

Microcomputer Dealer 


Seeking investor to inject funds 
for expansion in UK and over- 
seas. BES approved. 

Wrf» for further deaf/a to 
Bos FJN2, Financial Times 
TO Cannon Street, London EC 4P 4BY 


Old, well-established 
Import firm in Madeira Island 
(Portugal) 

Is Interested in Directly Imoorting 
Scotch Whisky for Dutrlhatten in 
Madeira Islands on exclusive Basts. 


POt 


FFAVffl.'wHmNG ^Eo. 
2nd door. Portman Houma 
it/20 Victoria Road 
Romford. Essex RM1 2JH 
Telex.- 897 249 
Tab Romford 752700 


Recruitment/Contract 
Personnel Services 


FINANCIAL BACKING 
REQUIRED 


Reply to Bos FJ9B0. Financial Times 
10 Cannon Street. London EC4P 4BY 


An international group with Urge 
and drvsraKiad International opera- 
tions is Interna ted in acquiring a 
substantial holding in a reputable 
and well-established British recruit- 
ment/ con tract personnel services 
organisation, which Is hueroatad in 
a p armor who can provide finance 
for development along with some 
** In-houea " client companies. 

Please reply, bi confidence, to 
Bos FJ&44, Financial Times 
10 Cannon Street. London ECAP 4BY 


Write Box F.5943. Financial Times, 
TO. Cannon Street. London CC4P 4 BY. 
lor lUrther details at orothic* ana 
Include the basis of your backing. 
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Businesses For Sale 


Ice Cream Manufacturer-lreiand 

For sale as a going concern 

Loiw established Ice cream manufacturer with freehold premises of 33,000 sq. ft 
tn Tnurles, Co. Tipperary. Well equipped from ongoing modernisation programme. 
Turnover approximately IR£5 million. 

Depots, both freehold and leasehold in seven key kx^tions— DbbDn, Cork, Galway, 
Limerick, Waterford, Tralee and LeCerkenny. 

For foil details write or phone: 

Me Tom Fitzpatrick, 

Oliver M. Freaney & Company, 

Chartered Accountants, 

43/45 Northumberland Road, 

Dublin 4. 

Telephone: Dublin (0001) 688644, ateoThurtes, Co. Tipperary 21 877. 


SMALL SPECIALIST 

EHEINEERIlie CflKPMY 

( Wished 1937 J 
for sals ia going eoneam as direc- 
»rs wrish to retire. Sub-contract 
precision matal spinning and pro- 
totype eng in earing with own marine 
leisure product. M.Q.D. approvals. 

TURNOVER noojooo 
Located Lorefen/Suirey border 
Offers invited from principals only 
plaato. 

Write Box H.01S3, Financial Times. 
TO Cannon Street. London ECAP 48V 


SMALL EMPLOYMENT AGENCY with 

freehold building Craddantlal) appros. 
44100 ml ft S.W.1. Cl 3 mutton. SI- 
2704 (2-4 pud. 


FOR SALE 

MANAGING AGENCY 
OF MARINE/AVIATION 
SYNDICATES 


Lloyds broker, required by che Lloyds Act 
to divest, invites offers from serious and in- 
formed potential purchasers for the managing 
agency of "medium sized marine/ aviation, 
syndicates,. Potential purchasers are invited, 
to register their int erest with Robert Ashley- 
Jonesbft 

- Ernst &- Whinney, Becker House, 
1 Lambeth Palace Road, London SEl 7EU. 


Ernst &Whinney 

Accountants, Advisers, Consultants 


A 


For Sale 

Amanufacdrerof 


The hbkftig company wishes to dispose of its profitable 
subsidiary for£2D0,00O. 

- Turnover apprauraatefy £1.8 niillioft per annum. 

- - Operates from 19d)00 sq.fL leasehold factory in the 
Southwest- ... 

- Cus tomers include multiple; wholesale and mailorder 

Further mfcrmatiorv can be obtained from AJi. Martin 
or AH. ADMtSloy Ha^wanl. 8 Barter Stree*, London 
WIM HXA. Telephone 01-486 5888. 




Stoy Hayward 





Business Opportunities 


AEROSPATIALE SQUIRREL 
HELICOPTER — MODEL 
NUMBER AS350B 

Yaar of manufacture 1983. Very low 
flying hour*. Publia tranaport C of 
A- VII* aoating 3/4 roar aoat Avail- 
able with full pHatiiw and engumar- 
tng back-up. rot aa« ot £225.000. 
T aNpho n a: 01-564 4748 Totac 91S395 


CAPITAL ALLOWMCES 
AVAILABLE 

Capital AUowaneaa of US* S million 
may bo av»fl»b*o_ on ^project in- 
NMnui n of USS M jiIIIwl- 
Ropliai in colrfkUnca to: 

Bax FB952, Financial Tim* 

TO Cannon Street. London ECAP 4BY 


INTBtMATtONAL TRADE 
. COMPANY 

has su bstantia l funds available 
to finance Nigerian Trade 

Exports in trada ftnonca. 
doenmentadon and procurammrt 
Pri ncipa ls only writa 
Box F-5537, Financial Ttawff 
ID Cannon Street. London ECAP ABY 


USA. MARKET 

Public Company in Jamaica nooks 
Ult Companion « 


"•sporting or wlah- 
» USA. Undur. Preui- 


Ing to axport to — — 
dant R oogan's Caribbean i Inltiatjva 
products with mora than 38% valu# 
added in Jamaica ata not suldsct 

or writa 100 Rich mood HJU. 

Richmond. Surrey 


Business Services 


LOOKING FOR 
MORTGAGE FINANCE? 

CommercJal/industrlal/residential properties. Our wide 
connections ensure competitive rates and a swift response. 

Write or Telephone: C hater & Co. 

29/31 Mitre Street, London EC3A SBU 01-823 1645/6 


CAN YOU AFFORD TO 
IGNORE OUR RATES? 





SsaSXSSh2SS:IS& 



LIMITED COMPANIES 


FORMED BY DJPCTW 

for £ioe inclusive 

TKK 

CoSSllY«ABgiB| iTn 

EXPRESSCO. registrations ltd 

EpwnrthHouse 


uiHiMHt ths RISK •yWi I dlwn 

^awtss^vafiss: 


Franchises 


SWISS HANDLING OF 
INTERNATIONAL 
TRANSACTIONS 

Tho Iwy company fen 

• Handling o( IntainatMnal 
transaction* 

• Back-to-back oparattona 

• Companies formation. _ 

domiciliation and administration 

• Batting up counrartrada/pwrara 

• Marketing eountartradod product* 

• Fiduciary and treats* aarviemi 

de satin sa 

II Ctramln Rfeu 
1208 Gansva. Switzerland 
Tab 47.80 80 
Talsx: 421 836 DB CH 


FOHi c*i*™i London aaslficrr Addram. 

wtUi a Ttiisman 

brochure ohooa uovd Adsma^SjTiJit- 


Plant and Machinery 




, i 




Franchising will get 
you into business 
on Sept 14 

Details on seminar, magazinej 

franCh ise^yo^lp 


POWER PRESSES 

REQUIRED— Port 1970* «00/8M 
T power pre«. Bod 120 x 72 
MIN. Stroke 20“ MIN. Shut 
Height 40“ MAX. Adjinunen* 
20". 2/3 Die Cushions. 
Contact: Brian Francis 
Cannock 2650 


iwfB 'raS^Lin^Prlw froETcaSO. 



Faint Manufacturing Company 
Holland 


The share capital of this autonomous profitable Dutch 
subsxfiaiy of a UK company is offered for sale. 

Principal features: 

3c Based 20 miles South of Rotterdam 

^Industrial and marine paint manufacturers 

s|c 22.000 square feet modern freehold factory and offices 

sk Modem plant and equipment 

sic Annual turnover £3 million 

*35 employees 

* German sales office 

Enquiries should be made (quoting reference JSW/RJB) to: 

John S. Wheatley Esq. 

Beat, Marwick, Mitchell & Co. 

45 Church Street 

Birmingham B32DL 

Telephone: (021) 233 1666 Telex: 337774 


PEAT 

MARWICK 



SALE BY AUCTION 
ELY, CAMBRIDGESHIRE 

on WEDNESDAY. 11th SEPTEMBER 1986. at 10 am 
By Order Ot the Joint Receivers and ManapatK 
f. P. minus. Esq., and C. ft. Sherling. Esq., and Others 

on On pramiaaa at 

EASTERN COUNTIES PRINTERS LTD., (In Receivership) 
BRAYS LAME. ELY, CAMBS. 

A Latterpraaa Printing. L 
Origination. Photoaattlng and 
araoon and Tumdiy prior and nay or 
guaa from tfca Aucttonaarar 

HOOK. EVANS k MeKENZIE - 

Printers- Auctioneers ft Valuers 

5 Quality Court. Chanconr Una. London WC2A 1HP 
Tel: 01-242 13& Tel ax: 28174 


The Valuable Lithographic ft Latterpraaa Printing. Binding and flitiahing. 
Electronic Colour Scanning. Orinlnatlon, Photoaattlng and Pla 
ON VIEW: Monday after 


latamaklng. ate. 


FORK LIFT TRUCK HIRE 
BUSINESS FOR SALE r 

Truck fl«et 'consisting of 40Q vehicles (Trade. Value £350,000) 
together with existing contracts, client list end Trade dime, 
established 9 years tn Lancashire area. 

Current -owner* wfs h to expend their vehicle seJes section and 
will assist In smooth takeover._ 

Current' Hire'revenue £330,000 per annum. 

Total "Price £9SOjOOO 

Interested parties reply to: 

J. c Allen A Co, 79 Oxford Street, Mandierter, Ml 4Hf. 


LONDON-BASED PRINTING COMPANY 

exclusively producing own product, making £70.000 net pre-tax on 
trading assets of £180.000 (excluding. £27,000 interest on £380.000 
surplus cash), invites offers above £560j000. 

Write Box HJ0149. Financial Times 
. 10 Gannon Street, London EC4P 4 BY 


HOTELS - INNS - CLUBS - ENTERTAINMENT & CATERING 
COMPLEXES - RESTAURANTS - FAST FOOD 
roe salc dK wine ntoM sso. oon - ask for wee wochum 

Raaaca Airaaead: neut teKMoaa tor an Informal dlsamlcin. 
aiiiidXiInMi Wa acaolrc Busincasns & Prambas for aortatts purchaser* who 
pmstde auttafala tMOTim LTD. 

dTfttaag;,^ ttSSnSS* - TeU (06021 502990 


Free list amiable. 

POT GENUINE PURCHASERS 


SMALL LONDON BASED 

INVESTMENT COMPANY 

With two subsidiaries each making approximately £50,000 net 
pretax (one in leasing and the other In maintenance), surplus 
cash (£100,000), space (2*000 sq ft), and management, is interested 
in merger w/ch company that can use those resources prof) ably. 
equity investor for particularly attractive acquisitions, or sale. 
Write Box H.OTS1, Financial Timas , W Cannon Street, London EQ4P 4BY 


FREEHOLD 
REAL ESTATE 
in BASILDON 

2.93 acres of prime free- 
hold real estate and 
commercial investment 
available for develop- 
ment In Basildon Town 
Centre. 

Pleat $ write for details to: 

Box HOIBZ. Financial Times 
TO Canaan Strat/t. London K54P 4BY 


FOR SALE — POWDER 
COATING COMPANY 
SOUTH LONDON . 

Trade powder eoaung facility com- 
nriaina on- Una ■pratreanoanr, boom 
Srtb autMMde appltogbon equlp- 
■nant. through oven cTSft long ana 
overhead conveyor. Genuine reason* 

1 ur”aTsax HdW», FiiMrKlifTjm« 
fQ Cannon Street, London ECdP dBT 


S. E. England— Well established 
ELECTRO-PLATING BU5INESS 
FOR. SALE 
T/O £250400 pa. 

Nat profit C41JOO pa. Further 
expansion poiential. FyUy approved 
by Ca.A. D.T.r. B.S.I. Br Aaio. 
Write Bok'HJOIS 4. Financial Timas 
K Cannon Street. London EC4P 4BY 


MORTGAGE BROKERAGE 

£85400 

iaOO clients. GOO cotnplatad ramort- 

gaoea prowWing annual premiums 

fnooraa of E300.000 app. • 

Renewal commiaalon about OLOOO 

per annum of greet interest to 

mortgage brokers, finance com- 
panies. Insurance broket*, salesmen 
ate. £85,000. Terma avallaWa. Full 

training given If necessary. Can be 

operated from home/offlea anywhere 

In UK. 

Write Box HhlSO, Financial Timas 
m Cannon Street. London EC4P 4BY 


FACTOR FOR SALE 
IH THE NORTH WEST 

Situated In large oonurtutlon. 
Excel tem opportunity for company 
■asking growth. Grow, n aiu mover, 
already In exqasa ol IS^Sm.. 

Write Box Hj 01&. Financial Timas 
}0 Cannon Street. London EC4P 4BY 


FOR SALE 

LEASrNG 

PORTFOLIO 

Future Incoma around £200k. 

Principals only 

Write Box Hjym. Financial Tima* 
TO Cannon Street, London EC4P 4 BY 


FOR SALE 

Transport Company 

Extensive Local and European 
operation. 

Further Information apply 
Box HJJ1S7. Financial Timas 
10 Cannon Street, London EC4P 4BY 


Engineering Group 

For Sale 

Very old established private group of companies 
in East London trading as designers, manufac- 
turers and fabricators of engineering products 
available for sale. 

Serious enquiries only in writing to: 
Messrs. Rose, Gluck & Co. 

Uplands House, Blackhorse Lane 
London E17 5QW 


Commercial Vehicle 
Main Franchise 
Holder 

COMPANY FOR SALE 

including freehold property 
Write Box H.0139. Financial Times 
10 Cannon Street. London EC4P 4SY 


KITCHEN MANUFACTURER 
AND RETAILER 
For Sale as a going concern 

13,000 square fern of Factory, 
Office and Modern Showroom. 
London Lasse - Bristol sraa 
Apply Managing Director 
Box HJ0T3 0. Financial Tims* 

10 Gannon Street. London EC4P 4BY 


FOR SALE 

FIVE MOBILE HOME SITES 

as a going concern Including two 
caravan saws pitches. In tbs aama 
ownership tar a considerable period. 
Vary good cash flow. 

No agents; principals only should 

apply. 

Write Box H.0142. Financial Times 
TO Cannon Street, London ECaP 4BY 


TOUR. OPERATOR 

FOR SALE 

Small ABTA Tour Operator 
in London 

established for six years 
specialising in a Greek Island. 

Writs Box HSItBI. Financial Times 
TO Cannon Street. London ECaP SBY 


In ter no tiona l 


FOR SALE — FULLY OPERATING 

SWISS JOINT STOCK COMPANY 

with registered offices in GENEVA 

(500 yards from Airport), parking facilities. Swiss director in charge 
Please write to: G. C- GONVERS, 

P.O. Box 1128, CHI 870, Month cy 2, Switzerland. 


BELGIUM 

For 5aJe: Sheet Metalwork with 
modem equipment and plenty of 
space. Turnover flJn. Good 
base for further development. 
Write Box H.012S. Financial Times 
10 Cannon Street. London EGtp 4BY 


INTERNATIONAL BUSINESSES 
FOR SALE 

APPEARS EVERY TUESDAY 
Rate: £3550 per 
Single Column Centimetre 
plus VJLT. 


Hotels and Licensed Premises 


HAMPSTEAD R.W.3 

17th Century Historic 
LISTED FREEHOLD HOUSE 
now partly used by owner as 
Fufly Licensed Restaurant 
Price: CQ5J00 

Telephone mornings 01-794 4H7 


3-STAR HOTH. 
STRATFORD UPON AVON 
57 bedrooms. 54 frith Mb. Many 
facilities. Conference. Grtnnsmlom/ 
Health Club (300 4- members) So*. 

Sauna, Beauty Salon etc. 

Forking SO cars . .... 

resent owners 15 yaarm — tlo V million 
Substantial offer, reaolrad 

Mr the whole 

Principals only Write Box H AIM . 
Financial Times. 10 Cannon Street. 

London. EC4P 4 BY 


Businesses Wanted - 


WANTED 

INDUSTRIAL PROPERTY 
COMPANY 


Our client is a diversified industrial hold- 
ing company, quoted on The London Stock 
Exchange, operaring from 45 sites in the UK. 
In order to enhance the management of and 
obtain the best returns from its existing 
indairrial properties, it is seeking to acquire 
an industrial property company, preferably 
involving more than one location, with a 
value of between £5-10 million. Replies to 
Ian Nelson of; 

Ernst fit Whinney, Beckcc House, 
1 Lambeth Palace Road, London SEl 7EU. 


Ernst &Whinney 

Accountants, Advisers, Consultants 


PURCHASE OF 
COMPANIES 

Trading In d«tan or Inttaltaiion or 
roalntonanch of building MfviCM 
— Sir conditioning, rofrigurauon, 
hollars, rentilatlon. afectrioal, con- 
trols and fire pro racoon. 

Any U.K. location. Rapid decision 
tar large and amall companies. 
Please writa with brief details In 
ccxnplece confidence to the 
Chief Executive 
Box HJ0158. Financial Thame 
10 Cannon Street, London ECAP 4BY 


SHOPFITTING 

Investment company wishes to 
acquire as a going concern a 
shop fitting company located in 
Sooth-east England. T/o required 
in excess of £500,000 achieved 
by skilled work force. 

Please contact 
Box HJ3143, Financial Tjjtim 
TO Cannon Street. London ECAP ABY 


MAJOR FIRM 

uvoivbd In insurance braking, life 
assurance, unit treat advisory 
sarvicos. panaions and benefit 
consultancy, saaks acquisitions. 
Commiai ion/fee income between 
£250,000 and £Sm pa conSidared. 
TO Cannon Sue*. London 054P48Y 
Write Box 0 . 70280 , Financial Times 


LEISURE COMPANIES 

Wa have substantial clients 
actively seeking to buy 
LEISURE-BASED BUSINESSES 
For a preliminary discussion 
Ring M. HL CROUCH F.CA. 
Brighton (0273) 39391 


ConadcnttalRy awarea. M, 


CUVCHICU FLEET 

p roperty. 

Harrison. 


PROPERTY COMPANIES 

REQUIRED 

Wa wish to purchase the share 
Issue of properly companies. Sub- 
stantial funds available. 

Ideally companies hiving properties 
ai a LOW BASE COST. 

All propostions considered. Fees 
paid and agents retained where 
necessary. All snquitias treated in 
confidence. 

Fortune Services Limited 

Moss Nook House, Tranchwd Drive 
Manchester M2Z SN A 
Tel: 0B1 -438 7078 Telex: 888890 


PUBLIC COMPANY 

wishes to acquire 
successful publication 
preferably leisure-based 
Write Box B01SS 
Financial Times 
30 Cannon Street 
London EC4P 4 BY 


PROPERTY 

COMPANY 

Fa at- expanding PLC wishes to 
Increase i» property seduiue* by 
company acquisition either for cade 
or sharaa 

Replies to The Chairman 
Box 0 . 10628 , Financial 7Tm«s 
to Cannon Street. London ECAP ABY 


BUSINESS WANTED 

Public company wiahas to purchase 
an office furniture bus mean to com- 
plement ha expansion programme. 
Subject io naaotlBUons. current 
management could be part of tho 
development. 

Reply in absolute confidence to 
Box H.0163. Financial Timet 
TO Cannon Street. London ECAP 4BY 
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APPOINTMENTS 


Securicor Group chief 


Mr Pater Towle has been 
appointed group chief executive 
of SECURICOR GROUP, succeed- 
ing Mr Peter Smith. Mr Roger 
Wisss is appointed deputy group 
chief executive. Mr Smith 
remains chairm an in a non- 
executive capacity. Mr Towle 
joined Securicor in 1976 as an 
executive director. He has been 
managing director of Security 
Services since 1984 aqd of its 
operating subsidiary Securicor 
Ltd since 1980. 

•k 

Hr Harold ML Tract, former 
senior partner of REIN, MOUND, 
CATTON. has Joined We partner- 
ship KROLL, POMERANTZ & 
CAMERON. The firm will in 
future be known as KROLL, 
TRACT. POMERANTZ & 
CAMERON. 


AVELING BARFORD has 
named Mr Ray Mortimer as its 
managing director. Mr Mortimer 
recently rejoined the board after 
a seven-year absence, during 
which time he was managing 
director of the contractors plant 
division of Stothert and Pitt. 

* 

SUMITOMO TRUST INTER- 
NATIONAL has appointed Hr 
Akira Adaehl its deputy manag- 
ing director. Mr Adachi was 
working with The Sumitomo 
Trust and Banking Co. in Tokyo 
in the international finance 
department. 

★ 

WANSON COMPANY has ap- 
pointed Mr Peter Venneyleo its 
managing director. He was 
managing director of Wright 
Machinery. 

* 

Mr Martin Keld-Fosfer. execu- 
tive director of STG Advertising 
and Publicity Services, has been 
appointed managing director of 
MACGREGOR HALTON. Mr 
Charles MacGregor, former direc- 
tor of the Scottish Information 
Office, who in partnership with 
Mr Vincent Scou-Halton. chair- 
man of Hallon Advertising, 
established the company in 1983, 
has retired as its executive 
principal but will remain as a 
consultant. 

★ 

Mr Derek P. Rogers has joined 
the board of Lloyd's brokers. 
BYAS MOSLEY AND CO, as 
chief executive of the UK 
operations. 

■ Mr Paul Burt has been ap- 
pointed director of ASTLEY 
AND PEARCE (Eurocurrency 
Deposits). 

* 

Mr John Parsons has been 
made marketing director and Mr 
Bill Stewart the technical direc- 
tor at SIEBERT/HEAD. 

* 

Mr Geoffrey W. King has been 
appointed company secretary of 
SEARS. 

* 

Mr Hans Dinger has been 
appointed manager of the newly- 
formed Asian marketing unit in 
the corporate banking division 
of LLOYDS BANK. Mr Dinger 
was formerly with Lloyds Bank 
International . in 'Singapore, 
where he was responsible for the 
marketing of merchant banking 
services. 

* 

Mr Ray Douse, a director of 
Hill Samuel & Co, has joined 
MMG PATRlCOF & CO as 
managing director. His appoint- 
ment coincides with the re- 
naming of MMG as MMG Patricof 
St Co and its coming together 



exm c L| 
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Mr Peter Towle, group chief 
executive, Securicor Group 
PLC 

with Alan Patricof Associates, 
the venture capital firm, as two 
subsidiaries of MMG Patricof. 

* 

■ Mr Chris Lemberg, chief cxccu- 
taive of Simon Engineering, has 

been appointed non-executive 
director of DOBSON PARK 
INDUSTRIES. 

* 

Mr Michael Walker has been 
appointed a director of CLIVE 
DISCOUNT Co. 

* 

THE NORWICH BREWERY 
CO has appointed Mr Ian 
Pluthero as finance director. He 
was financial controller at Hogg 
Robinson. 

* 

Following the retirement from 
their executive positions as 
managing director and director 
of ARTHUR ACKERMANN & 
SON. Mr A. L. Gates and Mr 
G. EL Welham remain on the 
board as nonexecutive directors 
and consultants. Mr D. W, Fuller 
has been appointed Joint manag- 
ing director with Mr J. K. P. 
Sabin who has resigned his direc- 
tor ship with the Richard Green 
Gallery to take up this position. 

★ 

Mr Richard J. Groom has be- 
come general manager— market- 
ing and development for the 
G ATEW AY BUILDING 
SOCIETY. Ur Groom joined the 
Society in 1972 as midlands and 
north regional manager. In 
August 1978 he took over as 
regional manager in Bedford 
and in April 1981 he moved to 
Worthing to take up the post 
of assistant general manager — 
development. 

* 

WHITECHAPEL COMPUTER 
WORKS has appointed Mr Bob 
H&ire its managing director. 
Prior to joining Whitechapel. 
Mr Haire was general manager 
of Apple Computers European 
manufacturing operation. 

* 

Mr John Capstlck has been 
appointed distribution director 
(frozen foods) with UB DISTRI- 
BUTION SERVICES. He moves 
to the distribution company 
from UB (Biscuits) Catering, 
where he was director. Ur Cap- 
stick succeeds Mr Stephen Yatea 
who is leaving UB Distribution 
to take np an appointment out- 
side the UB Group. 

* 

lb- P. G. Hammeroley has been 
appointed director of BRITISH 
MARINE EQUIPMENT COUN- 
CIL in succession to Hr T, V. 
Bewsey who will be retiring on 
September SO and completing the 
handover of his responsibilities 
by the end of the year. 


CONTRACTS 


Trainers for 
Royal Navy 


F ERRAN TI COMPUTER 
SYSTEMS has won an order, 
worth over £2£m, from the 
Ministry of Defence to supply 
two acoustic frequency analysis 
and classification trainers to 
the Royal Navy. The trainers 
are scheduled for delivery to- 
wards the end of 1986 to HMS 
Dryad and HMS Dolphin where 
they will be used for training 
operators of passive classification 
sonars fitted no surface ships 
and submarines. Each system, 
designed to train a full sonar 
team simultaneously, has a 
library of 100 vessel signatures 
available. The instructor can 
pre-program an exercise or 
Introduce targets manually. Up 
to six targets (both broadband 
and narrowband) can be in the 
scenario simultaneously together 
wMh up to six additional broad- 
band targets, four weapons (io 
torpedoes etc) and two acoustic 
decoys. Each trainer is based 
on five Argus 700 GZ computers. 
Additional microcomputers, with 
computer-aided learning pack- 
ages, will be used independently 
or in conjunction with the 
trainer to provide training at 
basic levels. Playback facilities 
are incorporated far debriefing 
nn4 the instructor can copy to 
disk or make a hard copy of 
the display at any trainee’s 
position. 

WALJONSHAW PACKAGING 
SYSTEMS. Newbury, has won 
a £280,000 order from BP for 
the installation of a packaging 
■line at the Aldridge plant. 
Walkinshaw is UK agent for 
OCME Spa and this is the second 
line that the company has sup- 
plied to BP. This order includes 
equipment fur automatic de- 
paJletislng, filling and capping, 
packing and palletising for BP'S 
half- and one-litre plastic con- 
tainers for lube oil products. 

* 

A Dorset firm, LOVAUX, has 
won a £2m aircraft modernisa- 
tion and maintenance contract 
from the Ministry of Defence. 
The Hum Airport-based company 
will take oo up to 40 extra staff 
to cany out the three-year pro- 
gramme handling Hunter jets 
from Yeovilton Royal Naval Air 
Station. . 

★ 

An order worth £l_25m has been 
placed by the Ford Motor Com- 
pany for 12 Fassler gear finish- 
ing machines to be installed at 
the company's Halewood works. 
The order followed International 
collaboration between the Ford 
European Transmission Centre 


In Cologne, FSssler of Switzer- 
land, and UMAK, Birmingham, 
Fassleris UK concessionaires. It 
is the first major automotive 
application for the Fassler pro- 
cess In the UK This is part 
of a 25 machine order. The 
other 13 machines are for instal- 
lation in Ford's Cologne plant 
* 

HIntex Do n Is installing a 
£600,000 HONEYWELL computer 
system to control manufacturing, 
sales order processing and finan- 
cial operations throughout the 
group. Mintex Don will phase 
out its existing IBM 4341 opera- 
tion after the new Honeywell 
system goes live next month. It 
will be linked to some 80 remote 
terminals In the company’s head- 
quarters in Cleckheaton, West 
Yorkshire, and in factories, 
warehouses and depots through- 
out the UK 

* 

MICROS ELL SYSTEMS, War- 
rington, has won a £170,000 
order from Philips Electronics 
for terminals to be installed in 
staff shops from which employees 
can purchase the full range of 
Philips products. 

★ 

MUNRO PROJECTS. Dundee, 
has won two North Sea oil con- 
tracts, together worth £3m, for 
work on modules being con- 
structed for the North Alwyn 
“B” field production platform 
for Total Oil Marine. One order, 
placed by UTE Scotland at Clyde- 
bank, la for process piping 
systems on the oil export and 
gas separation modules. The 
second, from R.G.C. Offshore at 
MethiL comprises electrical 
switchgear and control roam 
installations for the utilities/ 
water injection and power 
generation modules. 

* 

Further sets of FERRANTI 
inertial measuring systems for 
the Ariane satellite launcher 
have been ordered by Arlan e- 
spaee. The latest contract, worth 
nearly £2.5m, covers the fifth 
batch bringing the total number 
of systems ordered to 37. The 
inertial measuring system plays 
a major role in the launcher's 
guidance and control. After 14 
launches. Ariane has achieved 
a faultless performance record. 
Giotto, now safely on its way 
to meet Halley’s comet, was the 
third successful launch by 
Ariane this year. The next 
launch carrying two communica- 
tion satellites— Spacenet F3 and 
FCS3 is scheduled for Septem- 
ber U. 
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Reshuffling 


the pack 


MBS THATCHER'S second 
administration has long been 
known to be in political diffi- 
culties. The evidence of the 
by-elections, the local elections 
and the opinion polls all attest 
to that. 

Although there are still some 
bright spots — for example, the 
vote by the guards on British 
Rail not to take industrial action 
last week — not all the policies 
are succeeding. While some 
useful steps have been taken to 
improve the workings of mar- 
kets, the handling of fiscal and 
monetary policy has been far 
less convincing: Unemployment 
remains far too high. 

It Is sornethnes said chat Mis 
Thatcher and her ministers 
were in a similar position in 
1981 and survived to win the 
general election two years later 
with a landslide majority, at 
least in terms of seats if not of 
votes. 

Yet there are two reasons 
■why that analogy is not con- 
vincing today. One Is that un- 
employment now is much 
greater than it was then. The 
other is chat there is a limit 
to how long an electorate will 
wait for a government to fulfil 
its promises. “ Give Mira 
Thatcher a third term" is not 
quite such an appealing cry as 
“Give her a second. 1 ’ it may 
be also noted that the liberal- 
SDP Alliance has continued to 
develop in Che last two years 
and that the Labour Party looks 
much less ragged than It used 
to. The need to cling on to the 
Tories for fear of finding some- 
thing worse te no longer so 

compelling. 


Bizarre 


Dilemma 


Throughout the summer it 
had been suggested that the way 
out of the Government’s 
dilemma was the September 
reshuffle. Indeed, it Is admitted 
even at ihe heart of the 
Conservative Party that some 
key ministers, however intellec- 
tually able and privately 
charming, do not exactly inspire 
the country. In particular, they 
do not go down well on tele- 
vision, and sometimes not even 
In the House of Commons. 

The reshuffle was intended 
to provide an answer. It la 
much bigger than was generally 
expected. Some of the appoint- 
ments are welcome. Mr Norman 
Tebbit, for instance, should 
prove a very effective party 
chairman- He is not nearly such 
an abrasive figure as he Is 
sometimes made out to be. He 
should be capable of rousing 
the faithful, and even the 
apathetic, in a way that his 
predecessor, Mr John Gununer, 
was not. 

It is also right that Lord 
Young; previously minister 
without portfolio, should be 


Microchips on a 


European scale 


IF EUROPEAN high-technology 
companies are to stand a real 
chance against American and 
Japanese rivals, they must have 
the ability and motivation to 
treat Europe, particularly the 
European Community, as an 
extended home market. This 
requires not only reductions in 
the non-tariff barriers which 
still divide EEC markets, but 
also changes in the attitudes of 
businessmen and entrepreneurs. 
. Many of Europe’s largest 
electronics companies are tied 
to their national markets 
by preferential procurement, 
especially in defence and tele- 
communications. As much 
through the fault of govern- 
ments as their own, they have 
often found it difficult to 
re-focus their strategy and 
objectives on a European scale. 

Hence any move to break out 
of the national straitjacket, 
such as European Silicon 
Systems (ES2), the new 
“ custom ” microchip company 
announced yesterday, is to be 
applauded. 


Avoiding pitfalls 

From tile outset, ES2 has 
been conceived and planned as 
a European, rather than a 
purely national, operation — in 
its sources of finance, its 
selection of senior management, 
its choice of locations mid, 
above all. In its marketing goals. 
Its founders have consciously 
sought to avoid the pitfalls 
which have beset previous semi- 
conductor initiatives in Europe. 
Many of these have been In 
mass - produced " standard ” 
microchips, a business domi- 
nated by the Americans and 
the Japanese, and where rapid 
and profitable growth can be 
achieved only by capturing a 
substantial slice of the world 
market. 


Too often, however, they 
have been condemned from the 
start because they have been 
organised on a narrow national 
basis. 

There are several reasons for 
t h i nki n g that ES2 — provided it 
can make its technology work — 
stands a better chance of 
success. First, it is pioneering 


THE U.S. AIRLINE INDUSTRY 


Why predators are on the prowl 


given a department of bis awn. 
That is probably the only 
manner in which a British 
cabinet minister can work effi- 
ciently: he will now have a 
machine behind h in| and Indeed 
it is in the area of micro- 
economic policy in which Lord 
Young specialises where the 
Government has been at its best. 
Mr Kenneth Clarke, promoted 
to the Cabinet, should be an 
admirable stand-in for him in 
the House of Commons. 


Some of the other appoint- 
ments, however, look simply 
bizarre, lacking both rhyme and 
reason. It is as though Mrs 
Thatcher has fallen for the 
fallacy that if you reshuffle the 
pack, you are bound to have a 
better hand. There is not the 
slightest hint that it may be 
the policies that are at fault, 
only a curious belief that if 
grey men are moved they will 
cease to be grey. 

Quite the most extraordinary 
example is the despatch of Mr 
Tom King to Northern Ireland. 
Mr Doglas Hurd had been there 
only a year and doing well. 
Indeed, Anglo-Irish relations 
are now at a critical stage. 
Enter Mr King who has no pre- i 
vious knowledge of the subject 
and has been a pawp '*• «*i— ■ 
every Thatcher reshuffle so for. 
It will be interpreted in Dublin 
and Belfast as a sign that uic 
Prime Minister is less serious 
about Ireland than had recently 
seemed the case: 

Again, Mr Leon Brittan was 
a good Home Secretary, what- 
ever might he thought about his 
handling of the BBC. There is 
no obvious explanation for i 
moving him to the Department 
of Trade and Industry. He will 
be no less exposed to television 
and has no background In the 
area. Whatever Mrs Thatcher 
says, the change will he bound 
to be seen as a demotion. 

There is no political rationale 
for the moves, either. The 
balance in the Cabinet has not 
been conspicuously altered — 
between "wets" and “dries,” 
radicals and consolidators. Some 
ministers, like Mr Patrick 
Jenkin, have gone partly 
because they inherited the rash 
commitments of the last Tory 
manifesto to aboUsh the Greater 
London Council without know- 
ing how to do it Others, like 
Mr Peter Walker at Energy, 
have stayed because the Prime , 
Minister dares neither to sack 
them nor promote them. 

There is, in short, very little 
acknowledgement that the 
Government may have made 
mistakes. There is no immedi- 
ate evidence that either the 
policies or the presentation will 
be any better. It looks remark- 
ably like musical chairs, with 
a few winners and a few losers. 


" You see Mr Icahn, running a 
major airline is a big job, one 
that toe don't take lightly. It's 
not like speculating with paper 
on Wail Street You have to be 
proven 'fit' to operate an air- 
line; 'fit' to managed; ‘fit' to 
raise the vast sums of money 
needed to maintain equipment 
safely and invest in new modem 
aircraft; * fit ’ to comply with 
the many important rules and 
regulations that the various 
federal, state, municipal and 
international agencies demand 
of an air carrier ... we think 
it's a commitment you just can't 
handle "—-TWA’s open letter to 
Mr Carl Icahn, May 20 1985. 


a wholly new market sector 
where there is great potential 
demand. 

By dedicating itself to making 
“custom" chips in small lots, 
the company aims to make a 
virtue of a situation which has 
previouriy worked to Europe's 
disadvantage: that is. the short- 
age of indigenous electronics 
manufacturers with the mass- 
production volumes needed to 
sustain a vigorous “standard” 
chip industry. Secondly, though 
ES2 will undoubtedly seek gov- 
ernment support, it is first and 
foremost a private sector initia- 
tive which will stand or fall by 
its own efforts. Its formation 
also challenges the widespread 
myth that Europe’s high- 
technology lag is due primarily 
to a shortage of technology. 

This belief has led EEC gov- 
ernments to seek solutions based 
chiefly on expanded subsidies 
for research, mostly by a few 
big companies. But it is ques- 
tionable whether the extra 
money has stimulated much re- 
search which would not have 
been done anyway. It is even 
less likely to encourage in 
managements the entrepre- 
neurial spirit needed to exploit 
new opportunities for growth 

It Is doubtful, too. whether 
Europe’s older, established 
electronics companies are well- 
suited to pioneering high-risk 
commercial innovation. Many 
of them already have their 
hands full trying to up-date 
traditional businesses and man- 
agement attitudes 

New companies seem much 
better placed to act as catalysts 
of cEange. Unencumbered by 
the trappings of the past and 
with the agility- to respond 
quickly, they need not be con- 
strained by the national barriers 
which have entrapped so many 
of their older competitors. 

But to be effective, they must 
think big from the start Europe 
needs many more newcomers 
like ES2. with the ability to see 
opportunities where others see 
only obstacles. Nothing would 
do more to restore Europe's 
confidence in its ability to com- 
pete in high-technology indus- 
tries than a few genuine 
commercial successes. 


Wilmot prefers 
U.S. style 


European Silicon Structures 
(ES2), the newly-formed micro- 
chip vesture, has made much of 
its claim to be the first com- 
pany organised on a truly trans- 
European basis. 

It is somewhat Ironic, there- 
fore, that it owes a large debt 
of inspiration to the UJ5. 

“We are going to operate 
more like a UJS. multinational 
In Europe than like other Euro- 
pean companies,” says Robb 
Wilmot, ES2's co-chairman. He 
argues that American companies 
are much more inclined to 
divide management authority 
between several European 
centres and to get executives of ' 
different nationalities working 
together. 

It is no accident that ESQ'S 
founders are all veterans of 
large U.S. electronics com- 
panies. wilmot was with Texas 
Instruments for 18 years before 
moving to ICL in 1981, while 
chief executive Jean Luc Grand- 
Clexnent, and finance director 
Pierre Lesieur, both joined 
from Motorola. 

The fourth founder, co- 
chairman Robert Heikes, is an 
American who admits to having 
become infatuated with all 
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“Another re-shuffle like that 


and we’ll be able to buy an- 
other van." 


By Terry Dodsworth and William Hall in New York 


T HE battle for control of 
Trans World Airlines — 
which Mr Carl Icahn, one 
of Wall Street’s most ruthless 
corporate raiders, now appears 
to have won — Is the latest and 
most dramatic sign of the 
ferment In the U-S- airline 
industry. 

Since the late 1970s, the 
delicate competitive balance 
among the airlines has been 
upset by a wave of new carriers, 
no longer encumbered by 
official controls on fares and 
; route structures following the 
j sweeping deregulation of the 
| industry. New low-cost opera- 
I tors such as the four-and-a-half- 
year-old Peoples Express have 
emerged as major challengers 
j to the airline establishment. 

Faced with these changes, the 
i major UJS. airlines have 
j launched a counter-attack to try 
to retain their hold over the 
I market. This has set in train a 
rejigging of airline networks 
and unleashed Incredibly con- 
tusing fare battles — it is now 
not unusual to find the same 
carrier offering a handful of 
widely differing tariffs to the 
same destination. 

This year, however, two 
specific events stand out which 
have changed the face of the 
U.S. airline industry. The first 
was United Airlines' $750m hid 
for Jan Am’s Pacific routes. If 
this deal goes through it will 


AN INDUSTRY i 
GETS OFF THE 
GROUND AGAIN 









Nat Profit 
Margin 


Bob HutctHson 


have a major Impact on the for- 
tunes of two of America’s top 
half-dozen airlines. 

It will go a long way towards 
restoring the shaky finances of 
Pan Am, America's biggest 
international airline, while at 
the same time transforming 
United Into a major interna- 
tional airline and consolidating 
its position as the industry’s 
biggest carrier. • - 

The second event has been 
the fierce battle for TWA. 
Before Mr Icahn arrived on the 
scene, Mr Frank Lorenzo, Texas 
Air’s chief, looked set to become 
the head of the UJL’s second 
biggest airline by merging 
America’s largest transatlantic 
carrier with his own Continental 

Continental - is already the 
leading low-cost carrier in the 
industry and many of major 
U.S. airlines were not happy at 
the prospect of Mr Lorenzo gain- 
ing such a powerful position. 
With Mr Icahn at the controls, 
TWA may steer a different 
coarse, but it still could be tur- 
bulent for tiie rest of the 
industry. 


Three months ago nothing 
could have seemed more un- 
likely than the idea that Ur 
Icahn would end up in charge 
of TWA It would have seemed 
even stranger to think that in 
order to win control be would 
have teamed up with the com- 
pany’s two major trades 
unions. 

Yet this bizarre alliance has 
won control of one of the 
world’s best-known' airlines in a 
deal which is being hailed as a 
landmark in modern lab our his- 
tory. 

Texas Air’s Mr Lorenzo had 
made iwim by slashing 
wages to unheard of levels at 
his Continental Air lines subsi- 
diary and when TWA had 
sought him out to save the air- 
line from Mr Icahn’s dutches, 
TWA’s heavily unionised staff 
inevitably took fright. To side 
with Mr realm, a brilliant short- 
term speculator but hardly a 
"hands-on” manager, was a 
tremendous gamble. 

Mr Icahn demanded wage 
concessions which are probably 
as tough as Mr Lorenzo would 
have wanted, but the unions 
threw their support behind Mr 
Icahn in return for the promise 
of a substantial equity stake in 
the airline. Faced with the 
threat of major labour disrup- 
tion if Mr Lorenzo had won the 
day, TWA’S managers were 
outmanoeuvred. 

He could either have- made* 
profit of more than 3100 m on 
his TWA - shares ~-by~accer Uag 
Mr Lorenzo’s offer or gain 
control of an airline that 
promises to be far more profit- 
able as a result of the 
pre-negotiated wage conces- 
sions. Mr Icahn has never made 
any secret of the fact that he is 
only interested in making a fast 
buck. He does not have any 
romantic dreams about owning 
an airline. 

Over the past few we eks as 
the battle for control of TWA, 
once the plaything of eccentric 
billionaire Howard Hughes, has 
reached its climax, dozens of 
would-be investors — ranging 
from . Eastern Airlines to 
Resorts International — have 
shows an interest in taking ft 
over. Many more have 


expressed interest in baying 
plum parts 

The rumours around TWA, 
meanwhile^ have spilled over 
into other airlines which have 
seen their share prices buffeted 
by rampant speculation. Even 
the strongest carriers like 
United Airlines have not been 
immune from the takeover talk. 
Earlier this summer in a series 
of defensive moves, United 
splashed out $588m on' the 
Hertz Car Rental company, 
spun off some of its hotels and 
affectively insulated its over- 
funded pension plan from 
predators. 

Bat is recent days stock 
market speculation has focused 
on Pan Am, America's biggest 
international airline and one of 
its most unprofitable. A week 
ago Resorts International, the 
Miami-baaed casino group, dis- 
closed that it had bought an SR 
per cent stake in the airline. 
Jim Crosby, Resort’s reclusive 
chairman who lives atop his 
casino in Atlantic City, is said 
to have always wanted to own 
an airline and fallen in love 


with TWA, just like Howard 
Hughes. 

Mr Crosby made an abortive 
bid for Pan Am 10 years ago 
and Wall Street is convinced 
that he was seriously inte reste d 
in trying to take aver TWA 
before Mr Icahn teamed up 
with the onions. 

The surge in speculative 
activity in U.S. airline shares, 
which has seen TWA and 
Eastern Airlines stock triple *n 
value In less than a year, fol- 
lows a return to profitability 
for most U.S. carriers after 
«everal years of appalling 
results. 

Last year, transatlantic air 
traffic grew by 13 per cent — 
its s tro ng est gain since 1979 — 
and overall traffic was up 8 per 
cent. In the first seven months 
of 1985 traffic as measured by 
revenue passenger miles (the 
number of passengers carried 
per mile) jumped by 13 per 
cent More than lm passengers 
a day are regularly travelling 
on U.S. airlines and the 
Washington-based Airline Quar- 
terly estimates that overall 
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Airline 


6-manth. 

1985 

revenue 


American 

United ~ • ~~ 

Eastern Airlines 

Delta Airlines 

Trans Wnrid Airlines 
Pan Am Corporation 
North Western 
Texaa Air Carporata-t 

USAir Group 

Republic Airlines 

People Express 

Piedmont Aviation 
Western Airlines 


MgXJ 

2,781.4 

2£0A0 

2^37.0 

LSlAfl 

Lana 

1489.7 

99R5 

875.5 

437.7 


Smooth 

1985 

net income 
2341 
1934 
49 J 
134L1 

- 68J 
-219.8 

88.1 

53.7 

59.5 

8U 

- M 
32.4 
244 


% change 
oh previous 
half year 
+ 77 A 
tm . 
NR 

+182A- 

Nil 

NQ 

- 1L0 
+312.9 
+ 3.4 
+ 152A 
NU 

+ 42J 
NU 


Domestic 

mdrt 

share 
14A3 
18A1 
1L31 
1L07 
All 
1.77 
441 
4M 
L51 
3.48 
3 .46 
2A1 
3.61 


t Owns controlling interest in Continental Airlines and NY Air. 


Source: Company figures and Airtlne Quartarty. 

Research: Rivfcs Nachoma. 


Men and Matters 


things European while running 
National Semi conductor’s opera- 
tions in M uni c h . 

Of Dutch descent and 
married to a Dutch wife, he now 
lives near St Tropez, where his 
wine cellar has achieved a 
Europe-wide reputation of its 
own. 

By all accounts one of the 
hardest tasks involved in- setting 
up ES2 has been to convince 
prospective Investors and 
customers in Europe that a 
European high-technology pro- 
ject oould succeed. However, 
Its founders now say they are 
confident of raising the $60m 
they need by the end of next 

mftnth. . | 

Heikes says that if ES2 goes 
as planned, he and Wilmot will 
b e read y to launch further new 
ventures together. 

Wilmot Is paid £80,000 a year 
for one week's work a month at 
ICL, and he expects to spend 
about the same amount of time | 
at ES2 once it is past the start- i 
up phase. That will still leave 
him half the year free to pursue 
other interests. I 


Alcan Enfield, the British 
secondary metal subsidiary of 
British Alcan, is thinking 
about making a bid. 

Oriana was the first big 
liner to use weight-saving 
aluminium instead of steel for 
her superstructure. The con- 
struction was considered a 
major advance in ship-bu n din g 
technique when the 42,000- 
tonnes liner went into service 
in 1960. 

Her sister ship, Canberra, and 
the rival Queen. Elizabeth H, 
followed the trend later. 

With hindsight, the use of 
aluminium has been a splendid 
investment for P & O. The 
equivalent superstructure in 
steel would he worth only 
about one fifth as much at cur- 
rent scrap metal prices. 


Ramsden invades 


PR storm 


Cruise line 


Wealth can lurk in unexpected 
places. 

The aluminium men and the 
shipping line P A O Cruises 
have discovered they have a 
common interest In the super- 
structure of the veteran liner 
Oriana. 

The upper decks, made 
entirely of aluminium and 
weighing well over 1,000 
tonnes, are reckoned by the 
line's naval architects to be “the 
biggest lump of al uminium 
scrap available anywhere.” 

Now that P & O has announ- 
ced that Oriana will be retired 
from cruise service next year 
some brisk bidding is expected 
if the liner is scrapped. 

The ' industry 

values the Oriana’s upper decks 
structure at around £500,000 
for melting down and recycling. 


Commodore Matthew C Perry of 
the U-S. navy would have whole- 
heartedly approved of Terry 
Ramsden of Glen International 
Financial Services. 

In 1854 Perry sailed into 
Tokyo Bay, Threatening the 
Japanese with a bombardment 
he forced them to sign a trading 
agreement with the U-S. Now 
Ramsden has played his own 
small part hi the opening-up of 
Japanese business life to the 
rest of the world. 

For the last ten years Rams- 
den, aged 33, has been studying 
the Japanese corporate sector. 
“ Not just wading through 
analysts’ reports,’’ he says. “ But 
studying exactly how the market 
works.” 

His in-depth knowledge 
allowed him to take advantage 
of a loophole in the market for 
Japanese corporate bonds, and 
become a major investor in 
Minebea, the 00001 x 7*8 largest 
bearing maker. 

However, the action which 
would have won Commodore 
Ferry’s applause was the sale 
of options to a Californian inves- 
tor, Charles Knapp— end the 


Gale force winds continue to 
buffet Good Relations, the 
public relations group. 

A few days ago tiie deputy 
chairman, Maureen South, de- 
parted unexpectedly having 
sold her entire 12-6 per cent 
shareholding. Fellow board 
member, Paul Winner, also sold 
his holding and resigned. 

As it happened Tony Good, 
the founder and chairman was j 
in America on holiday when tiie j 
office storm arose. 

Now Good has been beset by ! 
another storm. He has been 
caught by Hurricane Elena 
which has been advancing on 
the Florida coast. 

The word last night was that 
Good has been evacuated out 
of Tampa to Orlando 

It makes even the London 
PR world look relatively safe. 


Wild guess 


Heard in one of the West- 
minster bars — “She knows so 
little about politics She thinks 
a filibuster is someone who 
breaks-in horses.” 


Observer 


traffic in 1985 will grow by 10 
per cent; or twice as fast as the 
growth In capacity. 

According to Airline Quar- 
terly, higher volume will 
translate into a rise of around 
one-third In the industry s 
combined profits this year, tak- 
ing them bade to the |L2bn 
levels prevailing in 1978. 

However, these figures alone 
are not enough to explain Wall 
Street's current love affair with 
ajHiwim. By any reasonable 
standard the industry’s profit- 
ability is exceptionally low. 
Since 1978 net profit margin on 
sales have dropped from 5JJ per 
cent to an estimated 2.4 per 
cent this year. 

What seems to be attracting 
investors is the belief that the 
Industry is about to witness » 
spate of major takeovers 

Wall Street is already busily 
picking its winners and has 
selected a handful of names 
such as United, American, 
Delta and Northwest which it 
expects to form the core of a 
more heavily integrated indus- 
try. Most of these have gained 
market share since deregula- 
tion despite tiie competition 
from low cost carriers. 

44 There will be . other 
winners,” says Dr George 
James, an airline consultant, 
who believes that over the next 
two to three years the number 
of major carriers will shrink to 
between six and eight, Vrith 
another 20 smaller carriers. 


country and labour c«*s for 
some airlines accounted for well 
over 50 per cent of all operating 

eX ^ n ^**retnarkably short time 
the competitive pressures, un- 
leashed by deregulation, have 
led to far-reaching changes in 
management - union relation- 
ships. The most dramatic evid- 
ence of the changing balance of 
power in airline wage bargain- 
teg came less than two yean 
aura when Mr Lorenzo's Conti; 
nental Airlines slashed wages by 
around 50 per cent after suc- 
cessfully seeking protection of 
the U.S. bankruptcy courts. 

Ihe airline pilots are still 
bitterly fighting >«““*** 
controversial use of the bank- 
ruptcy proceedings, which was 
reflected in their opposition to 
bis attempted takeover of TWA. 

This year has been marked by 
a spate of strikes, notably 
month-long disputes at both 
Plan Am and United, as airline 
managements have taken on the 
unions in a manner- which 
would have been unthinkable 
only two or three years ago. 
In the process the airlines have 
pioneered the use of the con- 
troversial two-tier wages sys- 
tem— in which newly hired 
workers are paid substantially 
less for the same job— and. In 
return offered equity and profit 
sharing. 

Five of the top 15 airlines — 


“ We think £24 per shore, which 
is 33 per cent above Mr Icahan’s 
initial offer of fl8 per share , 
is an excellent price for our 
stockholders . . . Although TWA 
initially raised questions about 
Icahn’s intentions regarding 
the airline, he has since made 
numerous statements, pledges 
and specific agreements with 
the TWA unions, all of which 
indicate that he does not intend 
to take the harmful action 
which T WA had previously 
feared,’ 1 TWA statement of 
August 20 following board 
decision not to block the Icahn 
bid. 


Dr James, who quit the R& 
Ah* Transport Association to set 
up his own consultancy, believes 
that tiie major s u rvivors will be 
airlines which control large 
hubs — airports where they can 
funnel local feeder flights on to 
their higher-yielding long- 
distance routes. 

But in the short-term battle 
for survival, most attention is 
being focused on comparative 
labour costs. In the 1970s, 
rising wage packages were dis- 
guised by the prevailing high 
rate of inflation and the limited 
competition whi ch re sulte d 
from the Industry’s bureaucratic 
regulations. The airline unions 
were some of the most powerful 

ami nflC W Pfw niwiging In ftift 


Eastern, Republic, Western, 
Continental and Frontier — have 
given away a substantial slice 
of their equity to their work- 
force. To some degree this 
policy cut be seen as a spur for 
staff, but for most it repre- 
sented a last-ditch effort to 
avoid bankruptcy by giving a 
quid pro quo tor wage cuts. 

If M r I cahn's bid goes 
through, TWA will also join the 
list of tiie wage-cutting airlines. 
But there is . a growing belief 
on Wall Street that the future 
of one of the world's most Illus- 
trious airlines will depend as 
much upon Mr Icahn’s mana- 
gerial abilities as upon the 
significant concessions being 
made by its 28.000 employees. 

What the past few years of 
deregulated competition have 
shown above all is that in a 
market - orientated industry 
there is a big premium on good 
management The recent his- 
tory of the U.S. airlines has 
been written by outsiders such 
as Peoples Express and Conti- 
nental Airlines. The next few 
months will show whether Mr 
Icahn can pass one of his 
toughest “fitness" tests. 


possibility of a contested take- 
over of a Japanese company by 
a foreign company. 

Since the rale, Minebea's 
shares have risen by some 20 
per cent on speculation that 
Knapp may bid for Minebea, 
which is Itself in the middle of 1 
a bid for another Japanese comp 1 
pany, Sankyo Seiko. 

la tiie words of one of 
Knapp’s aides, “ There has never , 
been a transaction like this in ! 
Japanese corporate history." 1 

Also in the Perry tradition , 
is the law suit that Ramsden is 1 
bringing against another Jap- 
anese company. Tokyo Sanyo 
Electric. Hie alleges that the 
company has issued deliber- 
ately misleading facts to its 
shareholders — and he happens 
to be one of them. 

Ramsden, a keen racing man 
who both owns horses and 
sponsors races, is quietly con- 
fident that he can overcome the 
notoriously bureaucratic Jap- 
anese approach to corporate 
foreigners. 


BASE LENDING RATES 


AAN. Bank 

Allied Dunbar A Co„.. 
Allied Irish Bank ... 
American Express Bk. 

Henry Ansbacher > 

Amro Bank 

Associates Cap. Corp. 
Banco de Bilbao ...... 

Bank Hapoailm 

BCCI 

Bank of Ireland 

Bank of Cyprus 

Bank of India 

Bank of Scotland ... 
Banque Beige Ltd. ... 

Barclays Bank 

Beneficial Trust Ltd 

Brit Bank of Mid. East 

I Brown Shipley 

CL Bank Nederland... 
Canada Permanent ... 

Cayzer Ltd. 

Cedar Holdings 

I Charterhouse Japftet... 
Choulartonrf** 

Citibank NA Ilf 

Citibank Savings 1121 

City Merchants Bank iu 
Clydesdale Bank nf 




%■ Hambies Bank 114% 

% Heritable A Gen. Trust Ui% 

%«Hlll Samuel S1U% 

% C. Hoare A Co .. 11|% 

% Hongkong A Shanghai u|% 
% Johnson Matthey Bkra. 114% 
% Knowsley A Co. Ltd. ... 12 % 

% Lloyds Bank ll*% 

% Edward Hanson A Co. 124% 
% Heghraj A Sons Ltd.... 114% 

% Midland Bank llf$ 

%■ Morgan Grenfell nj% 


Mount Credit Corp. Ltd. 11 . •» 
National Bk. of Kuwait 114% 
National Girobank llf% 
National Westminster 114% 
Northern Bank Ltd. ... 11 ! « 
Norwich Gen. Trust 114% 

Peo ple's Trust 124% 

PK Finans. Inti. (UK) 12 % 
Provincial Trust Ltd.... 124 % 
R. Raphael A Sons ... 114% 
Roxoorghe Guarantee 13 S 
Royal Bank of Scotland 114% 
Royal Trust Co. Canada 114% 


Royal Trust Co. Canada 114% 
»■ J. Henry Schroder Wagg 114% 
Standard Chartered Tf||u{| 


tcb iii; 


•wsjrwMAic XHUJflb 114% ““ »»siv WK 9 nang XU 

C. E. Coates A Co. Ltd. 32 % 5?“* 01 Kuwait Ilf 

Comm. Bk. N. East ... 114 % United Mizrahi Bank... 114 

rnncnlTfffltuH i w WestTMf* RanVino -a a 7 


Consolidated Credits UJ% Banking Corp. 11*% 

Continental Trust Ltd. ll\% ^traw^/Laidlaw ... » 2 

Co-operative Bank ll*% * Oyn*a ... H}% 

The Cyprus Popular Bk. 114% M Yorkshire Bank ulff 

*• Aoc * pfl "* Ho> »~ 

Ffrst Nat. Secs. Ltd. ... 13 %* ** C1 * 000 »«*«* 

Fleming A Co. 111% J 2i-d"y Own. 

Robert Fraser A Ptn*. 124% bjs%. ov * r ci.ooo 

GrimQays Bank tlli%I. £* orT ‘L a «» bnm m, 

I Guinness Mahon 11}% | 


ySXSm 1 b GJnrt '.I 11*; 

Yorkshire Bank U*< 


■ c E&r *■ 


in' 
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SRI LANKA PEACE TALK 


tries to force the pace 


THE GOVERNMENT o« Set 
L anka is coming Under Increas- 
ing pressure from New Delhi to 
take some tough decisions 
towards an agreement with the 
island’s secessionist \ Tamil 
groups. 

Mr Rajiv Gandhi, the TWHary 
Prime Minister, has thrown hto 
personal weight behind efforts 
to find a settlement. The next 
few days should-telt whether 
he -and Mr Romefihf : Bhandart, 
his Foreign Secretary, can. find 
a -new basis for taifcy between 
Sri Lanka’s Taunts 1 : and the 
predominantly Sinhalese Gov- 
ernment" f oUowing -thft collapse 
of the talks lxt'ThiamhB, capital 

of the Himalayan ; kingdom of 

Bhutan. -;-v 

Mr Gandhi think* Wp Jonfos 
Jayewardene; Sri Imam's Presi- 
dent, is draggin g his feet. The 
Indian leader wants tu see Mr 
Jayewardene make- an - improved 
offer towards ** substantial and 
meaningful " devotekn for the 
Tamils.- In return faifia would 
“ guarantee” a solution by eon: 
trolling the activity of Tamil 
gnunrfBa groups sheltering in 
the southern. Tm*i« state, of 
Tama Nadu. 

.Sri Lanka is m island divided 
by fear and ■ 'nnstrast. With 
every day that passes and evwy 1 
new atrocity committed, the 
chances of recondOation 
between the country’s two 
ethnic groups — the Sinhalese 


By Alain Cass, Asia Editor 

Sri Lanka 


lems, which include Punjab, majority will not allow the 


Lombard 

A toast for 
feudal England 


Assam and Kashmir. 
The increasingly 


Government to go. An incxtas- 
effective ing number within the Govern* 


By Michael Prowse 


insurgency by the five main ment, however, reject this view. 
T amil guerrilla groups and “ This so-called red line," said 
p res sur e from India which is one official," Is a purely imag*> 
growing impatient with the nary one crested by those who 
government of President Junius would benefit from chaos 




/ \i '■ 


Jayewardene have injected new because it would give them a 
momentum into the talks in chance to take power.” 


New Delhi. 


The tragedy, as many of the 




Battles which began, 
more than 2,000 
years ago 


and the Ttmu&i— grow dimmer. 

Nowhere ta-thteimen* evident 
than in die refugee camps- In 
Anoradhapunu Sri 'Lanka's 
Buddhist city, the -camps are 
filled with people on-fbe edge of 
despair. They are short of food, 
medicines and of ''hope, a 
tamSJy of five - receives the 
equivalent of Rs H5 f£3J20) 
from the Government to- five for 
a week. 

V They teQ harrowing storiesof 
homes burnt ' women raped, 
their men and children diet 
dead. One- woman; said Tamil 
guerrillas . had cut . dff the 
bre&stenf her stater, hacked her 
to- death aid. driven the rest of 
the family away at gunpoint 
before setting, theta house bn* 
fire. There is no way of know- 




ing if these stories, and others 
Hke them, are true. What is 
real enough Is the fear and 
misery etched on the faces of 
the refugees. 

The refugees of Ajrnradha- 
pura differ from, those in the 
east and the north of the 
cou ntry in one respect only. 
They are Sinhalese, members 
of the island’s majority race. 
The refugees around Trincoma- 
Jee, Sri Lanka's strategic east 
coast port — Nelson called it the 
"finest harbour in the world” 
— and Jaffna in the north are 
Tamils, tire p redo m inantly 
Hindu minority which consti- 
tutes around 18 per cent of the 
island’s 15m population- They 
have been the victims of 
Sinhalese violence, equally 
brutal and arbitrary. 

The Sinh alese and the Tamils 
of Sri Lanka are today fighting 
battles which began morn than 
2 ,000 years ago. Since the com- . 
mutual riots' of July 1983, when' 
the. present round of blood- 
letting began, . hundreds, 
posafbly thousands, of people 
have died and,-** a result large 
number* of refugees- have been 
on the move, slowly p ar ti tion. 
ing the c o untry in all bat name, 
and greatly complicating the 
task of finding a solution. 

The Taznfta— up to 200,000— 
have, fled north and east into 
their traditional heartlands. 
Oyer 150,000 more have fled 
abroad, IOOjOOO to Tamil Nadu 
Where 50m of their kinfolk live. 


Ta p i Jifc dtnl 


Tamil Undux&I 
■ Buddha* 


The Sinhalese— around 30,000 
of them — have been driven 
bode south into their preserves. 
Jaffna, "capital” of the Tamil 
revolt, is no longer, in any 
effective sense, under govern- 
ment control. Trincomalee, 
where Tamils, and 

Moor* each account for roughly 
one third of the population, has 
been cut off from two of the 
three lend routes linking it to 
the rest of the c o u nt r y by Tamil 
guerillas. Towns not far north 
of Anuradhapora are seriously 
disputed as Sri Lanka's 
demoralised army comes under 
growing pressure. 

This new reality on the 
ground lends unprecedented 
urgency fo the current search 
for a compromise by India 
between Tamil demands for an 
autonomous or senu-antonomons 
state and the predominantly 
Sinhalese Government’s fears of 
secession. 

For : the Sri Lanka Govern- 
ment every square mile, gained 
by the Tamils and every Sinha- 
lese driven but of his home 
represents- a serious challeng e 
to the country's unity. . 

Little wonder that Mr Lalith 
Atfanlathmudafi, the hardline 
Minister' of National Security 
whose plan to resettle 200,000 
Sinhalese in the Tamil areas Is 
in tatters, insists: “ in any settler 
ment everybody must go home. 
That is fundamental.” 

The urgency to find a solution 
is compounded by a rapidly 
deteriorating economic situa- 


jjhp? 


The discussion now centres President's critics point out, is 
on the setting up of provincial that he could have settled the 
councils in the north and east issue in 1877 when his United 
of .the islands and on the powers National Party (tJNP) swept 
these bodies would have over into power fay a landslide. The 
such key areas such as educa- Tamil United Liberation Front 


txan, land, finance and law and 
-order. 


(TULF) formed the biggest 
opposition group in parliament 


Rajiv Gandhi 


tion. Until recently, favourable 
tea prices — Sri Lanka’s chief 
export — skilful handling of the 
economy and continued aid 
from the West succeeded in 
staving off the worst But as Mr 
Ronnie De Mel. the Finance 
Minister, concedes: "Escalating 
defence expenditure to cope 
with the terrorists, declining 
tea, coconut and rubber prices 
and the need to Import rice 
because our own supplies are 
being disrupted by the war, bare 
put our resources under extreme 
pressure.” 

Sri Lanka’s aid donors, which 
gave the country nearly 3500m 
in the early summer, are 
seriously worried. Defence 
expenditure has increased ten- 
fold in eight years. It now 
accounts for 20 per cent of the 
domestic budget. Investment has 
fallen off, tourism is down 
sharply, exports have, dropped 
and both the current account 
and balance of payments are in 
deficit. Inflation — the one bright 
spot so far — is projected to 
rise from virtually nothing to 
an annual rate of 8 per cent. 

“ The aid donors have told us 
in no uncertain terms that we' 
should find a political solution 
to oar. problems as soon as 
possible,” says Mr De Met 

An early solution is also 
important for India which has a 
vital interest in preventing civil 
war in. Sri Lanka. Continued 
instability on the island could 
spill over into Tamil Nadu, 
adding to Indi&’s regtonal prob- 


Mr Gandhi has suggested that and it might hove been per- 
India's federal constitution snaded to drop its demands for 
could provide a model for Edam — an independent home- 
Sri Lanka. But the Colombo land in return for modest 
Government is resisting this devolution proposals, 
idea, claiming that the country Today, after two years of 
if too small for this degree of spinS violence, ^™? 
devolution. brutality and rising terrorist 

President Jayewardene’s activity, the battle lines are 
-Government is also refusing to drawn more sharply than ever 
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Prom dte Deputg Choifhitaxt, 

B U rgogne AlSdr& ' y 

.You*- comment Undo: 
tTbe'eefflng W fife assurance” 
(August Bttj regarding ie- 
mutxerotiuD. is : somewhat . off. 
target. . 

Brokers are the, agents o£ 
their client, the proposer, and i 
have been so since the industry 
started. ..There is no- -mystique i 
involved and the public is fully ! 
aware .that brokers earn broker' , 
age. wid en la- paid . by the 
insurer. That-:, there ; a 
dichotomy i* undeniable hot I 
the alternative is for. the broker ■ 
to charge a fee, other pro- ] 
f essionata sum as solicitors and 
accountants. Sorely that would 
be detrimental to public 
interests as the present and ! 
long standing practice means 
that the public are getting the 
best deal and obtaining inde- 
pendent advice without having i 
to pttt their' in their I 

pocket 

From your comments it would 
appear that there is some con- 
fusion between . .agents - and 
brokers. Brokers kre indepen- 
dent and offer to their, clients 
a choice of security mid terms, 
whereas, the agent only normally, 
acts for a single company. 

I do not argue.’ tbit tba 
difference between these- two 
should be dearly stated.. but 
your -at tac k on . brokers and 
their method • of : remuneration 
is unwarranted and. the alter- 
native, I suggest,' .is undttrao- 
tive to Mr Public. '- 
Micbad J. TUL 4 ' 

87-95 Too ley Street, BBZ. 
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Letters to the Editor 


The rating 
'system./. 

From Dr IL Sondtlonds. >' 

Sir,— Dr, Catch*. (August' ») 
complains that the . owner of a 
valuable site 1ms already paid, 
through a high purchase price 
for tf»e ygtfctts amenities, 
lYE ttwft l or "manmade, that he 
enjoys. He therefore sees no 
justification ’ for betas’ asked>. 
pay high rates ftr hiff'.Ww 
government services' and would 
prefer the ptir. capita. . tax 
instead. ' . . . ' * . ' 

If, however, this per capita 
poll or residents! that were Intro- 
doced ttx replace .the present 1 
rating system, the price of land 
and btuldfeag) would - inure i 
dtately shoot up . to capitalise 
the hi gher stream of expected 
future net . returns t«m 
property owning. There would 
be .windfall gam* to existing 
oWnen and increased difficulty 
for others trying to enter the 
market, for the first time. 

' If me present rating system 
were altered to site value rating 
land prices would fan but. as 
rates on improvements were 
reduced or abolished, develops 
mem would become more profit- 
able. Initially the price of 
bricks and. mortar would, rise. 


btft **• the bonding industry 
expanded its capacity prices 
would fall towards the long-run 
competitive level of -posts. . 

This mechanism does not 
apply in the case of land which 
is fixed m supply. Low- rates 
on rite values: raise the price 
of -land without increasing its 
supply while encouraging specu- 
lative holdings of idle, land; 
Ugh rotes on site values reduce 
tho price of land without reduc- 
ing its supply but encouraging 
its more Intensive development 
(subject of course to the usual 
■anfng and green-belt restric- 
tions). 

Site values are higher where 
the potential benefits from 
amenities of all kinds — whether 
natural beauty or the national 
or local rail links to which Dr' 
Catefa alludes— are greatest Site 
value rating therefore com- 
mends itself to natural justice 
rather more than a flat poll 
tax since individuals do not 
enjoy natural and community- 
made amenities equally. 

Dr K 3: SandHaodg, 

'Department of Economies, 
[University of Strathclyde, 

100, Cathedral Street, Glasgow 

; Views of Sooth - 
| Africa 

From Mr R. ■ Mares 
I. Sir, — My working life in 
three countries of ' southern 
Africa,- including the K home- 
land " of Transkei, qualifies me 
to comment on Bernard Simon's 
article on South Africa (August 
15). He says that despair con- 
fronts him on bis return there: 
in my case despair comes from 
what I see and hear on the 
media here. As an example, 
Simon’s report of the English- 
'-specking conscript With the 

swastika on the sole of his shoe 
should be countered fay my ex- 
perience of six conscripts doing 
their array service teaching in 
Tralrikei instead of being * boys 
on the border,” four English 
speaking, and five as liberal and 
weU-intentioned to the blacks 
os any young men in the West. 

Simon’s correct description of 
Kwandebele ** “wretched” 
Should be balanced by accounts 
'I Cottid give of development in 
Transkei, a country which is as 
.dependent upon South Africa 
as is Lesotho and with as much 
right to be recognised aS a 
“free" African country by the 
rest of the world. Only an 
accident of history prevents 
this. 

Simon says tint family and 
friends in South Africa know 
less about the ttotnoil there 
than do people in the West. This ; 
is simply not true. The West 
knows and hears only of the , 
turmoil, and the South Africa 
Broadcasting Corporation does.. 


i report scenes of disorder from 
( the townships. He asks the BBC 
and the Voice of America to do 
all South Africa a great favour 
by setting up powerful trans- 
mitters. When in the area I 
have always been able to hear 
them on inexpensive transistor 
radios, not to mention Russia, 
Germany, Netherlands and 
France. 

As for the Press, the Cape 
Town Argus and the East Inn- 
don Daily Despatch often are 
critical . of Pretoria. To say 
. areas outside the troubled 
townships remain remarkably 
calm is as unnewsworthy as 
to say that trouble in Ulster 
does not disturb the citizens of 
Slough, or that "bombs in Beirut 
still means business as usual in 
Tel Aviv. It does not just “seem 
so normal it is normal. 

There is violence in- the Kwa- 
Mashu township of Durban; my 
daughter lives just five minutes’ 
walk from -the boundary be- 
tween ■ Indian/Coloured and 
White; her last letter said: 
“There has. been a lot of vio- 
lence in Durban, but as is 
always the -case, it does not 
affect anybody in suburbia and 
if we did not see it on the news 
we would not know it was hap- 
pening. As usual, the situation 
is vastly exaggerated overseas 
and it is certainly not the begin- 
ning of a revolution.” 

If only the West would 'try 
to help South Africa and realise 
that reform can come neither 
from the bomb nor the' ballot 
box, then progress might be less 
painful 

R. G. Mares. 

Whitegotes, Grigg Lane, 
Headcom, Kent 

The Sizewell 
Marathon 

From the Director. 

Town and Country Planning . 
Association 

Sir.-— There are two points I 
would like to raise by way of 
comment on • the excellent 
article by Andrew Gowers, “ The 
lessons of the Size well mara- 
thon " (August SO). 

It 1s not true to say that the 
objectors were divided among 
themselves at the inquiry. Quite 
the reverse in fact,' because 
there was very frequent con- 
sultation among all the object- 
ing partite over a two-year 
period before .the inquiry 
Started, and this continued dur- 
ing file inquiry itself. There was 
coordination of and agreement 
as to which topics each party 
would be covering so that gaps, 
duplication and contradictions 
could be avoided; and very little 
difference of opinion emerged 
as to the particular line of argu- 


aBow linkage between the before and there is little in- 
northern and eastern provinces, elination to compromise, espeei* 
claiming this would amount to ally among the Tamil guerrilla 
creating a state within a state, groups. 

As for Tamil demands that the Says Mrs Sirimavo Banda ran- 
Iargefy Sinhalese array, which atice, leader of the Sri T.anh 
has committed a number of Freedom Party and Prime Mini- 
wett-doannented acts of brutal ster for 12 years: "In the north 
reprisal against Tamil civilians, the army is virtually a prisoner 
be removed from their areas, in its own barracks. Our people 
the Government simply says are refugees in their own coun- 
this would be an unacceptable try. The Government is drifting 
loss of sovereignty. and India is imposing a solu- 

In the past six months the tion. It’s all very sad.” 
Government has sharply in- Sad it may be, but the loss of 
creased its arms procurement 
programme, adding new fast “ 
patrol boots, attack helicopters T . , _ 

and' transport aircraft to its instability COUld 
arsenal. It has also hired a ~_ 

Channel Islands company to Spill OVCT tO 

recruit and train a 900-strong _ T , 

commando unit to fight the » annul lMaan 

guerrillas. * j 

“There are those," said a —I 

Western diplomat " who believe 0 . _ . . 

they can win this war. These ? ri L *“ kan sovereignty over its 
are army commanders who live unmedl&te destiny, in the ar- 
ia ivory towers or are deliber- gu ny tta n cte, was inevitable. Only 
ately misleading their political wl *te leverage over the 

masters « Tamil guerrillas based in Tamil 

Th« „ Nadu, can exert enough pres- 

The problem of finding a ^ hring about a peaceful 
compromise is made more diffi- settlement. 


cult: by a sense of drift at the 


*«« eis r ~ compromise between the 

Govemmeot the TULF, and 
betw een those who want to some of the guerrilla groups 
give the Tamils as little as pos- may stiH be possible. But to 
si ble a nd thwe who favour a acWere this; asmanyof Sown 


znaxbnaHst solution. 


supporters concede. President 


Those who argue against any- Jayewardene will have to accept 
thing more than devolution at that Sri Lanka is a multi- 
district level claim that there Is society in- Which no one 

a line beyond which the coon- race can again be entirely domi- 
try*s Buddhist Sinhalese nant 


HOW MANY people, offered a 
one way trip in H, G. WeUs’s 
time machine, would swop their 
comfortable existence in 1985 
for the rough-and-tumble of 
1485? The answer, almost cer- 
tainly. is very few, The majority 
of ordinary people would regard 
the prospect of a short and 
brutish life in feudal England 
with something approaching 
horror. The intrepid time travel- 
lers would be likely to number 
only a few zealous historians, 
overwhelmed with curiosity 
about their “period.” and a 
handful of the more eccentric 
"greens” who bate an tech- 
nology and today opt to grow 
parsnips in Wales. 

There is, however, another 
class of Englishman — the 
serious drinker — who might be 
Tempted by a trip back to 1485. 
It would, after all, present the 
exciting prospect of a decade of 
unrestricted drinking in ancient 
ale houses. For it was in 1495 
that Henry VTI introduced the 
first legislation controlling the 
sale of alcoholic beverages. 
With brief bouts of intoxicating 
freedom. England has been 
under the yoke of licensing laws 
ever since. The question raised 
by a new Hobart paper by 
Professor John Parry Lewis is 
whether the status quo of 1485 
should be restored during the 
reign of Thatcher I. 

It must be doubtful whether 
Professor Parry Lewis’s careful 
libertarian arguments for a 
speedy liberalisation of licens- 
j mg laws would have cut much 
ice with Henry VTI: market 
economics had a limited follow- 
ing in England 300 years before 
the writings of Adam Smith 
(who was in any case a Scots- 
man). It would have been a 
dicey business to have asserted 
the rights (untrammelled drink- 
ing hours) of the " sovereign " 
consumer at the court of a real 
sovereign. 

Yet it would be wrong to 
criticise Henry's original 
decision. It was not a paternal- 
istic desire to protect his sub- 
jects from the indignities of 
alcoholism which motivated the 
restrictions on opening hours, 
but a concern for the defence 
of the realm. Henry clamped 
down on ale houses because he 
wanted to discourage the indoor 
games pursued therein and to 
encourage the more manly pas- 
time of archery. Nowadays the 
desired switch in consumer 
preferences could be achieved 


more neatly through fiscal 
policy — a tax on dart-boards 
a subsidy for crossbows. 

Modern politicians bare the 
same priorities as Henry VH: 
defence polio* invariably rides 
roughshod over market prin- 
ciples. A relaxation of licensing 
laws would be inconceivable if 
it could be shown to endanger 
the Trident missile programme. 
Fortunately there is do evidence 
that it would; nor is there any 
longer a very strong case- for 
promoting archery. This means 
that, unlike in 1485, the case 
for keeping Irksome rules on 
opening hours really does rest 
on the relative merits of the 
libertarian and paternalistic 
arguments (nation! f defence 
can safely be put on one side). 

But the paternalistic argu- 
ment for restrictions is about as 
weak as any argument known to 
man. It is absurd to believe 
that licensing laws can protect 
people from alcoholism: even 
if they could it is doubtful 
whether the state ghnmiii inter- 
vene in this way. As it is. the 
absence of restrictions on the 
private co nsum p ti on of alcohol 
means that people can choose 
to become drunk at any hour 
of the night or day. And any- 
body who ventures into a 
London pub on a Friday even- 
ing can observe just how easily 
people can become legless 
within the existing hours. If 
anything, the experience of the 
relaxation of licensing laws in 
Scotland in 1872 suggests that 
liberalisation, far from encour- 
aging drunkenness, would tend 
to reduce its incidence. 

The bewildering panoply of 
controls over where and when 
adults can enjoy alcoholic drink 
is a bizarre and irrational in- 
fringement of personal liberty 
which appears, to aerre no pur- 
pose beyond the bafflement of 
tourists reared in more civilised 
countries. Liberalisation of 
licensing laws is desirable in 
itself but the sweeping aside of 
500 years of legislation by the 
Thatcher government would 
also serve a deeper purpose. It 
would help to convince a still 
sceptical public that market 
economics is not synonymous 
with misery and cutbacks but 
c on cerned to widen the freedom 
and opportunities of indivi- 
duals. 

Freedom to Drink by J. Furry 
Lewis. Institute of Ecmomic 
Affairs. £2.50- 


■t" *.*.4V- 

.. . -mejft'to -be pursued -.oA'-anS’ 1 
topic. ‘-Given the great cUvursitf~j 
"of tfie objecting organisations I 
- doubt if better eo-operatfen or | 
_ co-ordination could have been 
achieved. i 

The two important procedural 
— innovations which the inspector 
introduced, namely the appoint-* I 
ment of counsel to the inquiry 
m and invitations to independent 
C witnesses and the commission- 1 
Lo ing of fndepednent research, i 
tr were both recommendations ' 
s- made to the inspector by this ! 
I association at one of the pre- 
ir inquiry meetings. We were, of 
>r eourep, very pleased that these 
a, recommendations were adopted, 
id David HalL 


17, Carlton Bouse Terrace, 
SWL 


| Currency 
options 

From the Publisher, Foreign 
Currency Options Letter 
Sir, — Vour recent correspon- 
dents have missed the point 
' about currency options. The 
respective merits of over the 
counter and exchange traded 
options - are a minor point 
beside the benefits arising from 
their intexxelatioBshipa, 

OTC aprons are a more con- 
venient and, usually, cheaper 
route for the corporate 
treasurer to take. But Ihe 
ability of banks to offset part 
of their open positions on the 
exchanges is important in 
enabling them to underpin 
their service to Customers and 
keep their fees competitive. 

So, the existence ot both 
varieties of option results in a 
more flexible and economic ser- 
vice for corporate treasurers 
than would be the case were 
one to exist alone. 

Andrew Short. 

57-61, Mortimer Street, WL ' 

Recruiting new 
members • 

From the Campaign Director, 
Freedom Association 
Sir, — Men and • Matters 

(August 27) says that toe 
GWTPa Joe MUX’s idea for 
making all Labour affiliated 
union members MitnnmtifUy 
members of the Labour Party 
too is guarantied to induce 
apoplexy at toe Freedom Asso- 
ciation. 

Not so. Under these new 
Circumstances we would advise 
our members to play a full part 
in their local Labour Party 
affairs. Truly, the Labour Party 
would then be opened up to a 
wide-ranging debate. 

At present far too few of our 
supporters are members of toe 
Labour Party. But hey presto! 
With Mr Mills’s scheme at last 
we will be able to have ear 
proper voice in its affairs. 

The scheme may be half- 
baked. Never mind, Joe Mills 
has my hacking. He is a fit 
candidate for No. 2 position to 
the TGWU. I endorse him. 
Gerald Hartup. 

360366 Oxford Street, Wl. - 



bflUtkckeytoy 
Mews. At RMtte 
o TMi ahi m a rrm hlhtfn 
ivg-Tte ytm-Tmhrlpyym 
find Ac sotattai - Talk t# 
ire. Tell « a hflg tywff c— • 
pmMj , its Juafeftivfls, it* 
problems, Its seeds. We?ve 
bees listening te 
clteaits iter a 100 yews. 

We’re eenvinced it’s tbe.besi way to .find solutions Hint are mere 
comprehensive, more creative, and best salted to your needs. 
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RHONEPOULENC 


Fipm Taatflfa to Agrochf-rnireh, from Magnetic Tapes to PhfirrnaccnticnJg, 

KbooePouknc is established in more *h*n 80 countries. RhanePoulentfa interests in Grpat -Britain art covered by hs-snbfodiaryklay & Baker and 
by Rfaone-Poulcnc (UK) Ltd, HuitonHouse, 161-166 Fleet Street, London EC4A-2DP-. 
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Guy de Jonquieres in London looks at the confused state of world teleco mmuni cations policy 


Diverse strategies for similar challenges 


WORLD mnnirnff ' ^TK policy 

is in a state of contusion, as policy- 
makers struggle to come to terms 
with a bewildering array of eco- 
nomic and technological pressures 
which are radically transfo rming 
the industry’s structure, according 
to a report published yesterday by. 
the International in s ti tute of 
Communications (HQ. 

Though many of the challenges 
are broadly similar, responses in 
different countries diverge widely 
the report suggests. The conse- 
quence of this diversity is to 
“disrupt consensus, prevent the de- 
velopment of new rules and create 
anarchy in the international tele- 
communications arena.” 

UK telecommunications policies, 
for example, face an uncertain 
future because the Governments 
aims are contradictory and incon- 
sistent 

The report doubts that the British 
Office of Telecommunications (Of- 
tel) is up to the task of ensuring fair 
co mp e ti tion and says a much 
stranger regulatory authority may 
be needed. It also says liberalisa- 
tion may be frustrated because too 
many different parts of Govern- 
ment are involved in supervising it 

Tim DC report, which consists of 
analyses by three UJS. lawyers of a 
dozexr countries, was sponsored by 


12 organisations mdudrng AT & T,* 
Cable and Wireless and Nippon 
Telegraph and Telephone, govern- 
ment bodies in France, West Ger- 
many and Canaria and GtiCOip and 

Reuters. 

The London-based HC is a 
research body whose members in- 
clude udiwmin . 

trafions, governments and private 
companies in 75 countries. 

The report emphasises that poli- 
cies towards the telecommunica- 
tions aTW l information industries 
are having a huge im pa ct on differ- 
ent countries’ economic growth and 
productivity and on international 
economic and trade relations. It 
identifies .two main currents of 
change: 

Tariff structures: Pressures on 
telecommimicntions operators to 
abandon their traditional policies of 
cross-subsidy and price individual 
services in line with cost will con- 
tinue to grow, it says. 

This is a delicate issue, because it 
involves raising tariffs for residen- 
tial subscribers faster than for busi- 
ness users. “Policymakers are being 
confronted with the agonising di- 
lemma of weighing the short-term 
political costs of implementing new 
price structures against the long- 
term economic benefits likely to 
result,” the report says. 


Tariff restructuring is most adv- 
anced in the UjS., Britain and Ja- 
pan, which have all introduced com- 
petitive policies. But the impact is 
spreading far beyond their home 
markets, and some countries which 
still have monopoly camera, such 
as France, have also begun to 
T p fru ' mn intp their teriff policies. 

Other countries, notably West 
Germany, continue to resist such 
changes. But the report argues that 
they wifi pay a heavy price in lost 
revenues because large business us- 
ers wfll tend to avoid those coun- 
tries which keep tariffs high. “It has 
heromfr singly clear that biais 

tion and indecision are not viable 
responses to these pressures,” it 
says. 

Technological change: Tradi- 
tional dividing hue s are crumbling 
not just between computing and te- 
lecommunications but also between 
these industries and the financial 
and transactional services sectors. 
“As these differences are he mming 
ever more difficult to discern, poli- 
cymakers are confronted with the 
task of referreeing a game that has 
rules that are in ep n stwnt flux." At 

the gwmp time , national satellite 
services are proliferating in a large- 
ly uncoordinated way, notably in 
Western Europe, and leapfrogging 
terrestrial networks. Because of the 


heavy investments and high risks 
involved, some countries may 
choose to transfer responsibility for 
these projects to tiie private sector. 

A major problem bedevilling re- 
gulators is how to arrive at satisfac- 
tory definitions in the face of these 
fast- changing boundary lines. Poli- 
cymakers everywhere are groping, 
m particular, with the task of differ- 
entiating between "basic” and “val- 
ue added” services, and between 

Wimmnn i/^aHnne “facilities anH 

“services." 

The report also points out that 
even U5. decisions to reduce regu- 
lation by ope ning the triarvwmnnTii - 
ratvr ps market to competition have 
not resolved these problems. The 
Federal n nmmrmiMitimi* Commis- 
sion has been reluctantly obliged to 
act as referee in disputes between 
different parts of the industry about 
how the new rules should work. 

Though Britain and Japan have 
followed the U.S. in allowing 
competition in basic transmission 
services, the 1IC report believes 
that continental European coun- 
tries will maintain their monopolies 
over public Tplpra mrmiTiipa fifing 
networks for the foreseeable future. 
But many of th**™ are considering 
liberalising “enhanced” or “value 
added” services to different de- 


Belgian 
coalition 
split over 
constitution 


Attack on UK employment laws 
set to widen unions 9 split 


Re-enter 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN BLACKPOOL 


By Paul Cheeseright In Brussels 

THE BELGIAN general election 
campaign moved into full swing 
yesterday as the four parties mak- 
ing up the centre-right coalitio n 
Government of Ur WBfried Mart- 
ens haggled over whether there 
should be a programme of constitu- 
tional revision. 


Meetings of the coalition party 
leaders foam the Dutch-speaking 
Christian Democrats, the French- 
speaking Social Christians and Lib- 
erals of both linguistic groups failed 
to reach any « gmwnwit as the par- 
ties staked out their positions for 
the campaign. 


The arg um e n t s signalled the 
death throes of the Martens Gov- 
ernment, his fifth and the longest 
running in Belgium for 20 years. 
But the administration ban been 
comatose since July when the 

French-spealring liberals agreed to 

continue in power only if the elec- 
tion was brought forward to Octo- 
ber 13 from December. 


Parliament is expected to be dis- 
solved by Ring Baudonin either to- 
morrow or shortly afterwards. The 
practical effect of the arguments 
will be to decide whether, for toe 
period until the election, Belgium 
has a caretaker government or one 
with full power. 


BRITAIN’S Trades Union Congress 
(TUG), is today set to reaffirm its 
defiance of the Governments em- 
ployment legislation -a vote which 
wfll widen the gulf between the 
Congress majority and the two ma- 
jor craft unions committed to tak- 
ing state aid for postal ballots. 

Mr Ron Todd, the new General- 
Secretary of the Transport and 
General Workers Union made a 
passionate plea for a return to the 

principles adopted at the TUCs spe- 
cial conference in Wembley in 1982. 

One of these stated that no union 
should accept state aid to finance 
ballots of its membership. 

Referring directly to toe two dis- 
sident nmrmg — the Amalgamated 
Union of Engineering Wo rkers a nd 
the Electricians Union the EETPU - 
Mr Todd said “Some unions, had set 

themselves against toe TUC in defi- 
ance - but how do we stand in the 
eyes of our members - if we reject 
the Wembley principles and throw 
them away. Why would we need a 
TUC centre except as a centralised 
data bank? How do we talk to Gov- 
ernment, even a future Labour Gov- 
ernment?* 

In contrast, Mr Eric Ha mm o nd 
General Secretary of the EETPU 
stud: “The world outside will see ac- 
tion against ns as partial and divi- 
sive - we cannot surrender powers 
given to us by me mb ers.” 


Voting on tiie range of motions on 
Tinio n attitudes to the law Is delay- 
ed Ttntii this morning but there is no 
doubt that the resolution reassert- 
ing defiance moved by Mr Todd will 
be carried, while Mr Hammond’s 
mfl for a recognition that the Wem- 
bley principles are now outdated 
and must be reviewed will be 
turned down. The general council 
has already voted by a 5-1 margin 
to oppose it 

Mr Todd’s resolution also con- 
tains provision for a “major review 
of. industrial legislation" which will 
be seized an by those unions willing 
to moderate Congress polity- How- 
ever, the speed cf change is Kkely 
to be too slow to grapple with the 
crfois with which the TUC is still 
gripped. 

The AUEW executive meets to- 
night to make a final response to 
the General Council's demand that 
it desists from any further applies- 
turn for funds. 

The General Council meeting 
yesterday morning voted narrowly 
by 24-22 to support its previous de- 
cision to give the engineers until to- 
night to determine its position. 

Mr Boy Hattersley, deputy leader 
of the Labour Party, made it dear 
that toe expulsion of the two unions 
would not nec essaril y be followed 

fiLrtion. TIte precedents are very 


dear; it would quite impossi ble to 
envisage the AUEW and the EET- 
PU not playing a full part. The La- 
bour Party has had nffiiiatps in dis- 
pute with the TUC before.’ ! 


Pertini, 

stage 

left 


By James Buxton hi Rome 


Mr Norman Willis, TUC General 
Secretary, calling far Congress uni- 
ty to support the cause of the trade 
nnimitfai at the Government s com- 
munications headquarters at Chelt- 
enham where trade minniah have 
been banned said: “If this battle is 
to be won we need the electricity 
unions (who are to ballot o n a 24- 
hour power cut in support of GCHQ 
unionists) altogether. We the 
engineers in this Congress. We 
need a national centre.” 


SIG SANDRO PERTINI, who was 

rrrrtjl two mfmfhs flgn ftesideut of 

Italy, is planning to r eturn to the 
political fray and to launrh a cam- 
paign that appears to t h rwrfpn the 
balance of political forces on whidi 
Sg Bettino CraxTs Government is | 
founded. - ! 


A group erf GCHQ trade unionists 
in the gallery were given a standing 
ovation as Congress began. 


The divisions between unions 
were emphasised stiB further in a 
TT vrtinn which condemned singte 
nninn agreements of the kind 
si gned by both the EETPU and the 
AUEW. Mr Tony Dubbins, General 
Secretary of toe National Graphical 
Association, said that the motion’s 
success — again a certainty this 
mornin g - would mean that the 
EETPUs single unkm deal at a new 
national daily newspaper would not 
be supported by the TlXX 


GCHQ onions debate. Page 6 


As speculation about a Govern- 
ment resignation mounted - the j 
running of the administration ! 
checked by the constitutional dis- 
pute - senior officials noted that it 
was all a question of fo rmalities . 


HK$lbn credit 
to keep Tung 
unit afloat 


South African moves 
spur recovery in rand 


Continued from Page 1 


Continued from Page 1 


The dispute is centred on 
whether the constitution should be 
revised to allow ed u ca t ion to be fal- 
ly controlled at communal level, re- 
placing the national system. If the 
next parliament is to have the pow- 
ers of a constitional assembly then 
a list of articles far revision must be 
presented to the present parliament 
by the Government and approved 
by both houses of the legislature. 


But the Martens cabinet has 
failed to agree on the articles to be 
submitted for revision. The Chris- 
tian Democrats have been pushing 
for change to a more federal struc- 
ture for education. The Social 
Christians have refused to relax 
their opposition. 

The argument between these two 
ce n tre parties is likely to compli- 
cate talks after the election on the 
formation of a new Government, if 
the parting parties Tnnlring irp the 
majority retain their position at the 
polls. 


yesterday’s support package being 
arranged. 

Tte'ishipper has a reputation for 
being well managed, and in any 
case container operations have 
been seen to be less depressed than 
many other shipping oper ati ons 
worldwide. 

Hongkong Bank is OOHL’s main 
creditor. The new credits, terms for 
which have not been disclosed, will 
be secured against various OOHL 
assets, a m on g them properties 
owned in New York, Sydney, 
Singapore and London. 

Hambro Pacific said that as soon 
as it was dear that the new credit 
lines had succeeded in “securing 
the short-term position” of the 
group, then as financial advisers 
they would set about assessing its 
longer-term financial position. Pro- 
posals would be made on a reorga- 
nisation of its businesses in due 
course, be said, and until then, trad- 
ing in the group’s shares is likely to 
remain suspended. 


They reported particular concern 
»ivi nt rtw» ability of the London 
branch of South African 
to meet the obligations arising from 
previous foreign-exchange deals. 

That concern was befog translat- 
ed into an unwillingness to enter in- 
to new t ra nsacti ons . “If som e one re- 
neges you tend not to risk d e a ling 
with them again,” one senior 
British banker said. 

Bankers are concerned about the 
possible knock-on effect in the in- 
terbank market ff foreign exchange 
tr ansac tions are not conclu ded 
when they fall due. 

Tnfnr pia tym so far received from 
the reserve bank had not fully clari- 
fied toe situation. Although foreign 
w«ihang e deals contracted before 
last Wednesday are .theoretically 
o i crip torf from tiie new regula- 
tions, the ability of individual banks 
to settle was less certain, the 
bankers said. 

Leading members of tiie EEC for- 
eign ministers’ mission to South 
Africa returned to Europe yester- 


day without any firm recommenda- 
tions for or against economic sanc- 
tions to put to their colleagues next 
week. 


The argument they are most like- 
ly to put forward, according to offi- 
cials in Brussels and Luxmnbourg, 
is to wait and see, given that the 
current international economic 
pressures on the South African 
rand and foreign investment 
amount to more effective action 
than any K por-j fi q sanrt jjpp s which 
could be imposed by EEC govern- 
ments. 


M Jacques Poos, the Luxembourg 
Foreign Minister who headed the 
trip, raid on his return to Frankfurt 
that any sanctions would be of "sec- 
ond-rate im po rta nce" compared 
with the pressure already face d by 
the South African Government 
The big Swiss banks will contin- 
ue business as usual with South 
Africa, Mr Max Kupp, a membe r of 
the management board of Credit 
Suisse, said in Geneva yesterday. 


World Weather 


Belgrade-IMF talks 
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BY ALEKSANDAR LEBL IN BELGRADE 
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A TEAM from the International 
Monetary Fund is due to start regu- 
1 lar consultations with Yugoslav au- 
thorities today. At the rad of Au- 
gust the IMF released the SDR 80m 
(S8JL4m) tranche of a one-year 
standby credit arranged last May. 

A few days eariier Yugoslav nego- 
tiators received the latest proposals 
of the International Co-ordinating 
Committee of creditor banks re- 
garding tiie rescheduling of the Yu- 
goslav debt falling due between 
1985 and 1988. 


jrnMrjMW*)* 


MW| O-Ortah F-Wr Tfe-hg R-Rato S-5ua 
9-SfcK SD-Soour T-TboM 


They Stai have to send a reply to 
toe co-ordinating committee, al- 
though it has been assumed in Bel- 


grade that the reply will be positive. 
The negotiators dray that there has 
been a link between the release of 
tVm tranche tea reaching of the 
rescheduling agreement 
The IMF team is likely to find out 
in consultations that there is an im- 
provement on conditions eariier 
this year but that the economy is 
still not up to the estimates and 
commit ments contained in the 
memorandum Yugoslavia sent at 
tiie time of tiie standby agreement 
Inflation, for example, is still high: 
retail prices were up 74 per cent in 
July this year compared with the 
same month of 1884, although there 
have been some signs of its abating. 


He wants toe Socialist Party, of 
winch .Signor rbirri jg the leader, to 
Improve its relations with the oppo- 
sition Communist Party. If neces- 
sary, he says, he is prepared to 
“tour the Country, hnMrng pntrfu-nl | 
meetings." 

Despite being 88 years old, "I am 
glad to say that I lack neither pas- 
sion nor energy,” he says. 

Sig Rsrtini, wbo is now a Senator 
for life, is a veteran member of the 
Socialist Party. But his sympathies 
are evidently with those numbers 
of the party who dislike tiie way Sig 
Craxi has moved the Socialists to- 
wards the cratre, after years in 
which the party was in toe shadow 
of tiie mu ch larger Communist 
Party. 

In so doing, the SodaHsts have 
abandoned much of their left-wing \ 
doctrine. The party has greatly re- 1 
ducedtoe size of tiie hammer and 
sickle on the party emblem, virtual- 
ly obliterating ft with a big red car- 
nation. 

Thanks In part to those changes 
toe Socialist Party has not only atr 
tracted a new type of middle-class 
membership but has far the first 
tiiym achieved the prime minster- 
ship, ruling in coalition with the 
rmiph larger <*<mtrig t Christian 
Democrat Party. 

It has openly attacked the Com- 
munists Si g Craxi ofte n 
positively reveRed in the Commun- 
ist Party barbs against him. He was 
delighted by tbe Communists’ big 
setback in the local elections eariier 
this year. In several leading cities, 
the Socialists have now abandoned 
coalition administration with the 
C ommun i s ts to go into partnership 
with the Christian Democrats. 

Bat Sig Pertini says in an inter- 
view in today’s issue of tiie weekly 
magazine Panor am a that the So- 
cialist Party is making a mistake in 

fairing an «Tit» flwH mrmigf Imo 

“Craxi should remember that by do- 
ing this be is not simply offending a 
few party bosses, but also a big 

flhnnlr of the w or king ria«n | of 
which we represent a part” 

He says that by doing so, Sig Cra- 
xi is playing fote the bands of Sig 
CSriaco De Mita, the Christian 
Democrat leader, who Sig Pertini 
daims wants to make the Socialist 
Party into tiie party of tiie petite 
bourgeoisie. 

A campaign by Sig Pertini for a 
r ap prochement between the Social- 
ists and the Communists, with the 
Socialists befog expected to change 
their tune might be both irritating 
and embarrassing to SigG-axi. 

Sig Pertini is than imgfrrifrng 
in his praise for Sig Craxi in the in- 
terview, although be says that his 
“overall judgment” of him is ‘posi- 
tive" and tost Sig Craxi has the 
qualities of a "statesman.” 

The former president shows no 
regard at all for Sig Alessandro 
Natta, tiie Communist Party l e ade r , 
who last year replaced tiie late En- 
rico Berlinguer- He implies that Sig 
Natta is “weak and indecisive.” He 
says he would like to see Sig Lucia- 
no T j»mH [ the popular feate"* of tea 
Communist - majority GGIL union, 
leading the Communist Party. 
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The British Govemmentfs objec- 
tive, it says, in liberalising the tele- 
mm mn ujcations prrnfltefe 

with its Ideological commitments 
to selling shares in nationalised in- 
dustries and the consequent need to 
satisfy private investors. 

“Any government effort to ensure 
the success of tiie new ly priva tised 
British Telecom could frustrat e toe 
goal of introducing competition into 
the British fplapnr m n i m Tffatifing 
market,” it says. “In addition, the 
particular regulatory 
adopted to pursue these broad ob- 
jectives involve their own series of 
potentially conflicting goals.” 

“The Government cannot avoid 
having to choose between these ob- 
jectives in the coming months. The 
fee t th«r the Government’s ppltefes 
may frustrate each enter means 
that the ultimate outcome of new 
British tp V w nn T, | T7 Tii w| ty |M policies 
is surrounded with great uncertain- 
ty” 

The report suggests that, in its ef- 
fort to avoid cresting ^ 
regulatory system, the Government 
bra denied Qftel the resources 
needed to do its job properly. Inade- 
quate staffing could leave Oftel 
stra ggling permanently to control 
British Telecom and keep up with 
market developments. 


Relaxing voyage 
around the Cape 


T.' • ,.i 


Bankers* reactions to toe . South 
African freeze fell predictably into 

the anodyne and possibly hysterical 
camps yesterday. The publishable 

fhnngli rrffjrialty ennfidwitial lino is 

that nothing of consequence has 
changed. Sooth Africa was mani- 
festly in difficulties for several 
weeks, if not months, before Dr-de 
Sock’s tour of central banks - 
which had in any case apparently 
been planned some time. ago. The 
country's underlying solvency h»g 
not yet deteriorated to tbe point 
where it makes sense far banks to 
write off South African loans; it 
seems dear that interest will be 
paid like clockwork and principal is 
still expected to be forthcoming 
without too costly a delay- 

From this anaesthetic viewpoint, 
tiie only tiling that has happened is 
that the maturity of tiie shorter 
loans on the book - perhaps $3bn 
was due to be repaid or rolled over 
in six month s or less — has now 
slippy a httie. But *i Tve there is 
supposedly no final risk, there is 
equally no point in providing 
against loss of capital. Yet even on 
this argument, there will be a no- 
ticeable reduction in the liquidity of 
the assets in question. 

Doubts about the liquidity of the 
interbank market are, however, ex- 
actly the point Successfully 
smoothed over by the public rela- 
tions steamroller before toe week- 
end, questions about toe safety of 
interbank 'deposits inctadad in tiie 
total of loans — but wrfniM from 
any normal rescheduling package - 
have yet to be settled. The amount 
at eftdt mteitiwtiftnaTly amid be 8S 
much as half the short tram total of 
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der pressure, since trading in South 
Afircan securities was understand- 
ably TpirtoH 

Any thaw that may follow the 
freeze will have to be as unilateral- 
as the moratorium itself. Commer- 
cial banks may get away with’ hav- 
ing a quiet discussion with toe offi- 
cial mediator, rather than a public 
round of rescheduling talks, but 
they presumably cannot be seen to 
r>fft>r comfort by reaching formal 
agreements. They will get what tbe 
Reserve Bank chooses to offer 
them, and whether they accept with 
good grace will depend an how well 
tiie mediator understood their 
political needs. 


growth at a mere 40 per cent is the 
target . , 

This is sensible enough, so far as 
it merely represents toe way that 
Norsk plans to run its business; 
there is plenty to be said in favour 
of a smooth earnings progression 
towards toe next rights issue. Yet 
the fact of making such a strategy 
ppMjc carries its own risk in the 
stock market Nark’s share price of 
£33% represents no more than 
about 13 times the earnings that 
moderate optimists would expect in 
1986; yet that is currently a multiple 
which probably assumes that 40 per 
cent growth can be reliably deliv- 
ered. Let Norsk’s control mechan- 
ism undershoot only a Little - to pro- 
duce 35 per cent instead of 45 - and 
the market will be poised to drop 
the shares like a hot potato. 


Norsk Data 


ly to toe teat only when toe US. 
banking system comes back into ac- 
ting today. H the fre e z e and tiie ex- 
tended public holiday have had 
their intended effect, there dmnH 
be wwteiTig amiiei; if not, the banks' 
sudden fit of political sensitivity 
may cost them much more than the 
loss of a few South African assets. 

As to tbe two-tiered currency ar- 
rangement, it too is ca pable Of a 
faidy,. relaxed inte rp r et a tion; it fa 
scarcely more than a reversion to 
the trid — now fondly remembered — 
days of South Africa's financially 
controlled prosperity. *1516 commer- 
cial rand opened just as high as ev- 
eryone thought it would, under the 
obvious bearsqueeze from the Re- 
serve Bank. The financial rand, on 
the other anarraly iwina un- 


it is difficult enough these days 
for computer comparing: to show 
any Increase in profit; for Norsk Da- 
ta’s {unfits to have more than 
doubled over the first six months of 
1985 is the more remarkable, even 
given Norsk's ability to trade in 
niche markets and its highly reput- 
ed product. Relatively lightly ex- 
posed so far to tiie realty difficult 
UjS. market, Norsk seems to have 
remained inaniwtprf fr om tiw km of 

n rrfaTK and mar gin w miinn that hiw 

affected even the strongest combat- 
ants in North America. 

Given these looming difficulties - 

winch c ou ld 50 easily be translated 
into disorderly marketing around 
Europe - it is not too hard to see 
why Node has decided to play 
down its g row th prospects for the 
second Tbe meanip is that if 
profits growth looks like getting out 
cf hand, Norsk win try to cool it 
down, by such methods as deferring 
orders into the following year and 
accelerating investment; controlled 


IMThas come a long way from its 
West Midlands metalbashing ori- 
gins, but so have market expecta- 
tions of its performance. So when 
its interim figures came out yester- 
day, showing that profits from 
drinks dispensing - possibly IMTs 
exciting division - were mar- 
ginally down, the shares dropped to 
106 p, only 2p down on the day, but a 
fall of Bp from the peaks they bad 
just before the announce- 
ment 

Building product profits were 
predictably lower, but other divi- 
sions showed increases respectable 
pTuniph to push pre-tax profits up 
by nearly 30 per cent to E 22.6 m . Ti- ^.1 
tainm™ , in particular, is moving 
along nicely in the slipstream of an 

aircraft construction boom; refined 
and wrought metal profits rose 
from £800,000 to £4m. 

Proqiects for the second half are 
still good enough for pre-tax profits 
to reach £55m, but the composition 
will probably not please the market 
The fact that tMT is making metal 
tank* far its drink maniirnpa when 
most people would rafter buy plas- 
tic bags in cardboard boxes will 
drag down profits from, that divi- 
sion, leaving the more traditional 
metals and engineering activities to 
make up the difference. But on a 
prospective p/e of eight, the market 
does not seem to be demanding 
anything more glamourous, even if 
the yield has come down from over 
9 per cent in the dark days of the re- 
cession to under 7 per cent now. 
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JohnBouldin. Peterborough Development Corporation. ' 

PO Box 3. Peterborough PEI HJJ. Telephone W733J 6893J y 

Name _ V 
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is 


Company. 
Address 


Telephone. 
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BASF rights issue 
reflects revival in 
chemicals industry 


BY JOHN DAVIES IN FRANKFURT 


BASF, the West German rlmm^rati 

gnwp. b raising DM . 760m 
(2271 .4m) in cash throp gfr aooe-&r- 
14 rights issue in a major new car- 
tel increas e reflecting the groiq^s 
business expansion. 

The company, which has substan- 
tially built up its TJJS. ■ interests 
through takeovers this year, is of- 
fering its new shares, with a nomi- 
nal value ofDM 50, at a price of DM 
190. 

This is more than DM 30 below 
recent trading values of BASF 
shares on the Frankfurt bourse. 
The new shares carry an entitle- 
ment to half of this year’s dividend. 

Under its expansion strategy 
BASF, agreed a few months ago to 
pay a total of S1.13bn to telre over 
the lament motor vehicle w w *» w gs 
and printing ink group, and the car- 
bon fibres and associated opera- 
tions of Celanese Corporation cxf the 
VS. 

Dr Hans Albers, the BASF chief 
executive, painted oat recently that 
the company had adequate scope to 
cover these acquisitions from its li- 
quid assets and from the DM 500m 
bond issue with share warrants 
la unch e d earfier this year. 

BASF said yesterday that the 
new rights issue was aimed broadly 
at providing for the f u fan v capital 
needs" of the group. 

Apart from fire bond issue with. 
w a r r a nt s BASF's last major public 
share Issue was in August 196%, 
when it raised DM 310m in cash for 
a one-for-18 rights issue at a price 
of DM135. 

BASF, like a number Of other 
chemical groups, has been rapidly 


• incre a sin g its sales and profits in a 
sharp rebound from fie industry’s 
1882 setback. 

Its worldwide sales revenue rose 
15 per cent to DM 4&5bn last year 
and its safes in file first half of this 
year at DM 24bn were 1L9 per cent 
ahead, of the same -period last year. 

The group's pre-tax profits rose 
50 per cent last year to DM JL52bn, 
and showed a further 37.3 per cent 
increase in the first half of this year 
of DM 1.71m. 

After div idends on their 

1832 results BASF and the ofiier 
two big chemical groups, Bayer and 
Hoeehst, increased their dividends 
to DM 7 for 1083 and DM 9 for 1884. 

Dr Albers indicated recently that 
BASF had plenty of financial room 
for manoeuvring to take advrab 
of any opportunities to pursue 
development strategies by take- 
overs. 

As well as strengthening its raw 
materials business, BASF is intent 

ran f miWmg np fte upp riiiliW npora. 

tions involving advanced technolo- 
gy and high value-added work. 

It has also targeted file U S. and 
Aria as areas with potential 
for its business. 

The Slbn Trrmnnt takeover gave 
. WASw a market share in 

the supply of coatings tothe U.S. 
ay tfi m o hiig industry in the sale 
of printing inks worldwide. 

The takeover of some Celanese 
operations is part of a longer-term 
aim to build up BASF’s role in file 
supply of new materials, such as 

higtv pp rfpmminpp pfa<rti/-g and 

fibres. 


J. Lauritzen shows 
signs of recovery 


BY MLARTBAftlCftM COPENHAGEN 

X Lauritzen, fbe DanfsB shaping 
company whichmade a loss of DKr 
296m (S28m) in 1891, said it mS 
rinds r some n e w by fifit ytSx hut 
remain in flu* recL 
The compa n y, which operate* 
four dfA m drilling -unite md TO 
atripw, mainly in refrigerated .car- 
goes, said that a process of ship 
sales, dMonntrmiatHm of lossmak- 
ing activities, coat reductions and 


rati on wHsatim is baring the de- 
sired effect and that file results for 
the first half year conformed with 
fi* budget - - - 


Equity capital increased by DKr 
100m to DKr L05ba in the first halt, 
not counting ton proririon of DKr 
400m, while total assets were re- 
duced from DKr 4bu to DKr S^bn, 
said the interim report. 


Norsk Data 
profits 
more than 
doubled 

By Fay Gjaster hi Oslo 

NORSK Data, the Norwegian com- 
puter group, reports more than 
pr o fi t q foj fitA fiist of 

1985. 

On sharply higher sales, p r ofits 
before tax far the six months have 
risen to NKr llLlm (513.5m) from 
NKr 50 Am in the comparable 1884 
half-year. 

The gro u p looks forward to fur- 
ther progress in the current six 
months It says a significant tor 
crease to production and distribu- 
tion rates are budgeted for the rest 
of 1985. 

Sales rose to NKr 788.2m from 
NKx 503.4m, and with margins wid- 
ening rapidly, operating p ro fits in- 
creased by more than half to NKr 
87!m from the NKr 422m of 1984. 

Operating profit margins im- 
proved from 8.4 to 11 per cent partly 
as a result of economies of scale. 
But the sales mix also improved, 
with co mpu t e r systems accounting 
for a larger p nyi rfi iw of the half- 
year's turnover. 

New orders at file end of June 
totalled NKr 977m, with c omputer 
equipment accounting for NKr 
806m. He comparative numbers 
for June 1984 were NKr 022m and 
NKr 457m. 


TRUSTCO TAKEOVER ONE MORE STEP ALONG AN UNUSUAL CORPORATE ROAD 

‘Cautious’ Genstar becomes major player 


BY BERNARD SIMON IN TORONTO 


GENSTAR has raised a few eye- 
brows in the past decade. During a 
period when conglomerates have 
supposedly been going out of fash- 
ion, the company has transformed 
itself from a straight fo r ward west- 
ern Canadian bidding materials 
supplier to a widespread North 
American network of businesses as 
diverse as waste disposal, coastal 
barges and mortgage lending. 

Genstar’s operating style is 
equally unusual Its joint chief ex- 
ecutive officers, Mr Ross Turner 
and Mr Angus MacNaughtou, have 
switched titles as and 

president each year since 1981. Al- 
though head office is to Vancouver, 
operations are directed from San 
frantisco. The 1984 annual report 
describes Genstar as "always 
opportunistic." 

The company has caused another 
stir In the past month by its unex- 
pected success in taking control of 
Canada Trustco, the country’s big- 
gest trust company with corporate 
assets on June 30 of CS125bn 
(U-S.5fl.38bn) and another C513Abn 
of personal p*>n<v »7 trust funds 
under administration. 

Genstar managed to out- 
manoeuvre both Trustco, which 
was anxious to preserve its position 
as the only major Canadian trust 
company without a controlling 
gimwtVJHpr i anH tiw big multina- 



tional insurer Manufacturers life, 
which Trustco turned to to an effort 
to thwart the raids from California. 
Manulife ended up «*iKng Genstar 
its own 2?j6 per cent stake in 
Trustco. 

Joking about the cautious Scots 
heritage which he shares with Mr 
Turner, Mr MacNanghton dis- 
misses the widespread perception 
of Genstar as a buccaneering, risk- 
oriented company. "We view our- 
selves as befog conservative," he 
says. 

True or not, the CSLZbn purchase 
of a 94 per cent stake in Trustco 
brings another rfimenainn to Gen- 
star, turning it a major player 


Canada's emerging 
conglomerates. Furthermore, Gen- 
star hopes that the contribution 
from Trustco will bring more stabil- 
ity to its earnings. The company 
lurched to a pre-tax loss- of 
CS1 84.7m to 1982. bouncing bade to 
a CS45An pre-tax profits in the first 
half of this year. Revenues readied 
CSLlbn to the six months to 
June 30. 

Chief executive Mr Ross Turner 
said: "We believe that the fmam-ini 
services industry will take some of 
the cyclicality out of the earnings of 

Our Ofiier businesses." Canada 
Tmston's net oamingg haw rfimh od 

steadily from faaavm in ieso to 


CS39m in JanuaryJune 1985. 

Genstar began life 34 years ago 
as a subsidiary of the Belgian in- 
vestment company Sodete Gen- 
erate de Belgique. The Belgians still 
have a 143 per cent interest and di- 
rectors on the board. 

The company made its first big 
move into financial services by 
acquiring another leading trust 
company, Canada Permanent, in 
1981. The foDowing year it grouped 
its fi nancial services activities into 
a new holding company, Genstar 
Financial These interests include 
real estate development, rental of 
electronic equipment, container 
leasing, leveraged lease brokerage, 
and portfolio investments in high- 
tech companies. 

Earlier this year, Genstar bought 
a 10 per cent stake in Gordon Capi- 
tal Corporation, a successful Toron- 
to securities firm. The two groups 
have set up a new investment com- 
pany initially capitalised at 
CSlOOm. 

The recent performance of Gen- 
star’s fin an ci a l service subsidiaries 
has been disappointing. Second- 
quarter earnings were substantially 
lower than a year ago. Lower safes 
of venture capital investments ac- 
counted for about half the decline. 
The container and electronic equip- 
ment rental markets are depressed. 


denting earnings from these 
sources too. 

Genstar plans to amalgamate 
Trustco and Canada Permanent 
The merged company will manage 
assets of almost CS50bn and may be 
used later as a vehicle to buy a UK. 
financi al institution. 

One of the first tricky decisions - 
which Mr Turner and Mr Mac- 
Naughtou say they have not yet 
taken - is which of the two trust 
companies’ chief executives, both of 
them highly regarded, will lead the 
enlarged group. Mr John Hilliker, 
Canada Permanent's chairman, was 
recruited less thnw two years ago 
from the Canadian Imperial Bank 
of Commerce to breathe new life in- 
to the conservative trust company. 

Investors’ initial response to the 
Trustee takeover has been cool. 
Genstar’s shore price on the Toron- 
to Stock Exchange has slipped from 
C$34 to CS22 in the pari few weeks 
as the market contemplates the im- 
pact on Genstar of the extra debt 
burden needed to finance the 
acquisition. 

Mr MecNaughton concedes that 
the purchase “is going to put a 
strain on our balance sheet in the 
short-term." Long-term debt al- 
ready stood at C$668m on June 30. 
compared with common sharehold- 
ers equity of CS805m and a pre- 
ferred share capital of CS425m. 


First-half progress 
for Elsevier-NDU 


BY LAURA RAUN IN AMSTERDAM 


ELSEVIER-NDU, the 
Dutch publishing company, Hfteri 
its fizsbbalf. earnings a robust 25 
per cent to FI 50.7m (S16m) thanks 
largely to English-language 
publications. 

The company also re i t e r a ted its 
forecast that earnings for all of 1985 
would exceed last year's FI 7 5ifim, 
although growth probably will slow 
from last year’s 43 per cent surge. 

fisfevier is one sfihe largest pub- 
lishers;^ ltn ^ ii ^ liin g ny- iifiBnft . 
fle journals in the wodd and has 
hnivW an. aggressive US. expan- 
sion programme aimed, at doubling 
American sates by 1990. That would 
give the company about ane-haif of 
its turnover from the U&, up from 
ahe-third at the moment 


, As part of this initiative, Elsevier 
acquired Gordon Publications, a 
T T g publisher of trade journals; at 
the end of June for a price believed 
to be between $30m and S40m. 

Dutch-language book and maga- 
zine-publishing companies, how- 
ever, reported lower p ro fits , 
prompting the provision of "cocsid- 
erabte" reserves for the paring of 
loss-making operations. 

Henkes Senefelder, a Dutch 
TYrii i + m g Y vim pM >iy t>i»t hug returned 

fess thaw satisfactory profit will be 

spun off on October L 

Sales edged op a modest 4 per 
cent to II 746.5m in file first half. 
After di s c o un ting acquisitions and 
minority Interests, however, turn- 
over rose 9 per cent 


Neptune Orient plans $100m share issue 


BY CHRB SHERWELL IN SINGAPORE 


NEPTUNE Orient Line, the Singa- 
pore Government-controlled ship- 
ping company, is raising $100xn 
through the issue of cumulative re- 
deemable preference shares by two 
wholly owned subsidiaries. 

This is the first instance of such 
cheep fixed rate med friTw te r m 
financing in the island state. 

The issue, which emphasises the 
growing sophistication of the local 
capital markets, advantage of 
a provision in the Singapore tax 


wpiliiBnmi mute r mhinli thu inmitw 

of & shipping enterprise derived 
from the operation of Singapore 
registered mips is exempt fr om tax. 

The two subsidiaries - Neptune 
ETA and Nqitune Iota - each own a 
85,400 deadweight crude tanker reg- 
istered under the Singapore fla g 
By raising S50m through the issue 
of 500 SI shares at an issue price of 
5100,000 per share, each can offer 
an attractive dividend while raising 
funds at relatively low cost to help 


the parent company’s other 
subsidiaries. 

Under the proposed arrangement 
each preference share will pay a 
half yearly dividend of Bfc per cent 
per year on the issue price, net of 
income tax, and will be redeemable 
in five years. For Singapore institu- 
tions which pay 40 per cent tax, this 
is equivalent to a gross yield ap- 
proaching 11 per omit, while even 
n ffd mr p institutions may fl"^ fhut 
6% per cent attractive when hank 


deposit rates are dipping to 5 per 
cent 

Although the shares are issued 
by the subsidiaries, the issue is 
guarantee! by the parent company 
and. in turn, fry a group of 11 hanks, 
I ncluding Bank of Tokyo, Sanwa 
Bank, Citibank, Amro Bank, 
Banque lndo-Suez and Mitsubishi 
Bank. 

The issue itself will be privately 
placed with institutional and pro- 
fessional investors. 


INTERNATIONAL CAPITAL MARKETS 


UK building societies to tap Euromarket 


BY MAGGIE URRY IN LONDON 

THE HALIFAX Bunding Society 
has led the way foe ofiier UK bufid- 
ing societies, with the first Euro- 
brad issue far such a borrower. 
With fiie Eurodollar market quiet- 
ened by the closure of the New 
York markets for the Labor Day 
hoGday, the £150m Halifax deal 
provided the main focus for the 
Eurobond market yesterday. 

Until April 6 lm^Sg socie- 
ties will not be altowed to pay inter- 
est in Eurobonds free of tax. In the 
past fids has prevented any issues. 
Halifax's floating rate notes wifi 
pay the first coupon on April 7 1985 
and thereafter pay a quarter, cou- 
pon at a rate of %• per cent above 
three if vCTdnn interbank 

offered rate. 

The tax treatment was changed 
in the Finance Act 1985 and will be 
covered by regulations to be issued 
soon. The UK tax authorities have 
evparieotiy assured the building so- 
eiriies that the regulations will be 
acceptable. 

- TheJwnds have a seven-year fife, 
axMntntimataly equal to ihe average 
He of mortgages in the UK. Fees on 
the issue ~fafoT.4& basis 'points, and 
though sorife&adem frit the terms 
to be fi g ht K was'- agreed that the 
borrower's name is excellent and 
the brads rank above-ordnuuy de- 
positors. The bonds were trading 
just outside the 25 bams point 
1 concession. 


More Issues are certain to fofiow, 
with the building societies having 
agreed an Informal queue. 

Otherwise foe market was preoc- 
cupied with MAiing for an 
European currency unit issne, like- 
ly to total Ecu 000m, with fire pos- 
sibility of fixed and floating 
trendies. 

Two Australian Eurobond 
issues woe hmneheri yesterday, 
contimring' the stream of deals. 
Swedish Export Credit came first 
with a AS40m three year issue pay- 
ing a 13 per cent coupon and priced 
at 100%. Led by.Bankers Trust In- 
ternational, the deal is thought to 
be a swap. Fees total 114 per cent 
and fiie brads were quoted within 
that tfiscourrt. 

Later Morgan Guaranty launched 
a ASfWta issue for Morgan Guaran- 
ty Australia, which is guaranteed 
by J. P. Morgan, an AAA borrower, 
ibis has a five-year life and a nrare 
generous 13% per cent coupon. Is- 
sue price is 100V4- Here the proceeds 
are believed to be for the use of fiie 
borrower and are not being 
swapped. The lead manager report- 
ed sales of paper at the IK per cent 
selling concessio n though the deal 
came too late to trade actively. 

’Hie Eurodollar bond market was 
sfightty easier in quiet trading. San- 
wa Bank launched a 5100m conver- 
tible, led by Sanwa International 
This has a 15-year life and the cou- 


pon is indicated at 2% per cent Is- 
sue' price is par and the bands woe 
trading around 103%. Fees are 
2% per cent 

Fuji Bank-set the coupon on its 
SlOOm convertible at the indicated 
Vk per cent level and fixed a con- 
version price of Y2.872 compared 
with' fiie previous dosing share 
price cf Y1.810. The bonds are 
trading around I04ML 

In the D-mark Eurobond market 
two deals were launched. The first 
a DM 150m 12 year issue for Enrofi- 
ma, continued the downward trend 
in coupons in this market, setting 
6tt per cent Issue price is par and 
Deutsche Bank led Ihe deal. 

Despite in the low coupon, the is- 
sue was trading well ai a level com- 
fortably inside the 1% per cent 
selling co ne ssxon. 

The other deal came from Portu- 
gal a less popular name, but with a 
7 per cent coupon on Ihe eight-year 
issue this was also well received. 
The DM 200m deal ted by Com- 
merzbank, was priced at 100%. It 
traded at a discount of around % 
point, again within fiie 1% per cent 
»»iHng concession. 

The rest of the D-mark market 
was weaker, however, with prices 
down around Mi point on average al- 
though trading activity was quiet 
South African issues fen by around 
ft point on average, with lower 

I teirnin falling farther. 


A DM 150m issue' by the National 
Bank- of Hungary is expected to be 
launched today. 

Sanwa Bank is also raising SwFr 
100 m through a convertible private 
placement The coupon is expected 
to be indicated at 1ft per cent for 
fiie five year bonds. lead manager 
is UBS. Fuji Bank cut the coupon 
on its SwFr 120m convertible to 1ft 
per cent from the indicated Zft per 
cent Credit Suisse led the deaL 

Trizec, the Canadian real estate 
group, is raising SwFr 100m 
through a 10-year public issue led 
by Royal Bank of Canada (Suisse). 
Final terms were fixed at a 5ft per 
cent coupon and par issue price. 
Traders regarded the terms as ac- 
ceptable 

■ Secondary market prices were 
mixed in quiet trading unaffected 
by a higher dollar. However, that 
currency’s gain helped the recent 
dnatcurrency issues. 

• Swiss Bank Corporation Interna- 
tonal is arranging an international 
placing of 10,000 voting shares of 
Bank Leu. Around 20 to 25 per cent 
of the issue will be sold in London 
with SBC3 and S.G. Warburg under- 
writing the "thprftt Thp pinning wTTT 
be at the market price bf the 
shares, and will raise close to SwFr 
40m. 

Tnhifnati^vnnl h imil service, 
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First sterling CD 
option is launched 


BY OUR EUROMARKETS STAFF 

MERCANTILE House, through its 
money broking subsidiary htW. 
Marshall (Sterling), has arranged 
what is thought to be fiie first op- 
tion on -a sterling certi ficate cf 
deposit (CD). ■ 

The option, which has been sold 
to a large UK .company at an un- 
specified premium, gives the holder 
the right to buy ElOm wort h of sixr 
month CDs at a 10 per cent interest 
rate in six monllu’ time. 

The rate is .similar to that which 
could be achieved through fiie for- 
ward/forward market but adds the 


Enel wins new terms 
for £200m facility 

BY PETER MONTAGNON IN LONDON 


eswtise date arrives, the company 
decides it does not need the CD it 


loses only the premium it has paid, 
thought to be less than ft percen- 
tage point of the dQm total. 

Ihe idea of offering an option on 
CDs came about because the com- 
pany wanted physical delivery of an 
instrument so that an expected 
p pg h inflow could be invested. De- 
livery, If the option is exercised, will 
be of a CD issued by aUK clearing 
hirak with a six-m o nth maturity, 

give or take seven days. 

Although this specific option is 
the result of an individual situation, 
ufawdtaH believes that more such 
Opti ons will be written. Ev en tu all y 
these options could become trade- 
able. 


ITALY'S electric utility Enel yester- 
day launched a £200m loan facility 
fo tfift international fjqwtarTniiTkete 
to replace an earlier deal launched 
at higher cost in 1982. 

The 10-year deal is ted by S. G. 
Warburg rad will allow End to 
raise cash through the safe of bank- 
ers’ acceptances in sterling, bank 
advances in sterling, dollars and 
Ecus or through the sate of short 
term foronotes. 

Underwriting banks will receive 
an animal commitment fee of 7ft 
basis paints a year for the first six 
years, rising to 10 points for the last 
four. 


Ihe acceptances, which win be 
sold through a tender panel, will 
bear a Win rirfiirfi lywruHiisifl ft q£ 
per cent compared with ft* in fiie 
original five-year facility. That fa- 
cility also bore no alternative op-, 
turns. The maximum yield on the 
steriing-and dollar advances is ft 
per cent and on the Ecu advances it 
will be 15 basis points. 

Separately, Deutsche Bank con- 
firmed that it and Credit Suisse 
First Boston are arranging a 575m, 
five-year Euronote facility for 
Klockner Humboldt Deutz, the en- 
gineering group, only the second 
such facility to be arranged by a 
German company. 


This announcement appears as a matter of record only. 



Telefonica 

COMPANIA TELEFONICA NACIONAL 

DE ESPANA, S.A. 


LISTING 

on The Stock Exchange in London 


and 


PLACING 

of 15,000,000 ordinary shares 
Ptas. 500 nominal value 


Morgan Grenfell & Co. Limited 
Cazenove & Co. Savory Milln Limited 

W. Greenwell & Co. Quilter Goodison & Co. 


July 1985 
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The Bank of Tokyo, Ltd. 

(Kdrashiki Kadn Tokyo Gaiko) 

(Incorporated with limited liability in Japan) 


Can. $ 75,000,000 


10 7 /«% Bonds due 1995 


Issue price; l(nj%oftiiepixQC5jalamoniit 


Bank of Tokyo International Limited 


Wood Gundy Inc. 


Amro International Limited 
Banque Bruxelles Lambert SA 
Credit Commercial de Ranee 


DGBANK 

iGuwkUUi 


Morgan Stanley International 
S.G. Warburg & Co. Ltd. 


Bankets Trust International limited 
Chase Manhattan Capital Markets Group 
Credit Suisse First Boston limited 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Yamaidri Intenutional (Eorope) limited 


NEW ISSUE 


These Bands having been sold, ihd announcement appear* as a matter of rcconl only. 


AUGUST 1983 





A/S Eksportfinans 


(FonttoingsbanbMS Fmansier ing? - og Ekqyorikt wiil l lns tl te tO 

(Incorporated m die Kingdom of Norway with Bruited BabBty) 


8% Dual Currency 
Yen/U.S. Dollar Bonds Due 1995 


Issue Price: 101.375 per cent of the brae amount 


Issue Amount: 
Redenqrtkm Amount: 


#20,000,000,000 

U.S. $96460,000 


The following have agreed to subscribe or procure subscribers for the Boods:- 


Nomura International Limited 
Christiania Bank og Krcdilkass e 


Morgan Guaranty lid 
Total International limited 


Yamaichi International (Europe) Limited 


Algemene Bank Nederland N.V. 

Credit Commercial de France 
Credit Suisse First Boston Limited 
Kredietbank S.A- Luxembourgeoise 
Mitsubishi Trust & Banking Corporation (Europe) S.A. 
Morgan Grenfell & Co. limited 
Salomon Brothers International limited 


Citicorp Investment Bank limited 
Crfdit Lyonnais 
Deutsche Bank Capital Markets limited 
Merrill Lynch International & Co. 
Mitsui Trust Bank (Europe) &A. 

Morgan Stanley International 
Toyo Trust International limited 


Yasnda Trust Europe limited 


Aoriicalxm has been made^lheBoi^mbe a rCTibmi In the detK^mnation of U^.$4 / 808eadi, constituting flie above 
i^^.tnhw adniHteri to ftieQffidal list by titeCoundl of The Stock Exdianae. subject cmlytoflie issoe of the temporaiy 
dobal Bond. Interest win be payable in yen annuaDy in arteais on 18th September in each year firan and indnding 18m 

September, 1985. The first interest payment will be due on 18th September, 1986. 

Partic ular s of the Bonds and the Company axe available in the sta t isti c al services of Extd Statistical Services United. 
Copies of the listing particulars relating to the Bonds may be obtained in the form of an Extel Card doting usual business 
hours on any weekday (Saturdays and public holidays excepted) from the Co mp a n y Announcements Office of me 
Quotations Department of The Stock Exchange, Throgmorton Street, London ECZP 2BT, up to and including Stfa Sep- 
tember, 1985 or during usual business hours on any weekday (Saturdays and public holidays excepted) at the addresses 
shown below up to and including 17th September, 19S5:— 


SimonA Coates, 

1 London Wall Bu ilding s, 
London EC2M 5PT 
and The Stock Exchange 


CSt2»nk,NJL, 
Citibank House, 
336 Strand, 
London WCZR1HB 


3rd September, 1985 


Financial Times Tuesday September 3 1985 


Record 
results 
for Boral 


INTL. COMPANIES & FINANCE 

Sime Darby suffers from 
tractor division losses 


and APM 


My Midnct Thootpi 
Sydney 


■Spd in 


THE FLOW of strong industrial 
profits in Australia continued 
yesterday when Boral, the big 
building materials concern, 
reported a record earnings of 
ASU7.6m (U.S^82.3ni), and 
ATM, Australia’s largest paper 
products group, one of A$8&8m 
(U.S$58.7m). both for the year 
to June 30. 

Borers after-tax profit was 
24 per cent higher than last 
year's figure, and was accom- 
panied by a one-fa r-five scrip 
issue. Turnover was AfiLfibn, 
while earnings per share rose 
8 cents to 42-3 cents. 

The company Is paying a final 
dividend of 7.5 cents, making a 
total of 15 cents, with the new 
shares participating in the final 
dividend. 

Group profitability improved 
In all divisions, thanks partly to 
continued high levels of home 
and road building and general 
construction activity. 

At APM net profit was up 19 
per cent, while turnover was 
50 per cent higher at A$L8bn. 
Tins partly reflected the acquisi- 
tion of a 56 per cent stake in 
Mayne Nlckless, the transport 
and security group. 

The dividend total has been 
lifted by 1 cent a share to 
19 cents. Tax jumped sharply 
from A$13£m to A$48Jm, 
while interest charges rose 
from. A$27.7m to A835.3m. 

• FIRST NATIONAL, the 
mer chant banking arm of 
National Australia Bank, yester- 
day announced plans for an 
A$100m (US$7 Dm) public trust 
to acquire a 10 per cent stake 
in the Portland aluminium 
smelter in Western Victoria. 

Alcoa of Australia will fund 
55 per cent of the project, and 
the state government of Vic* 
toria 85 per cent, though nego- 
tiations are continuing with 
potential equity partners. 

The AglOOxn trust Is already 
fully underwritten. Its Agl 
units will initially be paid to 40 
cents, with further calls of 80 
cents each in January 1988 and 
January 1987. 


BY WONG SULONQ IN KUALA LUMPUR 


SIME DARBY, the diversified 
Malaysian group, has reported 
a lacklustre year. with, pre-tax 
profits for the 12 months to 
June falling by 2 per cent to 
210.7m ringgit (US* 86m) 

Net profits were 2 per cent 
higher at 86£m ringgit. Turn- 
over fell by 5 per cent to 2A5bn 


co mem orate its 75th an- 
niversary, Sime is paying a 
special dividend of 25 cents, in 
addition to the final dividend of 
68 cents, making a total of ISA 
cents for the year compared 
with 10.8 cents previously. 

Profits were affected by big 
losses in the tractor division, 
which suffered from a stand- 
still in the timber logging in- 
dustry and high stocks, and also 
from much reduced earnings 
from Singapore, whore the 
economy has nosedived to zero 
or even negative growth. 

On tee brighter side, Sime’s 


Hong Kong operations saw 
much improvement, with pre-tax 
profits rising to 34.4m ringgit 
from 21.4m ringgit, while 
commodity trading made a 
profitable turnround after 
many years of losses. 

The plantations division 
contributed 136.5m ringgit to 
pre-tax profits and al though this 
was nearly 15m ringgit less 
teau previously, Sxtne said it 
had been “another excellent 
year ” for plantations. The 
slightly lower earnings reflect 
softer palm oil prices. 

The results of Sime’s four 
major publicly listed subsidi- 
aries — Consolidated Plantations, 
Tractors Malaysia, Dwlop 
Malaysian Industries, and Benta 
Plantations— -and its associate. 
United Estates Projects were 
also announced yesterday. 

Net profits of Consplant were 
little changed at 78.5 ringgit 


while Tractors Malaysia suffered 
a net loss of 37.2m ringgit com- 
pared with the previous loss of 
9J2m ringgit. 

DM1 made a six-month net 
profit of 2m ringgit. The com- 
pany's year-end has been 
changed from December to 
June in line with the parent’s. 

Benta’s net profit was 3.7m 
ringgit, a drop of 23 per cent, 
but at UEP interim earnings 
were nearly 70 per cent higher 
at 15.8m ringgit, due to good 
response to its residential 

h °Com5plant’s final dividend Is 
18 cents, making 26 cents for 
the year (same). Tractors is not 
paying a final dividend (20 
cents). DMTs interim dividend 
is 1 per cent (2.5 cents), Benta s 
final is 35 cents, making 45 cents 
for the year (58.3 cents), and 
UEP is maintaining its interim 
dividend at 7J5 cents. 


Amgold interim earnings 
show advance of 37% 


BY KENNETH MAMSTONt, MINING EDITOR 


EARNINGS of Anglo American 
Gold Inv es tm ent (Amgold), 
Anglo American Corporation’s 
major South African gold share 
holding company, have advanced 
37.4 per cent to B14&9m (£49m 
or *6?m at yesterday’s financi a l 
rate) in the six months to 
August 3L They compare with 
R106Am in the same period of 
1983-84 and a full-year total of 
21236.1m. 

The net profit equals 669.3 
cents per share and Amgold is 
lifting its interim dividend to 
625 cents from 475 cents. The 
1983-84 final was 550 cents. 

The results reflect high divi- 
dends from gold mines white, 
in turn, have seen rand profits 
boosted on tee conversion of 
dollar sales into the weak 
domestic currency. 

Daring the latest period the 
average UA gold price fell 
18.6 per cert to $310 per ounce 
from *381 a year ago, while tee 


rand price rose 29.9 per cent to 
R622 per ounce from R479. 

Because of the volatility in 
exchange rates and In the doHar 
price of gold, Amgold says only 
teat it cannot be assumed that 
the company's first-half results 
will be repeated In the second 
half. 


• THE South African Gen cor 

mining flnamv group’s Genbel 

Investments (formed from the 
merger of UC Investments and 
S entrust) earned net profits of 
R59.18m, or 183 cents per share, 
in the year to June compared 
With 1159.05m in 198*34. 

The figures include amounts 
written off investments of 
R7.i2m and R2.6m in tee respec- 
tive years. Genbel Is declaring 
an increased final dividend of 
105 cents making a total of 170 
cents against 150 cents. At 
June 30 the net asset value 
equalled 3,182 cents per share. 


Pancontinental 


sees jump 
in profits 


HK to appoint advisors 


Hang Lung Bank sale 


BY DAYS DOPWELL IN HONG KONG 


THE HONG KONG go ver n m ent 
Is preparing to appoint external 
consultants tp advise it on the 
sale of tec Bang Long Bank, 
which collapsed hi September 
1983' and- was subsequently 
rescued by the government at 
a cost to the Hong Kong tax- 
payer of at -least HK$18bn 
(UStttSm). 

Sir John Brembridge, tee 
territory’s financial secretary, 
told reporters teat advisers 
would probably be appointed 
in the next two months, with 
the aim of selling the bank next 
year. 

Sir John has insisted for 
more than a year that tee 
government has no intention of 
operating any bank fat the long 
term. He reiterated yesterday: 


“It is absurd for tee govern- 
ment to be' saddled Vrite manag- 
ing two banks, and what's more 
it's tying up able management” 

The government has said it 
would float tee Hang Long 
Bank only when it has been 
nurtured back to full health. 
The bank’s results for the year 
to March 1965 have yet to be 
published, but are expected 
"’thin this next four weeks. In 
the previous yea r, losses 
amounted to _HK*352m. This 
followed a HKSSOOm capital 
injection, and tee transfer of 
HK*8L5m from reserves. 

Writs amounting to more 
than HK$700m have been filed 
by the government against 
debtors to Hang Lung, including 
former bank executives. 



The Republic of Italy 


US $500,000,000 

Floating Rate Notes due 1999 


In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the first Interest 
Period from September 4, 1985 to March 4, 1986 has 
been established at 8% per cent per annum. Interest 
payable on March 4, 1986 will be US $42108 for each 
US 510.000 Note and US $10,526.91 for each 
US $250,000 Note. 


Agent 


Bank of America International Limited 

August 30, 1985 


H»I it iwi«( fa wtt of tka C am m ed of Tie Sto c k Exch an ge of tkm UmiOrd Kingdom md the 

mm offer oj, or meUetion to thmpubUe to smbmefibejae or to purchase, any eecur&et. 


A/S EKSPOKTFINANS 


( Forretningeb a m k enn Pinanaierings-og Eheportk redittimttitutt) 
(Incorporated in the Kin g dom of Normayaeith limited frabijity) 


1/20,000,000,000 Zero Coupon Bonds Due 1995 


Issue Price of the Bonds: 54-5726 per cent- phis accrued amortisation of 
original issue discount (if any) 


TkefoBoming hove ag re ed to ambmertbe or procure s ube c ri b tie forthe Bonds? 


Tanudchi International (Europe) limited 
Bergen Bank A/S 


Morgan Guaranty Ltd 
Nomura International Limited 


Banque Indosnez 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets limited 
Ftgi International Finance limited 


Bank of Tokyo International limited 
Chri stiani a Bank og Er editkass* 

Den norske CredUbanh 
Dresdner Bank Aktiengeeellschafl 
Generals Bank 

Mitsubishi Trust & Banking Corporation (Europe) S^. Mitsui Trust Bank (Europe) S^4. 

The N&tko Securities Co., (Europe) Ltd. Nippon Credit International (Hong Kong) limited 

Sparebanken 0slo Akershus 

Yasuda Trust Europe limited 


Soditi Generals 




admraedwffuOffuidlJulydteCouncfftfThtStockExd^ 

Particulars of the Bonds and the Company are available in the statistical services of Extel Statistical Services Limited. Code* nfrh* 
hsting particulars relating to the Bonds may be obtained at the form of an Extel Card during usual business hour^t 
(Saturdays mdpub Bc hrtkhys excepted) from the Company Announcements Office !fthe?Quotations dJZZZZZ 

Lonckn, EC2P2BT, up to and including 5th September, 19B {ounanmnt 

roedukty (Saturdays aMpubUhdidaysexcxptedjta the addiessesshormbdtm up to and indu^nthSeptal^i^Z ^ 


Simon & Coates, 

1 London Walt BtdbBssgs, 
London EC 2 MSPT 


3rd September, 198S 


Citibank, Nui., 
Citibank House, 
336 Strand, 

London WC 2 R 1 HB 





By Our Mining ****** 

- SIGNFICANTLY higher ’’ 
earnings are expected in the 
year to June SO by Australia s 
Pancontinental Mining. For the 
year just ended tee company 
made a first net profit of 
A*5.59m (£2B2m or $3.94m). 
equal to 4.39 cents P« 
compared with a loss of AW. 48m 

The profit reflects the benefit 
of the 3 per cent stake in the 
Central Queensland Goal 
Association and Gregory joint 
coal ventures which was 
acquired in April last year for 
U£.f75m. Pancontinental exer- 
cised an option to acquire a 
further 2 per cent stake in the 
coal ventures for U.S.850m in 
July of this year. 

Apart from the increased 
pa nning s from the enlarged coal 
stake, the company can also 
expect a first flow of revenue 
from Its A$30m Paddington gold 
mine at KalgoorUe. 
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Intershop reduces U.S. retail exposure 
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BY JOHN WICKS M ZURICH. 

INTERSHOP TThMmg^ toe rntpma- 
tional propertydevebpment com- 
pany, has cut: back on its new com- 
mitments is the TLS. retail field. 
The Zurich-based company has as 
international reputation in shop- 
ping centre development Most of 
its registered shareholders are Eu- 
ropean banks and- insurance 

groups, la the business year wvM 


March 31 the parent company had • 
assets worth SwFr 263.7m (Sllifim) 
»nd wnnq| inmmp of fflflffl ttian 
SwFr l&Srn. 

Company president Dr Jacques 
E. Mueller , referring to the US. op- 
e ratifHlS , said the nmn pany tn milri 
no longer invest in sectors which it 
c onsider ed ‘‘largely satnraied,” and 


was now r c oikeatrating on proper- 
ties for large-scale tenants. 

Ur Mnetter add new retail pro- 
jects were needed only in certain 
selected, locations. A. number of U.S, 
shoppmgeentre participations had 
been or would be sold, he added. 

fa Europe tntershop ex- 
panded its lwHmp in Swiss retail 
centres and is p ar tici pa ting in the 


. .. .. .A- .• -c 

expansion- of toe Voesendorf !MaH 
in Austria. 

■ t ■ ■ 

For toe past financial 'year the 
beard has proposed payment of an 
unchanged dividend of SwFr 50 per 
share after a 12JJ per cent rise in 
net profits. Dr Mueller rec kons on a 
farther increase in earnings for 
1985-88. 
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El Corte 
Ingles lifts 
earnings 

Of Davtd WWta In Madrid ' 

EL CORTE INGLES, the leafing 
Spanish deportment store, group, 
has announced a 32 per cent in- 
crease in its net profits for 1984, its 
second consecutive year of rapid 
earnings growth in the face of gen- 
erally slack household consump- 
tion. 

Sr Ramon Aieces told the »™ni>i 
meeting profits had risen to Pta 
6.17bn (S38m) from Pte 4^8bn, after 
a 28 per cent increase the previous 
year. 

Sales gJhnhpd to Pta 251bn from 
Pta 214bn, an of 17 £ per 

cent or almost twice the rate of in- 
flation. This followed a 21 per cent 
growth in sales in 1983. 

- The group, which has always 
prided itself in financing expaxsdon 
entirely out of its own reserves, 
Tnurfw - fh ru ri investments of Pta 
&47bn last year, principally on a 
new commercial centre in Seville. It 
is currently fanning a new depart- 
ment store In the north-western 
city of La Conma. 

Sr Areces described as “positive - 
a grtwa mmg'nt measure Mfliw thfe 
year, ending restrictions on shops' 
.opening hours. Responding to trade 
imiwi fears the measure will 
affect jobs in toe sector by driving 
enrmTI shops out of busmess, & 
Areces said the extra flexibility it 
created would help employment. 
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Consortium 
takes oyer at 
watebygroup =. 

By Our^Bteb-CofiMpondfecit • 

CONTROL af-SMH, Switzeriand^ 
biggest TO Mdrind fl attyr goo tt has 
tjaso8d* D*grtxm of Swtes InoBotmy 

headed by ilr- Nicolas 'Boyticr'^ > 

-- ^ .... 


•ai btfifln tflHd'lmto « 
pool of banks behind the farmer 
Asuag-SSIIJ^occern, and tookbver 
a 51 per cent stake in the renamed 
co mpa ny . In- .1983,- these banks 
fmflnced a rescue s chem e tor toe 


Asoag «mI SSIH watch groups and 

supported filer merger. 

Tlig banks always intended to 
ghe op cootrol of the SwFr 300m 
(S13L6m) capital as soon as toe 
wuinan y .had been successfully 
reorganised. Last year; the group 
showed consolidated cashflow' of 
SwFr 88m and.said it expected a 
farther im pr ovement for 1985. 
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SPAROL wants wholesale dealers in Great Britain 

“Less acid-rain; cleaner air and ■ 
environment while saving money “ 


99 


■ .r the and the professioiial community descrlbny 

S? are ^ P^n^iditive wteh was introduced in the Spring of '85,. 

of the Danish tnarhet. 

This is SPAROL 

Thft CT>AROL fliel additives are divided into five different kinds- . 

** 3 ) ^ Diesel^ 4) for Goal-burmng; 

5) fra: combustion, in refuse disposal plants. 

o>AROL makes the combustion better; wherefore the amount of sulphur 
an^soot minimal and so you make substantial savings. 

,xru X . 1 « A M ipr 4 with the fedlities to act as sole agents for the SPAROL 

and Northern Ireland are invited to contact 

usby telex: Denmark S1261 or 


Copenhagen Commercial House A/S 
67, Snndholmsvej, DK 2300 Copenhagen S 
Telephone: 45 1 54 83 00, 

Telefax : 45 1 54 80 81 
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MINING 
BRIEFS 

SHAREHOLDERS in HH1 Minerals 
of Australia have approved the pur- 
chase of the Lights of Israel' gold 

pr ospect in Western Australia fanfa 
tte associated Carr Boyd Minerals 
for AS960.000, ($076,000) which wffl 
be fended by toe issue of LBm Hill 
Minerals shares. 

The issue will raise Carr Boyd's 
HolHfng m Hill Minerals to 32 per 
cent The latter holds 24 per cent of 
Carr Boyd. The deal opens toe way 
for a mining opera ti on involving 
Tights of Israel and mil Minerals’ 
Mahal prospect which have aicom- 1 
lined resource of some 400,000 
tonnes of ore grading 4 grammes 
gold per tonne. 

* 

AUSTRALIA'S FerrovanadSom Cor- 
poration has -changed- its name to 
Great Australian Resources. The 
change is to reflect toe company's 
muiiU ' y of origin oral general mis- 1 
sal exploration activities rather I 
than its major asset when it is m-| 

aaptaated. + . 

LAC Minerals, best known for its 
^Canadian gold wiiring interests, is 
to iraurogw a joint venture with 
Superior Oil to explore diamond- 
bearing areas.in Larimer County, | 
Colorado: • ' ' 

Diamonds have been already re-] 
covered from exploration of kim-[ 
berfite pipes and dykes. 

From* a bulk 'sample of 2950 
tamwf q{ material prOCCSSCd in Sti- 
perior’s pilot plant; a « » nplw»g cf 

500 carets of fiarannd has been of- 
fered for sale to determine the 
value. ’ ^ , 

FREEPORT Minerals is farming-in 
on toe ymangahake grid prospect 
of New Zealand G ol d f i eld s , and 
may earn a 50J. per cent interest by 
^tiding NZSBm {S13n^ on explor- 
ation and devetopinent 
Em Karangahake area has an es- 
tablished mlinng industry and pro- 
duced around 4m ounces of gold ih 
Ok last century. 
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This announcement appears as a matter of-recorA only. 



CANADIAN CO-OPERATIVE 
CREDIT SOCIETY LIMITED 

LA SOCIETY CANADIENNE 
DE CREDIT COOPERATIF LIMITEE 


U.S. $90,000,000 

Revolving Underwriting Facility 

Arranged by 

Merrill Lynch Capital Markets 


Lead Managing Undensrriters 

Irving Trust International Limited KansaJlis-Osake-Pankki 

Mitsui Finance International Limited Taiyo Kobe Finance HongKong Limited 

Westpac Banking Corporation 


Managing Underwriters 


Tokai International Limited 



Co-Managing Underwriters 

Banca Nazionale dell’Agricoltura S.P. A. HandelsBank N.W. (Overseas) Limited 

(Loodon Branca) 


These stanities have beat sold outside the United Slates of America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


. -fj Tc ’ 


30th August, 1985 


©NISSIJI 


(Nippon Stdsan KabushUd Kmsha ) 

(incorporated with limited liability under the Commercial Code of Japan) 

U.S. $30,000,000 

3 Vi per cent. Convertible Bonds 1995 


Issue price 100 per cent. 




Nomura International Limited 


The Nikko Securities Co., (Europe) Ltd. 


Bank GutzwiBer, Kurz, Bnngener (Overseas) Limited Baring Brothers & Co., Limited 
Bayerische Veremsbank Aktiengeseliscliaft Credit Lyonnais 


Credit Suisse First Boston Limited 
Fuji International Finance Limited. 
IB J International limited 


Dai-Ichi Kangyo Internationa] Limited 
Goldman Sachs International Corp. 
Lloyds Merchant Bank Limited 


New Japan Securities Europe Limited Nippon Kangyo Kaknmara (Europe) Limited 


Sanwa International Limited 


DAIWA EUROPE LIMITED 
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TOKYO TRUST S.A. 

EXCHANGE OF CERTIHCATES 

Following the recent sub-division of USS10D0 Par Value 
Shares Into shares of US$1.00 Par Value, new Certificates are 
now available and may. be obtained in the following manner.-* 

Registered Certificates should be tent for exchange to the 
Registrar and Transfer Agent of the Company, by registered posts — 

Banque Paribas, 

19 Avenue D’Osfiende, 

Monte Carlo, 

Monaco. 

Bearer Certificates should be sent in a similar manner and 
should have coupon 24 and subsequent coupons and -talon attached. 


FINANCIAL TIMES 

Motor Industry 
Survey 

WEDNESDAY 
11th SEPTEMBER 1985 

For further details contact: 
COLIN DAVIES 
01-248 8000 ext 3240 
Telex 885033 


BfC Finance 
Company B.V. 

US. SI 00,000,000 
FLOATOG RATE NOTES 
DUE 1996 

In accordance with the provWone 
of the Note* notice la hereby 
ghmn that for the imerast Period 
4th September, 1985 to 4th 
December, 1B8S tha Notes will 

bear Interest at die rate ot 8Y%* 

par annum. Ibe Coupon amount 
per U.S31O0O NotawUI ba 

LL S 32Q 8 5 4. 

The Interest Payment Data will be 
4th December, 1885k 

8 — uo allfeoiiit^iaACo. lkn ltad 
Agent Bank 
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UK COMPANY NEWS 


Expansion-minded IMI surges to £23m 


WITH PRE-TAX profits showing 
a rise of some 29 per cent for 
the first half of 1085 the direc- 
tors of UHl, headed by Sir Robert 
Clark, are tookkig for a substan- 
tial improvement for the full 
yea r. 

However, they say it seems 
likely that the percentage rise 
will be less than that achieved 
during the first six months. As 
is customary, the second half Is 
expected to generate higher 
profits than the first. 

Group turnover for the open- 
ing half advanced from £365.9m 
to £40A3m — the group, based in 
Birmingham, has Interests in 
fabricated products and com- 
ponents and refined and wrought 
copper and other metals. 

Pre-tax profits came through 
£5.1m higher at £22_6m and the 
interim dividend Is being lifted 
from 2p to 22p net per 25p 
share. 

The pre-tax figures were struck 
after deducting depreciation of 
£9.6m (£9m) and interest charges 
of £7.Sm (£6-Sm). Income from 
investments and interest re- 
ceived amounted to £3.4m 
(£2-8m). 


Tax accounted for £7£m 
(£7^m) to leave net profits at 
fl&Sm, compared with £10-3m. 

Minorities took £0-3m (£0.4m) 
and earnings per share emerged 
at 5Ap. against a previous 3-7p- 
A divisional breakdown of pre- 
tax profits shows: building pro- 
ducts £L5m (£l-8m), heat 
exchange £2.5m (£2m), drinks 
dispense £7 (£7.lm). fluid power 
£5m <£4.2m), special purpose 
valves £L6m (£L3m), general 
and other activities 


£ZSm (£ 2 J 2 m), and refined and 
wrought metals V4m (£0.Sm). 
Corporate finance and admini- 
stration costs accounted for 
£lJm (£l.Sm). 

On drinks dispense company 
secretary Mr J. Metcalf said 
yesterday: “There was a 60 to 
70 per cent increase in sales of 
concentrate tanks for machines 
which more than offset an 
increase in volume of 6 per cent 
In other drinks dispense pro- 
ducts. 

** The situation will not correct 
itself in the second half, so drinks 
dispense may be somewhat down 
in the full year. We have got 
to see this year out and see what 



happens. 

“ People are still drinking 
more soft drinks in the U.S., 
he added. 

Mr Metcalf pointed out that 
building products will continue 


flat, reflecting problems in the 
building industry generally— the 
imposition of VAT, high interest 
rates and cuts in local authority 
spending. 

He said titanium would be 
strong for the rest of this year 
and next but that plastics were 
still losing money. “They’re in 
the middle of a price war." he 
said. 

Exchange rates had a slightly 
advantageous effect in the first 
half, but Mr Metcalf said that 
will be slightly more than wiped 
out In the second half on today’s 
rates. 

On gearing be was expecting 
“no significant change at the 
year-end compared with last 
year assuming no acquisitions or 
disposals." 

Mr Metcalf summed up: 
“ We're a changing company. We 
used to have no overseas 
interests and now 30 per cent of 
our assets are abroad. But that’s 
still not high enough. 

“We want to have our eggs 
spread around different economic 
baskets. We’d like to be more 
in the U.S. and Europe and more 
Into products with higher added 


value like drinks dispense. 

For the 1984 year group 
turnover rose by 9 per cent to 
3737.9m (£678 .34m) and profits 
before tax by 43 per cent to 
£45 ira. A contributing factor 
tn the profits improvement was 
a lower above the line charge 
for" rationalisation and redund- 
ancy — £3. 4m. against a previous 
£5.1m. 

At the annual meeting in May 
Sir Robert reported, a hearten- 
ing overall improvement during 
the first quarter of 1989 although 
not all of the group’s subsidi- 
aries had been able to achieve 
better figures. 

He revealed that the U.S. 
companies in fluid power and 
drinks dispense (last year’s big- 
gest single source of profits) bad 
experienced some decline in 
activity level 

Sir Robert hoped total profits 
for 1985 would continue the 
upward trend but told shar e- 
holders that it would be too 
much to expect the rate of 
improvement recorded in 1933 
and 1984 to be maintained. 

See Lex 


Fitch Lovell ex_ 
into fish business 
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BY MARTIN DICKSON 

Fitch Lovell, the food manu- 
facturer and wholesaler, is 
expanding into the fish business 
with the acquisition of Grimsby- 
based Bluecrest Foods. It will 
be paying a minimum of £4m and 
maximum 0 f £i 2 m, dependent on 
Bluecrest’s profits performance 
this year. 

Bluecrest, a privately-owned 
company founded eight years 
ago, deals mainly In frozen food 
and specialises in fish and value 
added fish products. It supplies 
the retail and catering markets 
and is a substantial producer for 
the customer label retail sector, 
supplying multiples such as J. 
Salisbury, Waitrose and the Co- 
operative Society. 

Bluecrest's pre-tax profits in 
1984 were £538,000 on sales over 
£ 20 m, and net assets at the year 
end totalled £L04m. 

Fitch Lovell, a major meat 
processor, has virtually no 
interests at present in the fish 
industry, so the acquisition, 
represents an expansion into a 
new field at a time when dietary 
fashion is switching from red 
meat to white meat and fish. 

Mr Geoffrey Hankins, chairman 
of Fitch Lovell, said: “We see a 
growing market for fish, in 
response to the demand for 
"healthy eating.’ We also believe 
there is a big growth opportunity 
to m>vt the requirements of the 
major multiples for Innovation 


and modem distribution ser- 
vices.” 

Fitch has been acquiring com- 
panies at a rapid rate over the 
past year or so, since selling its 
Key Markets chain of stores to 
Linfood — now Dee Corporation — 
for £45m as part of its defence 
against a hostile bid from Lin- 
food. 

It bought Jacksons of Picca- 
dilly. the up-market tea business, 
for £L7m in July and last April 
agreed to pay £13m for Trent 
Meat Company. 

Mr Hankins said yesterday that 
Trent was “living up to expecta- 
tions." By putting it together 
with two of the group's existing 
meat businesses — Robirch and 
Truran and Tarr Holdings — he 
anticipated annual savings of 
“well into seven figures and 
unproved marketing and distri- 
butive opportunities for all three 
companies." 

Fitch Lovell has paid an 
Initial £3m for Bluecrest, with 
£250,000 of that satisfied by the 
Issue of new shares. There will 
also be a deferred payment of 
5.75 times the amount by which 
Bluecrest’s profit exceeds 
£425,000 in 1985. This payment 
will be not less than £Un and 
not more than £9m. 

Fitch is believed to have other, 
smaller acquisitions near com- 
pletion. 


AFINANClALTIMiS SURVEY 

CLWYD 

The Financial Times proposes to publish a Survey on the 
above. The provisional date and editorial synopsis are set out 
below. 

Publication Date: October 11, 1985 
INTRODUCTION 

New and expanding industrial ventures are being attracted to 
the area. Longer established Industries have modernised them- 
selves. An Introduction to the county, an explanation of the 
recent changes in incentives available to promote Its industrial 
regeneration, the changing communications infrastructure. 
CLWYD INDUSTRY 

A series of articles looking at the current activity and future 
prospects of industrial sectors prominent In the county's 
economy: 

(a) aerospace 

(b) chemicals and pharmaceuticals 

(c) fibre optics 

(d) food processing and distribution 

(e) paper, packaging and forestry products 

(f) steel and other metals 

(g) textiles and clothing 
OVERSEAS INVESTMENT 

Japanese companies. Sharp Corporation and. Brother Indus- 
tries, have recently joined the range of overseas manufacturing 
companies established within Clwyd’s borders. The attractions 
of the county for stepping up Inward investment from the 
UJS. and Continental Europe, as well as Japan. 

LABOUR, EDUCATION AND TRAINING 
Labour relations in Clwyd are good. There is also close 
co-operation between local authorities, educational institutions 
and Industry to Improve the quality and range of higher 
education and training. The work being done to promote the 
skills required for a successful modem economy. 

PROPERTY 

TOURISM 

Clwyd has had some success la improving Its tourism Industry, 
Rhyl’s Suncentro is a particularly striking example of the 
benefits of imaginative tourism investment The efforts being 
made to enhance Clwyd’s attractions and the contribution it 
mokes to the local economy. 
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LMI sells 
part of 
Allied stake 

By Martin Dickson 
London and Midland Indus- 
trials, which earlier this year 
mounted an unsuccessful take- 
over bid for Allied Textile 
Companies, disclosed yesterday 
that it had sold much or all of 
its 11 per cent stake in Allied. 

However, LMI declined to say 
precisely how much of its stake 
bad been sold and whether the 
shares had gone to one or more 
buyers. It merely said that it 
had “ceased to have a notifiable 
interest ” in Allied, which means 
that its holding- must now be 
lower than 5 per cent, the level 
at which a stake must be 

declared. 

Since the failure of LMTs 
takeover attempt, there have 
been vague market rumours that 
Allied could attract another 
bidder. Allied shares closed last 
night unchanged at 425p, with 
t.mi also unchanged at 199. 

Mr Bill Beddow, LMTs 
chairman, said his company had 
sold the shares for more than 
It paid for them, but he also 
pointed out that LMI had 
incurred various costs in its bid 
attempt 


Milbury Homes 
(North) in 
liquidation 

By DawdGoodhart 

Hmrary Homes (North) Is 
understood - to have been put into 
voluntary liquidation by its new 
owners Poco Properties— which 
recently bought a 78.7 per cent 
stake in Milbury Homes from 
financier Mr Jim Raper for £L 
Before the sale Mr taper 
transferred the two most valu- 
able parts of Milbury — Milbury 
Homes (South) and the West- 
minster Property Group — to his 
own bolding company St Ptran, 
and Milbury is now consequently 
flie subject of a Department of 
Trade inquiry. 

The office equipment of Mil- 
bury Homes (North) in effect the 
rump of MJlbory — is to be auc- 
tioned on Thursday by order of 
Salford County Council and fee 
Sheriff of Greater Manchester. A 
spokesman for the County Court 
said yesterday that MjRmry was 
now in voluntary liquidation. 
Nobody was available for com- 
ment at Poco. 

Several winding up orders 
have already been sought by 
Milbury creditors including one 
by Tangible Properties Ltd, 
which was to have been beard 
on November 4. 


Ewart share split 
being reconsidered 

Shareholders in Ewart New 
Northern, the Belfast-based 
property concern, have been 
advised by the board not to 
accept the proposed ten-for-one 
share split at next week's extra- 
ordinary meeting. 

However, It emerged last night 
that Dalkeith (Ceylon) Holdings, 
which requested the meeting, 
would not press the original 
proposition, and would be pre- 
pared to settle for a subdivision 
of the £1 shares into denomina- 
tions of 20p or 3Sp. 

Mr Roger Lewis. Dalkeith 
chairman, explained that the 
share split was intended to 
increase the market in the 
shares. He admitted, however^ 
that there was some validity in 
the Ewart argument that a ten- 
for-one split would leave the new 
shares, at too low a level 


Navy pension fund 
dispels bid rumours 

The Merchant Navy Officers’ 
Pension Fund, which last week 
won its takeover battle for 
Murray Growth Trust, yesterday 
moved to dispel market specula- 
tion that it might also bid for 
related Murray Electronics and 
Murray Technology Investments. 

Murray Growth has a 10 per 
cent stake In Hurray Electronics 
and one of 30 per cent In Murray 
Technology and the share prices 
of both have risen significantly 
since the pension fund launched 
its bid. 

However, the fund said yester- 
day that, prior to launching its 
offer. It had reached an under- 
standing with Murray Growth 
and Murray Johnstone, the 
manager of the trust. This was 
“that it would not, in the fore- 
seeable future, seek to acquire 
any shares in any of the invest- 
ment trusts or investment com- 
panies presently managed by 
Murray Johnstone if its offer 
succeeded." 


Brook Street margins 
trimmed by growth costs 


MARKETING and brand! expan- 
sion costs have held back the 
profit growth of Brook Street 
Bureau, the clerical and admini- 
strative staff agency in the first 
half of 1985. 

Trading in all parts of the 
group continues at buoyant 
levels, the directors report, and 
they say that prospects for the 
year remain encouraging. They 
are raising the interim dividend 
from lp to L5p net. 

In the half year group turn- 
over expanded by 3A8 per cent, 
from £9 .52m to £13.02m. The 
UK accounts for some 95 per 
cent of this and in the period 
lifted its share by more than 
40 per cent Overseas, particu- 
larly in Australia, results were 
also satisfactory. 

At the pre-tax stage, profits 
showed a rise of some 17.7 per 
cent, from £439,000 to £517,000. 
Far greater profits are produced 
In the second half (nearly ttm 
last time), the directors state, 
because, in part revenue from 
temporary pladngs Is at its 
highest In the third quarter, 
whereas the marketing and pro- 
motion costs to attract appli- 
cants are chiefly incurred in the 
spring. 

As well a 8 opening ten new 
outlets and trading divisions tn 
the new technology towns of the 
south east, the group has in- 
vested heavily in refurbishing 
the branch network and in ex- 
tending the word processing and 
computer training centre. These 
developments affect profits in the 
short term. 

However, the new units are 


t vynming established somewhat 
more rapidly than expected, and 
should be contributing to profits 
in less than a year. 

The tax charge for the half 
year comes through at £204,000 
(£141,000) to leave the net profit 
at £313,000 (£298,000) for earn- 
ings of 3.03p (ZSSp) per share. 

• comment 

The Brook Street takeover saga 
is as dull as it is long. It began 
in February this year when the 
company said it had received a 
number of approaches, since 
which time absolutely nothing 
appears to have happened except 
that the share price has shot np: 
The problem appears to be 
that Mr Eric Hurst, one joint- 
chairman, wants too much money 
and Mrs Margery Hurst, the 
other one, wants to continue to 
have a say in the business after 
It has been sold. Neither appears 
to be in a burry to change their 
minds. Meanwhile, the trading 
performance is equally unex- 
hiliratiog. At the end of last 
year's first half Brook Street had 
made 31 per cent of its full-year 
profits- If that pattern were 
repeated this year it would fall 
well short of the £2m the City 
expects. That said, the 
is not out of sight: some 
factors in the first half suggest 
that the profit margin will be 
substantially higher in the 
second, ana £L9m is probably 
within grasps. The shares at 
140p, on a prospective p/e ratio 
of nearly 13 after a 40 per cent 
tax charge, nevertheless look 
overvalued in the absence of a 
bid. 


Cole shareholders not 
enthusiastic about hid 


Cole Group shareholders have 
shown Httle enthusiasm for the 
£8m all-paper offer from Bartons 
Group, the USH listed plastics 
and consumer products 
distributor. 

By the second closing date, 
acceptances had been received 
in respect of only 5,940 ordinary 
shares, or 02 per cent. The 
board of Hattons say the offer 
will lapse on September 13 if 
it has not reached the required 
majority. 

There seemed little chance 
yesterday that Hartons could 
reach 50 per cent by then. The 
offer values Cole at around 200p 
per share in the form of a swap 


of cumulative convertible pre- 
ference shares but last night 
Cole's ordinary were unchanged 
at 228p. It seems unlikely that 
Hartons will increase the terms 
the bid. 

Coles shares were lifted above 
the terms of the Bartons offer 
by the intervention of Low & 
Bonar. which acquired a stake of 
around 25 per cent in Cole soon 
after the Haitons’s terms were 
announced. 

Low A Bonar still holds these 
shares, but would not comment 
last night on market speculation 
that it would mount a bid Itself. 
Low's dunes closed at SSSp, np 

8p. 


BOARD MEETINGS 


Tha following companies have notified 
dotes of board meeting* TO tha Slock 
Exchange. Such masting* era usually 
held for the purpose of considering 
dividends. Official Indication* era not 
available as to whether the dividends 
a i* interims or finale and the sub- 
divisions shown below ere toned 
mainly on last ^oari^tiina table. 

Interims x- James Beanie, Brsmmer. 
Be co International. Hymen, Kleinwort 
Benson Lonsdale. Lambert Howard), 
Londoi* and Scottish Marine Oil. Motel 
Closures, Provident Financial, Ahanra 
and Rah er. Symtama Reliability, Voapar, 
Wsce. Wetas City of London Pro per- 
du. 

r i nal a a Co louroM. Land Investors, 
Minerals Oils and Resources Sham 
Fund, Ricardo Consulting Engineers. 

FUTURE DATES 

inte rim s: — 

BTR — — Sept tt 

Berkeley & Hey Hill Invests. Sept 10 


Breed on and Cloud Hill Unm 

Works — ... Sapt 13 

British Mohair Sept 13 

British Vita - Sept 8 

. Brixton Eaten .......... Sept 17 

Burma h OH Sapt 12 

Bya (Wimbledon) ............... Sept 6 

Fitch and Co. ...... Sept 12 

Gibb a and Dandy Sept B 

Hay and Robertson Sept S 

Jaguar ... Sapt 12 

Nurtiln and Peacock ..... Sept 11 

Portals ......... ....... Sept S 

Savoy Hotel Sept 10 

Tavener Rutledge .... Sept 13 

Ftoshr— 

Armltaga Bros Sap* 8 

Australia and N. Zealand Skg. Nov 18 
Estates Property Investment Sept 12 

G return Sept 2G 

London Merchant Securities Sapt ID 

Oceana Consolidated — Sept 6 

Old Court International Rea. Root W 
Pangkalen ........................... Sapt 6 

Rawer Textiles Sept2B 


ACC builds 
up stake in 
battered 
Thom EMI 

By Charles Ba tche lo r 
ASSOCIATED Coummnicifc- 
dons Corporation (ACC), the 
British entertainments group 
headed by Mr Robert Holmes 
a’Cenrt. the Australian busi- 
nessman, holds a stake of 
between 3 and 4 per cent tn 
Thorn EML the battered UK 
electronics group. 

ACC is understood to have 
built up this holding by 
market purchases over recent 
weeks. The late buoyancy of 
the share price, on rumours 
that a bid for Thorn EMI was 
imminent, has put a stop to 
further buying by ACC — 
for the rime being at least. 

Thorn's share price fell 7p 
to 412p yesterday to value 
the ACC hoMtag at between 
£2&4m and £3&2m and 
Thorn’s entire equity at 
£88 1m. 

Thom said yesterday It was 
definitely aware only of a 2 
per cent holding in Its shares 
held by Ambassador 



Mr Robert Holmes aSCourt 


Nominees, a subsidiary of 
ACC. 

“We are watcftdng this 
with interest,” Thom said. 
“We are aware they have at 
least 2 per cent but we hare 
no way of knowing what their 
current bolding is. It was In 
early August that we first 
became aware of their 
holding.” 

Thom added that it knew 
nothing of any holding Jn Its 
shares by RCA. the Ufl. 
Mi f*i *« imii ^^ K and communi- 
cations group, which was also 
reported to be buying its 
ohara. RCA could not be 
contacted for comment. 

ACCs Intentions were not 
dear yesterday but the com- 
pany has a stated policy of 
only “buying shares tn com- 
pfi les we would like to own." 
It Hahns not to be a share 
trader. 

However, In Jane 1984, It 
sold the 19 per cent stake it . 
owned in Fleet Holdings, 
publisher of (he Dally and 
Sunday Express, which it had 
built up over (he previous 
year. The fleet shares went 
to Mr Robert Maxwell's Per- 
gamon Press publishing 
group. 

Pergamon sold these shares 
and another 5.76 per cent 
holding it owned to United 
Newspapers In January 1985. 
United launched a £28fim bid 
for Fleet last week. 

Hr a’Court gained control 
of ACC. a company built up 
by Lord Grade, in April 1982. 
He was forced to raise the 
value of his bid from £36m to 
£60m by counter-bids and 
litigation initiated by Mr 
Gerald Ronson's Heron Cor- 
poration. 

Thom EMI has appeared 
vulnerable to an offer since It 
launched an abortive £650m 
takeover bid for British Aero- 
space just over a year ago. It 
followed this up with the pur- 
chase of Initios, tin semi- 
conductor maker, just before 
world semi-conductor markets 
damped. 

Growing doubts in the City 
about Thorn EMTs strategy 
and a fall in profits in the 
year ended March 1985 led to 
the resignation of Hr Peter 
Laister, chairman chief 
executive, in July. 

Three other main board direc- 
tors are also to leave, it was 
announced last week. 


REINSURANCE 

The Financial Times proposes to publish a survey on the above 
subject on Monday 9th September 1985. 

For details of advertising rates please contact: 

Nigel Pullman, 
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TEL : 01-248 8000, EXTN 4603 
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Rio Tinto-Zinc pays 
£ 36 m cash for 
Tarmac oil offshoot 

BY DOMINIC LAWSON 

Tarmac has sold its oil and gM 
exploration subsidiary, Fiascom, 
to Rio Tint© Zinc, the minerals 
company, for £35Bm cash. 

In April Tarmac announced 
Its Intention to float Plascom on 
the Stock Exchange, but the plan 
was delayed by the . weaK 
conditions in the oil mar ket- At 
the same time a number ot 
companies, including RTZ. 
approached it with offers for 
the company. 

But the oil industry was 
surprised yesterday by the price 
that RTZ paid. Plascom biw 
stakes In the Audrey. Hewett 
and Forties fields in the North 
Sea. with proven reserves valued 
by James Capel, the stock- 
brokers, at only film. That 
suKests that RTZ puts a very 
high value on the exploration 
acreage in the North Sea, the 
U.S., Holland, France, Germany 
and Spain. . 

One oil company executive 
said yesterday: “We might have 
paid about £20m. It is difficult 
to see bow RTZ can justify Its 
figure.” 

However, Mr Peter Woodman, 
chief executive ot Trjrznac's ou 
and industrial division, said 
yesterday that it might have got 
even more if It had sold off the 
assets in smaller packages, but 
It preferred to make a deao 
sale. 

RTZ said that Plascom would 
fit very well with RTZ Oil and 
Gas, which last year made net 
profits of £X3-2m. 

RTZ is set on a rapid expan- 
sion of its oil and gas business. 

Last year it acquired a 29.9 per 
cent stake in Enterprise Oil, and 
intends to take a controlling 
stake after the Government's 
gulden share in the company 
expires at the end of 1988. 

Mr David Hooker,' who has 
been running Plascom, has 
decided not to stay with the 
company but to pursue other 
business interests. RTZ said 
that it hoped to take on the 
other employees of Plascom. 

Tarmac had a 92 per cent stake 
in Plascom. with the quoted 
energy investment company TR 
Energy having another 4 2 per 
cent Yesterday TR Energy's 
share price leaped 5p to 29p. 

RTZ gained 5p to 593p. while 
Tarmac added 4p to close at 
3S6p. 



Sir Alistair Frame, chairman 
of Rio Tinto-Zlnc 

Tarmac said that it Mid 
Plascom because it was highly 
capital-intensive and did not 
relate to any of its mainstream 

^Woodman added that the 
company had a dimmer view 
of the oil market than a few 
months ago, and was therefore 
happy to quit the oil exploration 
business altogether It would 
retain its interests in two UK 
oil refineries which produce 
bitumen out of heavy crude oU. 
since this was integral to 
Tarmac’s main business. 

The sale Is the largest in a 
recent series of disposals by non- 
oil companies of North Sea oil 
and gas interests. .... 

Non-oil companies which have 
quit the North Sea in the part 
vear include Sears. Distillers, 
Unlgate, BTR and Societe 
Gene rale de Belgique. 

RTZ, however, is moving 
against this trend. Yesterday the 
company said that it was con- 
stantly looking for opportunities 
to expand its oil and gas busi- 
ness. adding that there would be 
other deals in the future. 

• The Department of Energy 
has approved the acquisition by 
Burmah Oil of inter eis In 12 UK 
onshore oil and gas licences 
from Taylor Woodrow and James 
Finlay. 


DIVIDENDS ANNOUNCED 


Associated Steel int 

Benford Concrete ...int 
Brook SL Bureau 

F. Ccpmm 

DM 

KCA Drilling Grp 
Macfariane Group 

Raglan Property «.WI vv. -w .... « — — 

Dividends shown pence per she re except where otherwise stated. 

•Equivalent after allowing for scalp issue, ton capital 
Increased by rights and/or acquisition issues. tUSM stock. 
S Unquoted stock. 
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UK COMPANY NEWS 


Associated Steel well up midway 


VIEW of a satisfactory first 
naif, with profits up£0&3m, and 
continued confidence for the 
fuUl^year. Associated Steel 
Dutiitmtois is paying an inte rim 
dividend of 4p. 

. Some 12 per cent of the ec«n- 
Pjug*s equiy was placed on the 
USKL towards the end of March. 

company is engaged in steel 
stockholding and has been built 
up by Coutinho Caro, the UK 
associate of the large West Ger- 
man international tra ding group. 

No profit forecast was made 
for 1385 but the directors pre- 
dicted .a dividend total of Sp. 

In the half year turnover 
■S**®®®** hy nearly £2Qm to 

£30.l2m and- profits before tax 
mojed ahead from £980,000 to 
£l - 4l . m, helped by .the inclusion 


of acquisitions. 

Th e directors describe the 

figures as consistent with expec- 
tations and say prospects for the 
remainder of the year remain 
goad, although in the past second 
half profits have been somewhat 
lowerlast time they were just 
over a restated £600.000. 

The year has largely been one 
of assimilation following the 
acquisition of the businesses of 
.Reusable Steels and wHi» 
Steels, which have been con- 
solidated from January I. They 
contributed significantly to turn' 
over growth while the base 
businesses improved their sales 
performances by 10 per cent 
■ It is Intended to pursue 
acquisition oppor tunities in addi- 
tion to developing the evicting 


businesses, the directors state. 

Tax charge this year is up 
from £182,000 to £482,000 as 
previously enjoyed allowances 
are no longer available. This 
leaves the net profit at £813.000 
(£788090) for earnings of 13-9p 
(X2Jp after minorities) per 
share. 

• comment 

ASD seems to have found a 
reliable formula- for success in 
an unexciting, fragmented mar- 
ket. By buying privately owned 
companies, absorbing overheads, 
and applying its own system of 
tight stock control, ASD is in- 
creasing its share of a market 
that is at best, static. This first 
set of results since joining the 
USM is a shade better than the 


market had expected, and com- 
pany should make about £2.6m 
for the year as a whole. Is the 
next couple of years growth 
should continue from acquiring 
and subsequently rationalising 
companies to extend ASD's 
presence throughout the UK 
although the scope for geo- 
graphical expansion is not 
infinite. Again, in the short term 
the addition of a full com- 
puterised system In all the out- 
lets should give a one-off boost 
to efficiency, while performance 
may be further enhanced by the 
addition of new product ranges. 
Baring a setback in the indus- 
try, the shares look solidly 
placed at 183p where they trade 
on a prospective price earnings 
ration of 7j> (assuming a tax 
charge of 35 per cent). 


Benford 
Concrete 
margins up 

Benfeid Concrete Machinery, a 
construction group based in 
Warwick, increased pre-tax 
profits by 21 per cent to £733,000 
in the half year to Jute 30 1985 
compared with £603.000 in the 
first six months of last year. 

Turnover was up 9 A per cent 
to fll.23m (£10-24m) and, after 
a £293,000 tax charge (£265.000). 
attributable profit was up 37 per 
cent at £440,000 (£320,000). 

Minorities took nothing;' against 
£ 18,000 last time. Eamtngs a 
share were lflgp (L44p) and the 
interim dividend Is unchanged 
at lp. 



' Mrs Stella 'Bramell 

Construction equipment profit 
Improved to £401,000 .(£333,000) 
but galvanizing, was down to 
£87,000 (£120,000). Interest and 
investment income rose to 
£245,000 (£150,000), 

. Mrs SteUa Brumell, chairman 
and managing director, says the 
new products ot .Benford./ Ltd 
continue to. make .progress, and 
the recent reduction in the cost 
of rfw, ■ if maintained, should 
help Walker Brothers (Galvaniz- 
ing), a subsidiary- 

Export orders, however, re- 
main difficult to come by. rite 
says, with margins on attainable 
business almost non-existent be- 
cause, of worldwide competition. 

With so much depending on 
the Government's attitude to the 
construction industry, she says, 
it is not possible to forecast 
group results tor the rest of the 
year. 


Raglan strong for the future 


WITHOUT THE exchange of 

significant contracts In the year 
ended March 31 1985, the Baglan 
Property Trust 'has suffered a 
profit fall from £3631)00 to 

£73.000. 

But the year was one of 

Increased activity, the directors 
point out. and this will be 

reflected in future results. They 
say the underlying strength of 
the company augurs well for the 
future, and are maintaining the 
dividend at 0.0S5p net 

Principal activities are pro- 
perty development and invest- 
ment in shops and c omm ercial 
premises in the UK. Results are 
dependent upon the Hrnt "p of 
exchange of contracts and this 
year turnover was only £597,000 
(£3.55m), and the gross profit 
£251,000 (£522,000). 

The policy of enlarging the 
property Investment portfolio 
without substantially increasing 
financial gearing has resulted in 
a significant strengthening of the 
company, from which it will he 
able to grow further. 

The directors are, therefore, 
confident that more good pro- 
gress will be made during the 
current year. 

In March, the company 
announced the acquisition from 
Glynwed International of various 
freehold and leasehold properties 
from £4_25m in casta and shares. 
Glynwed retained some. 33m 
shares of its entitlement— equal 
to nearly 29 per cent of the 
enlarged capital— and the balance 
was. offered to existing share- 
holders for subscription. 

After a tax credit £25,000 
(charge £157,000) the net profit 
comes out at £98.000 (£206.000) 
for earnings of 0.16p (0.33p). 
Net asset value per share is shown 
at 72p (6.6p). 

No income has accrued from 
the Glynwed properties in the 
year. With the inclusion of those 


properties, and as a result of 
rent reviews and the renegotia- 
tion of certain leases, investment 
portfolio income has risen from 
£250.000 a year ago to £582,000 
annually. 

Further lettings and rent re- 
views, particularly of the prin- 
cipal property acquired from 
Glynwed and due for review at 
Christmas, will increase that 
income to well in of 

£600,000 per year. 

With regard to current 
development activity, the direc- 
tors report that in Witney, con- 
tracts have been exchanged with 
a leading institution for the 
funding of the £10m town centre 
shopping scheme. Contracts 
have been exchanged with Wait- 
rose and two other retailers to 
secure a rent roll of £330,009 per 

annum 

When completed In 1987, the 
scheme will provide Waitress 
with its largest store outside of 
London. 

Contracts have been ex- 
changed for the letting of the 
whole of the office development 
in Slough which, is due for com- 
pletion next spring. 

The City of London project 
will shortly be offered for sale 
following the exchange of con- 
tracts for all the residential 
units and the letting of the 
commercial area. 

At Fleet in Hampshire, Raglan 
has received planning permis- 
sion for a 15,000 sq ft shop and 
office development. 

On new projects, the directors 
say in Chepstow agreement has 
been reached for the acquisition 
of a site tor a shopping develop- 
ment, and contracts have been 
completed for the principal part 
of the site. 

Detailed planning permission 
has been granted by Monmouth 
District Council for the scheme 
which will comprise 10 shop 


units linking the town’s main 
car park and High Street. 

In London, contracts have been 

exchanged for the acquisition if 
London Dock House, which com- 
prises two listed buildings. They 
are immediately adjacent to the 
St Katherine Dock complex and 
the new London Commodity 
Exchange, and will be M sympa- 
thetically refurbished.” 

• comment 

One of the problems with 
being a small property company 
such as Raglan is that it only 
takes a couple of delayed com- 
pletions on dealing and the pre- 
tax line can go to pot. In 
Raglan’s case there were three 
delays costing its profits line 
upwards of £400,000. As these 
will now drop into this financial 
year, 1986 could be as great a 
bonanza as last year was a profits 
famine, especially as the Slough 
development profit, worth say 
£500,000, could come through. In 
fact contracts will be structured 
to smooth the profits line and 
the wnnag*m>n^ pan nOW COUHt 
on a steady progression for the 
next couple of years. By then 
Raglan might at long last be at 
the stage where it can demon- 
strate a growing asset base and 
let the rent roll onwards to pay 
the dividends. Industrial land is 
on the way out, injecting per- 
haps as much as £l|m which can 
be redirected into Loudon offices 
and shopping developments in 
solid market towns. Following 
the deal with Glynwed, giving 
the engineer a 29 per cent stake, 
more than half the equity is In 
institutional Interest in 

the stock is gradually reviving as 
Raglan sheds its image of a 
company still fighting to get off 
the ropes following the debacle 
of the mid-seventies. The shares, 
at 7tp, may. not he in the penny 
stock class -for much longer. 


ISE rises to £1.7m but sounds warning 


Industrial-- Scotland. Energy, 
the- GSM-listed ; utt. - and gas 
eftdorSQon deed • p hu tiu c ti ctercom- 
pany, raised its first half profits 
before tax from £712,000 to 
£ 1 . 68 m. 

The directors say the results 
were up to their expectations 
but point out that they were 
aided by the strength of the 
dollar against' sterling in the 
earlier pert of 1985. 

And with the company now 
in a very unsettling period 
where weaker an prices are no 
longer offset by. currency gains 
the directors warn that as most 
of its revenue is in dollars the 
results for the fuU year wHl be 


affectBd.ac(a>rdiQ^y^u • 

Turnover for the half-year to 
eud-June . pushed ' ahead- 1 ' from 
Palm to £5.44m. Production 
costs and royalties increased to 
£L4m (£884,000) and depletion 
of oil and gas reserves to £ 1. 1 2m 
(£587.000) to leave gross profits 
at £2. 92m, against £l-24m. 

Pre-tax profits were after 
deducting general administration 
expenses of £859,000 (£250,000) 
and exploration and production 
write-offs amounting to £702.000 
(£168,000) and adding in net 
interest income of £127,000 
(£108,000 Charge). 

Tax rose to £221.000 (£100,000) 
and net profits emerged at £L48m 


(£612.000). equal to 9-01p (8.6p) : 
per £1 share. - 

The directors say the company 
continues to grow and is 
presently involved In a number 
of groups -studying the onshore 
area of the UK for the first 
round of 11 censing. They add 
that the company has been 
accepted as operator of some of 
these groups and this marks an 
important milestone in its 
development 

Industrial Scotland’s active 
exploration programme con- 
tinues and the exploration pros- 
pects in France are described as 
particularly exciting. 


Cut in drill ship losses helps KCA Drilling 


WITH LOSSES on its drill ship 
operations showing a large fall, 
interim profits at KCA Drilling 
Group returned to the levels of 
two years ago. However, the 
directors warn that although 
they are looking forward to a 
satisfactory outcome for the frill 
12 months. It remains sensitive 
to the earnings of the drill ship. 

On turnover up by 34 per cent 
to £20.92m (£Z5.64m) J pre-tax 
profits for the first six months 
of 1985 rose from fl . ISm to 
£ 3 -i p m. From- earnings per share 
of 2J26P (0.63p), the interim pay- 
ment has been trebled to Up. 

last year there was a total 
payment of 2p from taxable 
earning s of £2 .52m. The direc- 
tors Bay that the full payment 
for 1985 will be determined on 
the profitability of the group for 
the year as a whole. 

Within the pre-tax profit 
figure the drill ' ship, Polly 


Bristol, showed a loss of £318,000 
compared with £2J2m at the 
interim stage last year. The 
ship has been on contract con- 
tinuously since the beginning of 
the year, however, day rates in 
January and most of February 
were unprofitable. Since then 
they have improved and, for the 
six months, income was sufficient 
to cover operating and finance 
costs and make a contribution 
towards overheads. 

Following the conclusion of 
the Total contract the company 
is pursuing further opport uni ties 
for the employment of the ship 
for the remainder of the year 
and beyond. 

Directors say that while the 
results were a substantial in- 
crease, compared with last year, 
conditions In interna ttioal con- 
tract drilling remained difficult, 
particularly in the mobile off- 
shore drilling market. 


. There has been an improve- 
ment but because of over-supply 
throughout the world it has been 
only gradual and limited to 
certain segments of the market 
and geographical areas. Drilling 
contracts continue, therefore, to 
be short-term and day rates poor. 

Despite the continuing depres- 
sion, conditions within the North 
Sea were ranch more favourable. 
This gave the company the con- 
fidence to participate in the 
already-announced acquisition of 
a Jack-up drilling rig. the STC 
Platon, specifically for this 
market. 

The company has taken a 60 
per cent interest in a company 
with Sweden’s STC Venture AB 
in a 534m deal to buy and operate 
the rig. The expansion into 
jack-up rigs and semi-submersible 
activities has been the policy of 


(he group since its management 
buy-out from the then KCA 
International in 1983. 

The onshore and platform 
drilling operations continued 
satisfactorily. In particular the 
group has been awarded one-year 
contracts by Carless, Cape! A 
Leonard and Conoco. Results 
from these activities improved 
although the pre-tax figure was. 
lower than foe 1884 due to the 
start-up costs for the UK land 
drilling operations and certain 
nonrecurring revenues received 
in the previous period. 

Operating profit came out at 
£&18m (£L26m) and the pretax 
figure was struck after interest 
payable fell • to £723,000 
(£964DOO) and exchange gains of 
£737,000 (£825,000). The tax 
Charge was £L39m (£6&,000). 

KCA Drilling is a subsidiary of 
Rosshold. 


Macfarlane 
confident 
as profits 
rise 26% 

Macfarlane Group (Clans- 
man), manufacturer of pack- 
aging and plastics, specialist 
printer and office supplier, 
which produced record pre- 
tax profits of £3m in 1984, 
co ntinued the trend in 
first half of 1985. 

Pre-tax profits increased by 
26 per cent to £L75 compared 
with £L4m In the first Six 
months of last year on turn- 
over up 20 pen cent to £23.6m 
(£19.6m). 

The interim dividend is 
being raised to L012p from 
0-92p, adjusted for. a one-for* 
one scrip issue. 

Sir Norman Macfarlane. 
chairman of the Glasgow- 
based group, also involved in 
warehousing, haulage and 
factory maintenance, says all 
of its companies have bene- 
fited from an Improvement in 
trading conditions. The out- 
look remains encouraging he 
says. 

Tax accounted for £723,000 
(£643,600), leaving a net 
profit Of £ l-03m (£747,000). 
Earnings a share were 3J6p 
(2j44p, adjusted for the scrip 
Issue). 

Abbott’s Packaging, A. and 
W. FuQarton and Daniel 
Montgomery and Son con- 
tinned to make good progress 
and each profited from the 
investments made In 1984. 
says Sir Norman. 

Clansman Cases of Braekley 
and Controlled Packaging 
Services of Westbury, 
Wiltshire, traded a ttr act i vely 
and made increased contribu- 
tions to group profits, while 
R. Mitchell of Grantham is 
now shewing potentiaL 
Fle-Pak (UK) is trading 
strongly, he says. N. S. 
Macfarlane and Co. of 
Glasgow performed well and 
is still busy. Smith Brothers 
of Kilmarnock Improved 
results considerably following 
a disappointing p erf ormance 
!■«*• year. 

M. B.F. (Clansman) of 
Paisley, the marketing 
products of which have 
featured prominently In its 
improved performance, again 
made splmadld progress, he 
says, and there will be 
several Interesting develop- 
ments in this sector soon. 

N. S. Macfarlane (Fond- 
tnrek made a useful 
contribution to group profits. 
But trading was difficult for 
A.C.W. of Aberdeen, which 
makes thermoplastic mould- 
ings for packaging and 
liiddsttM - "itse; * ‘and ' C. 
M£iniasn5. of Liverpool, .which 
nukes rubber stamps and 
marking devices and is 
involved In engraving and 
vi t re o us enamelling. 

Cyro - and Farquharson 
Bro&, both in the copying 
products sector, also experi- 
enced - difficult trading 
conditions 


Renishaw buys 
75% of MAE 

RENISHAW, the hlgb-teehno- 
logy company based in 
Wotton-under-Edge, Glouc- 
estershire. Is acquiring 75 per 
rent of Micro-Aided Engineer- 
ing of Thetford, Norfolk; 
which designs and manufac- 
tures computer-aided design 
and computer-aided manufac- 
turing systems and equip- 
ment, fbr £780.000 in cash. 

or this, £252^00 is being 
injected into the business for 
the purchase of new shares, 
£452,500 Is to buy out the 
interests of outside share- 
holders and £75,000 isifor part 
of the holdings of MAE em- 
ployees. 

The employees, who win 
retain a 25 per cent holding. 
wHl have an option to sen 
their remaining' shares to 
Renishaw on a profit-related 
formula. 

MAE, which wffl be 
operated as a su b sidiary, was 
established three years ago. 
It made a pretax loss of 
£19.000 In 1984 on a turnover 
of £L6 ol Net tangible liabili- 
ties were £157,000. 


COMPANY NEWS IN BRIEF 


HELTON HOLDINGS. Dublin- 
based fuel and builders’ mer- 
cfaant, says' It is in talks which 
may lead to the introduction of 
new investors and to an increase 
in the capital base. Shareholders 
advised to await further 
announcement. 

MELLEB RAYNER and Haysmn, 
maker ■ of uniforms, has lifted 
sales from £2-97m to £3JS7m and 
profits from £29,000 to £118,000 


LADBROKE INDEX 
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for half year ended April 30 
1985. Growth has occurred over 
all activities including Dutch 
subsidiary, and result helped by 
tight financial controls. After 
tax £37,000 (£10.000) and mino- 
rities £18,000 (£3,000) net attri- 
butable profit £63,000) for earn- 
ings 4.53p (L 00 p) per share. 

STEAUA ROMANA— Ambrlt Inc 
has acquired from Qabix Inter- 
national Corporation _ 1420m 
ordinary (restricted voting) and 
L74m deferred shares in Steana 
which together represent 788 per 
cent of the combined voting 
interest in the company Clabir 
Corporation (directly and 
through Clabir Inti Carp) owns 


approximately 84 per cent of the 
outstanding common stock of 
Ambrit Inc. 

NEW DARIEN Oil Trust says 
it has joined with a number of 
U.S. investors to acquire a signi- 
ficant interest in Ensonrce, a 
Denver-based company with a 
New York listing. Over the year 
to July 31 2685 New Darien 
raised net asset value per 25p 


share from 7Llp to 75.4p. Fully 
diluted the figure was 77.6p 
(73.7p). Net profits for the half 
year to end-Jiuy totalled £46R21 
(£7,612) after tax of £22,016 
(£14837). Earnings per share 
amounted to Q.47p (0.08p). 

KEDFEABN NATIONAL Glass; 
It has been announced that 
Industrial Equity (Pacific) Hold- 
ings has increased its holding to 
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Brook Securities & Company Ltd. 

Licensed Deposit Taker 

has changed its name to:— 

lAUW^n^NEINANCIA^ SERVICES LTD. 

10 Foster-Lane, London EC2V 6HHL TeL 01-605 9910 

A member of the Laurentian Croup of Companies which also 
includes the Imperial Life Assurance Company of Canada and 
• • the Trident Life Assurance Company Ltd. 
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1.01m ordinary shares, represent- 
ing 169 per cent iff the equity. 

FLEET HOLDINGS, publisher of 
the Daily Express and Sunday 
Express, will provide informa- 
tion on its results for the year 
ended June 1985 once United 
Newspapers has issued the 
formal document detailing its 
EZSSm takeover bid. Yesterday 
In a letter to shareholders. Lord 
Matthews, Fleet chairman, 
repeated his advice that they 
should take no action in relation 
to the United offer. 

SEDGWICK GROUP’S merger 
with the Fred S. James Group 
has been completed. Under the 
terms of the investment agree- 
ment, Transamerica Corporation 
has received 73.78m ordinary and 
68.47m “A M ordinary— 39 per 
cent of the enlarged equity 
capital of Sedgwick and 29 per 
cent of the voting rights. - 

F. CQPSON, supplier of beating 
equipment and builders' 
material based in Birmingham, 
reduced pre-tax profits by 40 per 
cent to £113.213 in the year to 
April 30 1985 (£190,280). Turn- 
over £6£m (£8. Sm). Earning- 
per share were down sharply to 
L79p (4p). But the dividend is 
being maintained at l-5p- Annual 
meeting, ' Sutton Coldfield, on 
September 26, at 3 pm. 


IMI 


Interim Report 

for the Half Year to 
30 June 1985 


Turnover 

1985 

fbat 

six months 
£ mftOon 

404.3 

1984 

first 

sfcnxxnte 

£ mifiion 

365.9 

1984 

year 

£ minion 

737.9 

Trading profit 

27.0 

21.2 

52.6 

after charging depredation 

rtq 

T 9-0 

1&9 

Income from investments 
and interest received 

3.4 

2.8 

8.1 

Interest payable 

(7.8) 

(8 S) 

(135) 

Profit on ordinary activities before 
taxation 

22.6 

175 

45.1 

Taxation on profit on ordinary activities 

C IS) 

(7-2) 

(1S.4) 

Profit on ordinary activities 
after taxation 

14.8 

10.3 

29.7 

Applicable to Minority shareholders 
of subsidiaries 

(0.3) 

(0.4) 

(08) 

Profit applicable to shareholders of 

IMI pic before extraordinary items 

14.5 

9.9 

28.9 

Extraordinary loss after taxation 

- 

- 

(3.1) 

Profit applicable to shareholders 
of IMI pic after extraordinary items ' 

Mj 

9.9 

25.8 

Earnings per share 
(excluding extraordinary items) 

5.4p 

3.7p 

10.7p 


Koto: 

The charge Jcr taxation includes overseas raxes of £37 million (1984 £53 million). 

7 b« haZnar odevr a.-* kx S 7!x- rr=;;u !ct tix lu 2 yezi JiSJ art* t ijg&iyztt •hea\idi&'dj;cccM 

M&ci Sees flei rei® 2 1 . tix Rc-pszx ci 5gpin* 

DIVIDENDS 

The Directors have declared an interim dividend for the current year at the 
rate of 2L2p per share (1984: 2.0p per share). This dividend will absorb 
£5.9 million (1984: £5.4 milli on) and will be paid on 21st October 1985 to 
shareholders on the Register on 26th September 1985. 


BRIEF REVIEW OF A CTIVI T IES 

The analysis of turnover and profit on ordinary activities before taxation 
by class of business for the fust half of 1985 and the first half of 1984 is set 
out below. 

1985 1964 

first aix months first six months 
Tbmovw Profit Turnover Profit 


£m 


£m 


£m 


£m 


Building products 

83 

L5 

83 

1.8 

Heat exchange 

40 

2.5 

38 

2X> 

Drinks dispense 

73 

7.0 

62 

7.1 

Fluid power 

44 

5.0 

40 

4 2 

Special purpose valves 

20 

1.6 

17 

13 

General engineering 
(and other activities) 

43 

2.5 

36 

23 

Refined and wrought metals 

137 

4.0 

121 

0.8 


440 

24J 

397 

19.4 

Corporate finance and 

adirnnisfratinn posts 

__ 

(1.5) 


(1.9) 

Intra-group sales 

(36) 

— 

(31) 

— 


404 

22^6 

366 

17.5 


First half pre-tax pr ofi ts of £22.6 milli on 
reported last year: 


ion were 2996 higher than those 


iem of trading wfll-be-- 

followed in which the second six months - of the year generate higher 
profits than fiie first It seems likely that file percentage profit increase fbr 
the year as a whole will be substantial but will be less than the 
percentage increase achieved in the first half. 

BUILDING PRODUCTS. HEAT EXCHANGE DRINKS DISPENSE. FLUID POWER. 
SPECIAL-PURPOSE VALVES, GENERAL ENGINEERING, REFINED AND WROUGHT METAIS 

IMI pic, PJL Box 216, Birmingham BS 7BJL 


INVEST IN 50,000 
BETTER 
TOMORROWS ! 

50,000 people in the United Kingdom suffer from progressively 
paralysing MULTIPLE SCLEROSIS — the cause and cure of which 
are still unknown — HELP US BRING THEM RELIEF AND HOPE. 
We need your donation to enable us to continue our work for the 
CARE and WELFARE OF MULTIPLE SCLEROSIS sufferers and to 
continue our commitment to find the cause and cure of MULTIPLE 
SCLEROSIS through MEDICAL RESEARCH. 



Please help — Send a donation today tos 

Room Fl, The Multiple Sclerosis Society of GJB. and NX 

286 Munster Road, Fulham London SW6 6BE 





TECHNOLOGY 


How eh electronic paintbox adds 
power to the desi gner’s elbow 

* ^ ^ ^ — a» fortinnATV GOmDailV) 


DESIGN and consumer-goods 
companies are turning to a new 
generation of powerful com- 
puters to add a burst of speed 
to producing artwork in activi- 
ties such as packaging and book- 
publishing. 

The computers produce high- 
quality graphics in a fraction or 
the required using pencil 
and paper. They are making 
their presence felt in a variety 
of areas, including the design 
of labels for beer bottles and 
packaged food, illustrations for 
children's books and marketing 
new formulations of cosmetics. 

The computers are made by 
Quantel. part of the £85m-turn- 
over UEI group of UK high- 
technology companies and one 
of the world’s leading companies 
in computer graphics. Quantel s 
machine is the Paintbox, a 
device that generates high- 
quality graphics on a screen at 
the touch of buttons on a key- 
pad. 

The device contains a library 
of thousands of images — cap- 
tured either from photographs 
and printed drawings or pat- 
terns that the designer himself 
can generate on the computer 

screen. 

With an array of keypad com- 
mands. the images can be 
moved around the screen and 
coloured in a variety of shades. 
Lettering can be added in a 
number of styles and sizes. 

Most of the 300 Paintboxes 
Quantel has sold since 1981 
have been bought by TV broad- 
casting organisations such as 


Designers are deserting traditional pencils and 
drawing boards for electronic graphic aids which 
dramatically speed the transformation of rough 
sketches into finished art work. Peter Marsh 
reports how one design consultancy has benefited 
from making the switch 


the BBC and Independent 
Broadcasting Authority in 
Britain and NBC in the U.S. 

In recent months, Newbury- 
based Quantel has made sales 
to non-broadcasting organisa- 
tions, which use the hardware 
to generate images used .in 
packaging design, publishing 
and other areas. 

“ We have accomplished with 
our machine in an hour what 
would have taken a day using a 


felt-tip pen,” says Mr David 
Harris, sales and marketing 
director of Towers Noble, a 
design consultancy in Steve nage , 
Hertfordshire. 

Towers Noble, one of several 
design companies to buy a 
Paintbox (see panel), is a £lm- 
tuxnover group specialising in 
designs of packages for 
customers such as Safeway, 
Boots. George Bassett (the con- 


AMONG the uoo-ta roadcasting 
companies to use Quantel 
Paintboxes are: 

• British Home Stores — appli- 
cation In label design. 

9 AID, a design group in 
London, Is involved in similar 
work. 

• Headline a Newbury design 
agency Is using Its machine to 
design advertisements. 

• Unnamed British military 


establishm ents use Paint 
Boxes in simulation exercises, 
for example to show Images of 
tank? and other military 
vehicles as an aid to training 
soldiers. 

• Shisheido, a Japanese cos- 
metic manufacturer, is with a 
Paintbox producing images of 
how dilfereut faces look when 
“ made-iqi ” with a range of 
different cosmetic formula- 
tions. 


fectionary company) and Reckltt 
and Coleman. 

The Paintbox, with acces- 
sories such as a camera to cap- 
ture images from photographs 
and other printed items, cost 
Towers Noble £130,000, and has 
enabled the company to speed 
up the design of labels for a 
cumber of clients including 
Greene King (the brewer), 
Nesbitt, a children's book pub- 
lisher, and Buckingham Foods, 
which makes packaged foods for 
supermarket chains. 

Originally, says Mr Hams, 
hid company bought the Paint- 
box to increase designers' pro- 
ductivity. His staff of 30 could 
not manage a particularly 
heavy workload, and Towers 
Noble was having problems re- 
cruiting more people. 

But the Paintbox has in- 
creased the company's capabili- 
ties so much that contracts 
from clients are continuing to 
pile up— which mea ns he is still 
on the lookout for extra staff. 

The request from Bucking- 
ham Foods came one Friday 
night. The food company 
wanted a set of label designs 
for the foods — which included 
braised kidneys, stir-fry pasta 
and chicken chow mein. Using 
Paintbox graphics, the Towers 
Noble designers produced a 
range of final designs by the 
following Tuesday— a task that 
would normally have taken at 
least a fortnight. . 

Armed with the des i g n s, 
Buckingham clinched the agree- 
ment with Tesco the next uay. 
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Fainting by numbers: a designer works with 


The Paintbox has hel ped 
Towers Noble in the .first two 
of the three stages m which 
design teams work on a piece 
of artwork for a client. 

Using the computer. Towers 
Noble staff first experiment 
with a range of images until 
they come up with a design they 
think suitable for a specific 
job. This is equivalent to a de- 
signer scribbling on a note Dad 
to get a rough idea for the lay- 
out of a drawing or labeL 

Next, a graphics artist would 
normally go to the drawing 
board to produce high-quality 
artwork. With a series of pains- 
taking manual techniques — line 
^rawing, printing, photography, 
air brushing, pasting and so on 


—the designer would come up 
with a series of proposals for 
the finished design. 

But with the Paintbox, the 
designer can move directly from 
the “ scribbling " to the “ rough 
design” stage with very little 
effort. Using the computer con- 
trols, he or she can modify the 
artwork extremely easily, 
whereas with the conventional 
approach based on pen and 
paper, a new drawing means 
tearing up paper and starting 
afresh. , _ , 

Only at the third and final 
stage — the production of the 
fmi piece of artwork ready 
for Incorporation in the 
finished product — do Towers 
Noble staff have to resort to 


- - . , 

Quarters Paintbox, using an electronic stylus 

conventional methods based on on Yl* ; whed to^brorporation 
manual techniques, such as photogr apneo i 10 wv ** 


photography and printing 
In the case of the work for 
Buckingham Foods, for in- 
stance, the designers at 
Stevenage created a number of 
rough designs using computer- 


in the items on sale in tht. 

supermarket. 

With a new version of the 
Paintbox, which Quantel is duo 
to sell next year, this nnai 
manual stage — in which 



rougn uesi&uA uauie v , “T“ » manual sine* — 
generated images of foodstuffs designers have to abandon the 
together with letterings. With com p U ter and resort to conven- 
the Paintbox, images of tiona i techniques — may not oe 
individual pieces of, say, pasta neei ]e<]. 

or chicken could be moved Quant el says the quality of 

around on a screen until they vl nictures from the new 

looked particularly appealing. Jjj ^Paintbox" will be 

For the final designs to be companies will bo 

printed on supermarket packets so good ^generated 

the designers had to instruct ^^"^r the artwork that 
cooks to prepare samples of the ^ t h e finished pro- 

pasta and chicken— as near as will appear m me “ 
possible to how they appeared duct 

TV quality: cleaning 
up the picture 


Video & Film 


BY JOHN CHITTOCK 


IN the cinema's battle to main- 
tain if not increase box office 
receipts, one factor in levering 
audiences away from their TV 
sets remains unchallenged. The 
quality of properly projected 
film, seen on a large screen, 
offers an experience which tele- 
vision and video have so far 
failed to equal. But the arrival 
of direct broadcasting by satel- 
lite and related technologies 
may bring a shift in this balance 
of power,and with it — para- 
doxically — unexpected problems 
for- the programme .providers. 

■ Subject to the purely. com- 
mercial and political considera- 
tions which surround the DBS 
debate, the availability of satel- 
lite transmission offers broad- 
casters a chance to introduce 
substantial improvements in the 
quality of TV pictures seen in 
the -home. The now widely 
accepted proposals to use a 
different transmission system on 
DBS — the so-called CMAC 
devised by the IBA (and 
variants of this wanted by the 
French)— -will provide higher 
quality pictures with better 
resolution and open the way for 
much larger screens. 

The basic MAC proposals will 
enhance picture quality by 
ni pair in g up various faults in- 
herent in existing TV systems, 
such as noise on picture 
(visible as “snow" on dark 
areas), moird or shot-silk effects. 
It will also provide subjective 
sharpness of the image, absence 
of flicker in bright areas and 
Improved sound quality. 

Although MAC to essentially 
a different method of processing 
and transmitting TV pictures, 
its full benefits will come only 
with the use of a new genera- 
tion of TV receivers, incorporat- 
ing frame stores (to Increase 
the effective scanning rate) and 
even wider-format, . l arger 
screens using displays different 
from the familiar cathode ray 

(High definition 
television is the 
most significant of 
the developments 
on the horizon? 


(Tim Johnson. Ovum), predicts 
that HDTV theatres will start 
to open in the early 19»». 
replacing cinemas, certainly 
Robson and others do not sec 
HDTV as a domestic system 
ami regard enhanced TV as the 
optimum in quality needed for 
fireside viewing. 

Either way, it means that 
within the next ten years the 
television viewing public may 
have the opportunity to see 
cinema-quality pictures in their 
own homes — on screens up 
to 3ft wide 

The impact of this on the 
rinwrin may be too depressing 
to contemplate — the marc so 
when. Ironically, cinema 
screens are getting smaller. But 
there is another effect which 
the industry seems so far to 
'have ignored. All programmes 
shot' on videotape for PAL 625 

(At worst, material 
shot on videotape 
for PAL 625 line 
systems could be 
rendered obsolete? 


Through “C&C ” our unique blend of computer and com- 
munications technologies, NEC has emerged a world leader 
not only in communications but also in other technology 
intensive areas that impact and enrich our way of life. 

Name the telecommunications medium, for instance, and 
we 11 name the NEC equipment and systems to make your 
connection smoother and faster along the way. 

For their part, NEC computers and office automation 
systems — large and small — serve you in countless 


applications, upgrading the quality of data and speeding 
its flow. 

Semiconductors, too, are an intricate part of the com- 
pany’s wide-ranging operations. You’ll find them in NEC 
products as complex as the international telecommunica- 
tions system or as basic as the latest home appliance. 

AH told there are 1 5,000 different NEC products that serve 
people in over 140 countries. Computers, communications 
systems, semiconductors, and myriad combinations thereof. 


NEC 


tube. 

There to a chain of commer- 
cial, technical and political deci- 
sions which will determine 
exactly when the public enjoys 
this new experience — even 
th oug h most of the technology 
to ready to provide it (anil will 
be demonstrated at the Royal 
Television Society’s convention 
In Cambridge later this month). 

On the horizon are further 
developments. The most signi- 
ficant of these is high definition 
television which uses more than 
the 625 tines standard to 
Europe. It could employ 925 
lines; or even 1,125 tines, equal 
to the resolution of 35m cinema 
film. 

Mr Tom Robson, bead of 
engineering at the IBA, 
estimates the lead time on 
C-MAC as about three years, 
so that if the right political 
and commercial decisions were 
made today, improved quality 
TV could be operational by 
1988. An upgraded version with 
wide screen formats (so-called 
“enhanced TV”) could he 
ready by the 1990s. On the 
other hand, Robson sees high 
definition TV as unlikely 
to happen within 20 years. 

Others are more optimistic. 
A specialist report. Strategies 
for Higher-Definition Television 


fine systems could, at worst, be 
rendered obsolete, at best need 
conversion or up-grading. 

Technically it is possible to 
clean up a PAL videotape for 
use on enhanced TV, but it is 
hardly the best way to pro- 
gramme a higher quality 
system; and with larger, wider 
screens in tbe home, the end 
result could be counter-produc- 
tive. If HDTV catches on, old 
625 tint: tapes will be no equal 
for the needle-sbarp resolution 
such technology can provide. 

Tbe syndrome is not totally 
unfamiliar to the television 
industry, which has virtually 
scrapped its old, two-inch video- 
tape machines in favour of the 
newer and better one-inch. This 
has meant converting much old 
material, using outside facility 
houses. Anyone who remembers 
the Forsyte Saga or some of 
Tony Hancock’s great TV series 
will regret that they were shot 
in black-and-white. 

It need not happen again, 
because the law of diminishing 
returns is ensuring that 
picture quality will not con- 
tinue to progress at an ex- 
ponential rate. What is does 
require, however, to that the 
industry — now reaching peaks 
of technical perfection — should 
originate programmes to a 
picture quality comparable to 
the performance of these 
newer delivery systems. 

Few in the industry would 
argue that the safest way of 
ensuring standards that will be 
acceptable to any electronic 
systems of the future to to 
shoot on sprocketed film. 

Not only to film capable of 
resolution to optimum stan- 
dards, but its ability to repro- 
duce a greater brightness 
range than videotape means 
its picture quality will 
Invariably excel that of any 
future electronic developments. 

Programme makers, whether 
independent producers or 
broadcast TV companies, are 
thus in some instances shooting 
expensive, and perhaps cultur- 
ally important, material on a 
medium that may not be best 
suited to the television stan- 
dards of the next decade. 

Film still rules for many 
major TV productions, especi- 
ally drama with its elaborate 
loration work. But there are 
still cases where producers 
using videotape should give 
greater attention to forward 
planning, recognising that 
today’s great performances 
may be tomorrow's priceless 
classics. 
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1 Quietly heads advocates (8) 

5 Seethe when about two 
thousand is sent back (6) 

9 In public acconntants appear 
gloomy (8) 

10 Suspend a w»an having a 
name for being good and 
sound (6) 

11 Urge turning round in trains 
with some caution (8) 

12 Sancttmonious, yet almost 
making a bit of a bloomer 
( 6 ) 

14 A professional person get- 
ting to work on foot ( 10 ) 

18 This allows for inflation (10) 

22 Cooked with oil in bed! (6) 

23 Its end is frayed — otherwise 
all is neat (S) 

24 Slow to give a girl soldier a 
ring (6) 

25 A small round window that's 
set centrally (5, 3) 

26 Scrape the bottom (6) 

27 Worries about the birds’ 
protection (8) 

DOWN 

1 Fall examinations till 

( 6 ) 

2 cast off (6) 

3 Worker talcing a .cut? (6) 

4 18 across writing on the sub- 
ject of peace absorbing one 


6 Scheme to raise interest (8) 

7 In it a man may find support 
( 8 ) 

8 Gun returned with a note — 
put in order (8) 

13 Underworld boss offering to 
make deal (10) 

15 A sad bore changing on the 
beach (8) 

16 The fence is a dunderhead 
existing in colourless sur- 
roundings (8) 

17 Guiding 10 across about a 
point repeatedly (8) 

19 Liberal backed and allowed 
accommodation (6) 

20 Not all Midsummer's Eve 
revels are serious (6). 

21 Like companies’ resources 
( 6 ) 

Solution to puzzle No. 5£10 
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FINANCIAL TIMES 
BUSINESS INFORMATION 


Liability For 
Defective Services 

-Can You Afford 
To Leave It In The Hands 
Of The Specialists? 

As you must be aware, you are risking legal action if you 
provide a defective service. However you may already be at 
risk without realising it 

This is why Liability For Defective Services makes essential 
reading. Not only is it a practical guide to the legal definition 
of a reasonable quality of service, it also gives expert advice 
on bow to use the law to protect yourself, and shows how to 
insure against disaster: 

An eminently practical source of information, this very 
readable new Report fuDy covers these vital topics: 

The bass of liability • Rights and duties under a contract • 
Negligence • Avoiding or limiting liability • The assess- 
ment of damages • Negotiating a contract • Insurance • 
Accountants and Auditors • Medical Services • Company 
Directors • Insurance Brokers and Consultants • Lawyers 
• Liability in the US • Europe • Jurisdiction • Recapitu- 
lation • 

liability For Defective Services illustrates the international 
aspects of the subject, with examples from Canada, Australia. 
New Zealand and die USA, as well as fully explaining the 
position in the UK. 

Published July 1985. 

ORDER FORM 

Return to: Publications Marketing Dept , 

Fmamial Times Business Information, 

102 Cferkenwell Road, London EC1M 5SA. 
list 01-251 9321. TWex 23700. 

(Ma3 Order Address only) 

Please note payment must accompany order. Pikes indude postage and 
packing. 

Please send me copykopies of Liability for 

Defective Services at £58 UK or X68/USS95 overseas per copy. 

I enclose my cheque valueX/USS - mrvfo p»yaM«» 

to ET Business Information. 

Please debit my credit card (mark choice); 


FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES BOOKLETS 

The following booklets are available from the 
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Capital C«in«- The key 8 gnrgg tg r«lml»Hnp 

yoortax £456 

Hew to compete on equal term* £3.75 

Venture Capital £350 

Jobe, pay, onions & ownership of capital £150 

To order your copy, please write to: 

H s Nicola Bantam, Publicity Department 
Financial Times Limited 

Bracken House, 16 Cannon Street; London EC4P 4BT 

•A . :‘.;i -1 '<• A...-.-- r il. i’t • * . 

endartna a cheque for the oahte of your order 
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Card No 

Card Expiry Date 
(PL0CK CAPITALS} 

Name 

Title 

Organisation 

Address 


D Visa 


□ Aracx 


□ Diners 


Postcode—. Country 

Steoed Date 

Please allow 28 days for delivery Refunds are given on books returned in 
perfect condition and within 7 d^ys of receipt. 

FT Business Information Ltd. Registered Office: Bracken House, 

10 Caimon Street, London EC4P4BY. Registered in England No 980696. 
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Credit Lyonnais 

US$250,000,000 

Subordinated Floating Rate Notes due August 1997 


Cr&drt Lyonnais 


Credit Suisse First Boston Limited 


Amro International Limited BankAmerica Capital Nferkets Group Bank of Oiina. London 

Bankers itust International Limited Caisse des Depots et Consignations Chase Manhattan C apital Markets Group 

K£StankLimited Commerzb^Aktieng^l^aft 

Girozentrale und Bank cJer Qsterrekhischen Sparkassen ^tiengeseUschaft C^dman ^s^ 

F F Hutton BCoTnoanv (London) Ltd 1BJ International Limited LTC23 international LirnitEu 

MerS Lunch CapitalMarWts Mitsubishi Finance International Limited Morgan GuManty Ltd Morgan Stanley [ntenational 
KSalnternational Limited Salomon Brothers International Limited Shearaon Lehman Brothers International 

Union Bank of Switzerland (Securities) Limited Dean Witter Capital Markets - International 


August 7. 1S65 


FINANCIAL TIMES CITY COURSE 

3 October— 21 November 1985 

Over 3.500 managers and trainees from some 800 organisations representing an sectors 
of finance and industry have attended this Course arranged jointly by the Financial 
Times and the City University Business SchooL 

Designed for employees in companies with interests in the City and those who require 
abrato ^de&mding of ^operations the IT-City Course is regularly revved 
and upSatedto refleetthe changes^ hat are taking place in one of the world's major 
finan cial and trading centres. 

The format comprises eight afternoon lecture programmes addressed by distinguished 
City figures — each an expert in his field. 

For further details contact: 

Financial Times Conference Organisation 
Minster House, Arthur Street, London EC4R 9 AX 
Tel: 01-621 1355 Telex: 27347 FTCONF G 
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arket prices, he explained. 


BY LARRY KLINGER IN CANBERRA 


SSITM"* ^“ U co a JS' tt “ tte e^ ■SS.’BJMGSC” THE WOSWCW *-,"* 5 ! 

some of them, you would have allow us to The price of light crude Suez reform of the EEC Common hM e other sectors of the 

thought that the coherence was f*chims©s : , ™^ I 10 i J?h^laid. blend, Ras Al-Bahar_and Zeit Agricultural Pohcy are ittdr » ^rimy and reduced income® 


'SSUK.'lff blemL Ras Ai-Baharani Zeit Policy a^Utolyto «« « — r JSSSd-|» 

P™*™ 01 *', .“T_r Til X» i, n tn *9«5 RK n hnrrel remain dim until Europeans, ecuuvwjr and 


SS & « a» Titanic go^up to ©T65 a barrel SSStadlm imtilEurop^ paction and 

SS? than in a Swiss lnnury thT» 25 ^ 5 tet in Joly. The hath in govemmeet p 

hotel. . SSIftfhSfSSSe^lSt heavier Balaam .jndBudren whex^realue ‘^ r X, C °Tranrfers Jrom_ commoon; 


y *. i, fte name of antly one suspects, sizing each future revolution began, and hotel^ ^ ^ 0 ,^ de- offets the h«t up “from omic costs «e far great er ttan s Sce C 197S had 

S^S^v^utSTpre- ffi yaTSmTSp «w hejoud.^ er- Uvered a blistering _atta ? _ on ®« ■ -v «" gg wldle ?aa Ghsrib oU lust the EEC’s annual budget equivalent to 


a breathtakingly beautiful pro- other 
montory overlooking Lake ideas. 
Lucern, and it has over the past Jud 


Rivalry between the U-S. ex- live^a^^^«» SS^' t he‘^de-- . , 

ianges — particularly between the “jegbtod ^ mcreaang Intemational- 

ose to Chicago and PUladel- “EJSSSSmbSw contracU isation of marketo is acom^r 


$ 24 ^ 5 , while Ras Gbarib oU just the EEC’s annual Duu e «=i ^ n * 0 ^ average equivalent to 
rises to $ 23.25 from $ 23 . 00 . mncliision about 2.3 per cent of the Com- 

• UGAlTOA’s mmtMy gwero- of^tudy 4 on EEC agriculmr£ about 


been on average e^ivalem to 
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LONDON MARKETS 

UPWARD PRESSURE on | MAIN PRICE CHANGES « 


ex is tin g ECU market. 


UPWARD PRESSURE on I 
goCd and platinum prices, 
resulting from the start of a 
.miners er rika* In South Africa 
worsening fears about the 
political and economic situ- 
ation there,- -were- largely - 
counteracted yesterday by the 
bearish effect of a strength- 
ening In the value of the 
UjS. dollar against ether 
currencies. 

The London g®M price 
finished * 1.25 higher at 
$ 334.75 a troy ounce while 
platinum gained $ 2^5 at 
$ 337 . 24 . , _ 

Prices on Londons son 
commodity markets generally 
finished little changed. Coffee 
prices moved lower early on, 
reflecting speculative selling, 
but regained losses later as 
s te rling weakened. The 
November futures quotation 
closed £1 higher at £L 5 S 3 a 
tonne. 

December ended £4 »P « 
£ 1 , 734.50 a t«nne “ter 
trading in a narrow range. 
a red December sugar lost 30 
cents to *13150 a tonne. 

UOE prices supplied by 

Amalgamated Metal Trading 


In tonnm imle** 

otherwise atawd. 


SOYABEAN MEAL 


S«pt 3 + or Month 
■ 1986 • — ago 


Aluirtfnlum, — 
Free MKt — , — 


(£1100 ~ J|£ - 

-i<riiie 7 B 0 B SEEDS 


Sept. 2 + or Month 
O-BSB — mo 

OILS 

'sssaaganss .uzS 


Free MKt BHWwrpu — ZJ^BOS" 

W 5 K 5 T:bxouJ+s. 7 b£io 4 ».s tegg «.lM 

^montti** ssosaePa C9166JI Rubber odio) sxAto |fgg 

mmT_. 175 “ ili ’55 ausor 8 E&. — “ 


IJ^lMt-NOV. El03.S6| + OjiO|£101.BO 


no «m-o - J • : 

T ‘Sa,....^fi 80 ^ 6 p BH 

Tungsten |72.™ JiijS 

gsr-^ssff 9 ^“Si 

rrr^im* £604 +5.7B £636. 

Produce re— 6/80/M" 


Ft. nee. [C17S4.P 14-4 
» Nov £1633 U 1 |£ 1 TO 8 J 

xindwc B6.80C 1 — O.'tt B7.70c 

EtSfiST* Oo 6 0 

“BSHS? s«Sa L~.Sifc.a 

S 66 rm Sip, 6 4e 424P ki lo 1 j« 

in umnae unieee 
£636 ° odnrwlN BtaTed. 

i Unquoted. * Sept-Oct. V 

t Per 76-lb Beek. c Cewxe per pound. 


indices 

financial' ti mes, 

SeptTMAdB.' 3 Diwt« MriVearagg - 
863.821 864 3 4 264.90 I 293.09, 
(Base: July 1 1862 “ 100) 

REUTERS 

AU0. aoAug. ^g^jr fiTi^Ywu-ao 0 
I 606.lll6fl3lll 16fl».e~ 1667b 
(Bom: September 18 1831 ■ 100) 

DOW JONES 

RtlHJIBffi =JM 

'{Beee: December 31 1974 — 100) 
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Farmer’s viewpoint: by John Cherrington 

British sheep sector 


Business 

Dona 
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«-M-rJISW? M 7 FmST experience, 88 

□me — — iiU-iim [+LW }jg 6 farmer was as a pupil to 


j£ 5 z 122 > 12 L 6 + 1 ^ - 

JSSSt UM-lgA +Ljg — 

i g 5 SSr_^lia«.npj \+ iM — - 

Seles: 421 (514) lots of 20 tonnsa, 


,.i— , n*w soot crude tracing «□» ui wiv* - ~ — ■ , " — 

ptirticulBriy" thin and P**eim *Mb1e w all possibility Of P«Jt On 6 ^ 6 - 
Brm. NO deste *wre "po«»d tor M j perceived this and 


g^^J!°wd.? B .«nS , ra j «52 never followed my master’a 


Friday's high. In the refined products example. 


COCOA 


SiriSt them wie BUI* ohsnqs. G« 

oil end napbUis firmed onta tn^y but headed DOW, but the 

J^TUStjaL.*" Stive wpemjooe of Mdz 

foil of grass still has a powerful 

- effect on their buying judgment. 

spot prices This autumn the grass prospects 


FREIGHT FUTURES ."a&TSSTisS, 5 ? 

BL SSre JSSP 5 U «» 


— rr. u, oh<k ,j; steadier end remained Inactive until origins 

High grade Unofficial j +or HlflhftoW ^ eloslng call, whan fresh buying and Di 

ok>*«<p.m.H — fordwr w. ^ itiin conditions pushed 

6 per tonne vsKim up 10 points. There w.s no 

— T BOB 3-4 — IM fundamental news 000 

=„ a.asrjrarJar-pTB 


my FIRST experience as a STclS l^the way- the 1 resume 

fanner was as a pupti to a .Tbe has worked and are believed to 

grazier. As soon as grass began of export is timt ““** ^ insisting 0 n further restric- 

to grow to the sprang I accom- per cent of all Brit^i sneep imports from 

pLSd him to market, «h«e meat SSw Zealand. poSlWy by 

^ „ , mn „ bought the ui«* ta tries, about 9,000 tonnes, vrtnat a iintomu import 

sales : 421 ( 514 ) low of 20 tonnaa. fimught he needed to eat that ... price. This is also supported 

grass as a profit. So did a great vr qi beef manage- by British farmers. 

>IL xnany ^? e iSJ?^r l, toll n <SM ment conu,imee ta *»® ldta * * The Meat and Livestock Com- 

w,th the u.s. mericet cios.d for W™ ^iSSilSS ***** meeting to Rniasds which handles the 

ihor niv! soot eruds trading was of lock rose amd j^Aguisn tomorrow to discuss addi- grading standards qualifying 

and tivn * snpport measures for for the premium also proposes 

At J the depressed beef market t0 bring in January new stand- 

never followed my masters There is speculation that ards which could cause senous 
example. the European Commission problems for many fanners. At 

Farmew “J 0 ™ * may reluctantly propose a present the conforms tiun stand- 

more hard headed now, out roe campaign of full-carcase Inter- ards on which the graders work 

seductive sppj*™*®® m naos Tentior buying as It did last include five main grades. Grade 


Farmers on the whole are 


" _ . 

grading standards qualifying 
for the premium also proposes 
to bring in January new stand- 
ards which could cause serious 
problems for many fanners. At 
present the conformatiun stand- 
ards on which the graders work 
include five m ai n grades. Grade 


year, though officials declined 'five is classified as overfat and 


spot prices 


ftotardaysi 
0108 * Jr 


. or Bu«ln«*« 
— | Done 


ALUMINIUM 


Unofficial . + or 
<rioa«(p.mJ — 
£ per tonne 


[Hlfllillow 


Official elating ( “ m ( ookm^ '"'l" 
( 906 B- 6 ): three montha 9060-2 (9060-1). 
settlement 9088 (SOBfl). Oat. 


3 months 1 7B0-.0 


[724.6-6.6 — 3,0 |726f726 


Cash 

< 3 montha 


- 8.6 00874*87 

- 3.0 I 9 WUMH 


Official clealng **?**£*. 

n^ a ; close: Btol- 2 . Jumover^.B® tonnee. 

COPPER , 


- ■ close High How 

OoL 8201824 EMU 
Jan. 878(880 878(073 

April SBOJrfJ® 930 

jgb 660)878 - 

Oct 930)990 - 

j£n. 980,1030 - 

April 050,1060) — 

jSC 950)1000’ - 


Bnnt_ 1702-1704 1—6.0 j T712-1B96 

Oe^J 1734-1736 I f-4.0 , Wl-ITM 


Z HSdI Utogg 


930)070 

980)1030 

986)1040 

040)1000 


1781-1788 +3A JJ56-152 

sSSt J 1786-1790 + 0.6 , I7W-T78# 

SraTZ. 1 1788-1783 +1.6 I — 



■ look excellent and as an added 

(Change inducement the dairy quotas 

I Latest i+or — have reduced cow numbers. 

1 par barren— Sot*. FarmecB are desperate to 
27 J 76 B 7 .M* * - repiflee the cows with other 
28 J 0 -M. 0 D- — ruminants. 
auSS'mi+oji ■ 1 “ Particular the sheep trade 
— — fas buoyant and prices at the 

gB.i^ 2 » +°-°» opening sales have been at 

HAVA l — i Bira i c r. am tic for Further 


27J6B7.M^- — 
88 JM 8 .B 0 - — 

a6.eos7.aB* +O.OS 
27J6MJ* +OJU 


to comment on this yesterday. 

The Commission has been 
under high-level pressure 
from France and Ireland to 
recent days to mount such a 
campaign, but has resisted 
thus far because of the cost 
and the high level of beef 
stocks already in Community 
cold stores. 


Tumovor. 101 (78). 


Sales: 2.B76 (4. 770) lo o °l 1 ° 0 ^ n ": 

■mi ktdfcsfor pri o— (U.S. cent* par 
pound). Duly price for Au9«*t 30 ; PfflOOIICTS-^orth West EuropB 
IDG 39 (105.22) flwa-day average for Prompt delivery olf (I per tonne) 
EMrtSr * 120 61 (720-®5>- Piemlum g-olln^J 867J69 1 


* - t o Frmnc*. Should USflEMTSSS 


the carcase does not qualify for 
the premium. There is also a 
grade 4 which to some cases 
does not either. 

The new standards could 
mean loss of premium not only 
for many of the lambs which 
have been bought for further 
feeding this autumn but also for 
those sold next summer. The 
amount of fat cover put on by 


*r- M 4 RK 


K rale 


S trails tin SM 30 . 6 S ( 30 - 86 ) kilo. 


GRAINS 


COFFEE 


HlBberg*..| U ^ 0 ' l | + ^ r ! Hlghriow 


GOLD 


I 010 . 6 - 1 A' ♦ 6 .n[l 010 . 0 il 8 M 


tract highs before meeting profit-taking, 
Gold finlahed at Ha lovrt at leva) of reports Muirpace. 


Both market, ww thin bjrt pro- bjto-SJ" '*55556^® 
grass ad Steadily, rising on look of 6 nfwd lowtr , ^, aWn P' oomm i»an 

•mss. n^ikSS: noJ. S"««sp. prs“! jy'Sss 


Prompt dellvary 
Premium gaaollr 
GaaOII 

Heavy fuel oil — 
Hepritna— — 


867-269 — 

260-261 +3 

139 141 — ao 
283-266 +1 


c«" s I wm!^ 7 '"| *- 6-0 i* W) 1 ttW the day. but still [Jjpbw 

3 montha l”~-. ! — - - despite tha urongar dollar. 1J* doiwra 


- gespite oin urongw . WHEAT ow**, nonai i 

sa s -W“£^. 8 a — 


(1006- 5): throo montna L-“ 

( 1027 . 6 - 8 , 6 ): settlement toll (1006.6). 

ibww- 


Cathodes L___ K 7 « i _ opened et S3354-S33B 

B^nonths SSKb.i:* 0014,1014 

Official closing i^oiaS^MOOlSv °* a * °' * 336VS338V 
# 974 . 51 - three months 1013-4 

hettiemeat *4 ( 9 TO). Tbmover gold BULLION (fine < 

tonnes. U.S. Producer pnees 66.00- — 

09.00 corns per pound. c|OM ta34it-33e 


depressed the metal, out n , „ 

■u narted bv the racial conflict in Routii Mirth olooo 
Africa and the etrike *W Weckmlnare. ' 

Gold n mo _ «3+VS^; d It W. 100 .« 


Lambert. Trade support end eome _ . ■ 

light jobber buying encouraged « nmy GA$ 0 , L FUTURES 

Md with lower stwlmg offering eddi- — - 

tionfll strength TYesTde) 

steadier note during active clooe- Month I Oosn 


100.90 +0.8 


L_. _ ! 7 « I _ opened at S3354-S338 end « J "«-•] t^OO +635! 107 80 +0^ 

. itts > 1014,1014 Sassfis +as issa 


101.10 + 0 .H 

104.35 +0.46 


(eeterdy’ej + orl 
Ctaea 1 - I P« w 


M S-J 113.35 +O.M lia.w 

iuly^l 116-10 +0.M 


LEAD 


GOLD BULLION Cfino ounoe ) AUfl- 30 — — 

c| o«e *334 If -330 nbnhenP^prir 

Opening ^3?97& 123-»* M®* 

'"Shipment 


Unofflolal +or 
gHwe(p.m.) — HIHIlflOW 
C per tonho 


Cash 300-.6 
3 months 302-.B 


|—3.0 308)302 
Wg.lK MNLUMl.t 


Afrit’ll fix 1334.66 tCT4g.»a7: 

GOLD AND PLATINUM COINS 


rind S341i« 342 


,1680-1684 
I 18*0-1648 

} 1676-1040 
( T716-1B04 
1785-1716 
[ 1788-1741 
J 177V 1788 


■North west Europe all classes are very sought after. ^ dawback have to be borne ^nk given by the ewe and the 

*VL'5 , ™ r T ) This is just as well as, according without being cancelled out by tiietimeof grow® 

“"“HiloJI! +• to the Jane retorn, sheep Burn; ^ premillnl it coaid make (or Eg*' Ptenti m help. K 
»_«Ji39 i4i —o*8 ben are up agaux on the year a substantial drop in returns t o thrive, but a sunless summer 
jrrd 283-266 1+1 and to additton,due ^ tocpoOT for tMs class of sheep which Schas this one hasten keep- 

• October. grazmg conditions earUer m WO uld m the end have to be ^ often too thin to 

PMretauiB Aigue estiioetas the season, there seem to be borne by farmers. gain premium. 

pienly of store lambs about, jpm This change has been broughi This sheepmeat premium is 

■ the uninitiated the term store about by the French, who have moat important to the farmer. 

UIW — applied to any growing ammal ] on g complained of the damage i t represents about 30 per cent 

Yest'dey'K + or rDuainon means tiiat it that imports of British sheep- 0 f ^tal returns on average of 

Y cT<m» — I bone feeding to make it fit for final meat have done to their own the sheep sold and if the new 

■ T sale. . sheep farmers' economy. The grading standards were applied 

• j. But the UK - sheep business French maintain that they rigorously many flock masters 

per tonne is facing two serious hazards should be able to enjoy the ^uid face serious losses. 

I Him +a A as i 3 o - 4 a j» to toe near future- One concerns same premium arrangements as Controlling the amount of fat 
846.76 +fi*w. 84 &.TG- 42 .B 9 the disposal of surplus ewes the British, and have put great qq a sheep’s carcase is an 
SS-Sg iSittlSSiiS which have done with toeedtoft pressure on their government imperfectly understood science. 




SUA. 
per tonne 


aal M ■id. MVMKHUIJS ,f “ , " - . — — -7 UUIfVIACVLlir UUUnailUVU 5 UCUUC> 

S 5 ? 5 S itsSSSwiS and the other will affect aM to get some change ro the ^ many case3 it is tied in with 
848.60 I+ 73 H - .... sheep under 12 months bold regime. This proposal to deny flesh and muscle formation and 

“ ' 1 . - _ 1 _ 0,^14 +Via niltMIDr +Vin rvtUA *nn4fA«l +800 OTltw Ilf a. .... 


Salve: 2.754 (8.738) tore ol 5 tonrere. 


arsrwff ss t i ^ n ^ 

m2S. Nov 107 . 75 . Dk 104 . EC Sept ^ 9 4 g (la on0); 15 -day ewrage 120.84 


Turnover 1.242 (1.323) tote of MO 
tonnsa. 


Official claeinfl ^SJL 5 ; 2 

(306.6-7): three mon tiiq 301 . 6-2 <3M.5- 

SLSPkSiJSS. 


cioae- 302-2A Turnover 4.900 torreea. 
u” Spot: 1900-20.00 ceitce per 
pound. 

nickel 



_ ... , uW „,n««.., W T ! 1780 - 17*1 Emlbo i+ 7 ^e| - .... sheep under 12 months hold regime. This proposal to deny flesh and muscle formation and 

London ^^JiTsa iwa+fcO I 177 M 7 M -- - ~ which are sold to the butcher, the ewe muttpn free entry is regrettably most of the rams 

TS *" 1 nST 9 « 4 .m ^ 128-70 2,754 ( 8 , 738 ) low of s to«~. turnover. IMS. n. 323 ) rot. of mo Take the ewes th e first .step a to campaj^ used these days tend towards 

JS ^hipnitT wet co-.t. u^s "° 2 Lncewr' priej^u.s. m Pg toe Goveimnent can persu^e It would be bound to reduce fat formation, especially if the 

■oft red wjmer sap* ioa. 7 jL pound) BATATnK ' toe EEC Council of MtoMn UK returns from the old ewes iambs are from heavy milking 

108 .K. Nov iC 7 .ro. DM 104 ^ EC w 119^9 (120 00 ); 15 -day ewrage ian.iA POTATOES to change its mind all British and so increase the depreciation ewes. i t will be some time 

13 t*cS 3 K " 416 J 8 SS 1 C SffiSrEL and V«y tight Lambs costs of !toe national flock. ESa iheSfamere ^ ve Me 

seiiar, jan/Mar 105 ■•jjer. Mtitoe. u.s. cm GAR The market wee firmer on i noreiei ng exported to the Continent to The British Government and to eliminate the excess fat 

no 3 yeJow/Freochtranahipment ewt OUUHri mik of quality end draeeme prebtemaln form will have to suffer the National Farmers* Union cover of their product in the 

SReSSr*?^ 5 j«S ?ri^! S^Lwback levy, whir ls have been lobj^ng haxti to r J?g££l£i 

sslAJS?^. J® & 2 ^ and z=l —— aSsS^J^SuSSSS ITS lAESi SJtfSJ" doiDg ^ 1110 


arcBK "flUftWjsg <126 - m, ‘ 

^tiew/Franch tranehipment ti « SUGAR 

'nrt)DM 131. Jen/Mir 140. 
coeet uevuK inmnc 


POTATOES 


Unofflolal +or 
Bkwelp.in.) — IHlgh,low 
£ per tonne 


SILVER 


fixed 2-46p ee 


eeilere. Jen/Mer 12 -» n.o. ««« »"■ ■ « 

quoted. 

Butin eta done— Wheet: Sapt 101-00- - 

n 3 & Nov W3.St4.10i Ja« 107^6-6.40, No. 
2 i« llODO-T^/May 113.60-3^0, July Co 
SiA mb We? ® low ol MO tre 
attayrsept 101A0-1-10. Nov 

^^■mJ 4 n 107 . 96 - 7 .K. M^; __ 

ounce H0A6-O.7S. May untraded. Sales. 90 Oct 


sugar SI 63 .00. down *1.00. 


Feate rday*« Pnrrioua I 


resrceval Prevtoua Bueineas 
close 1 close done 


oloea 1 ofc» 
£ per tonne 


Cash 
3 montha 


3460-601 +10.0 
5020-6 I 7.8 laaaai362g 


hlghsr for spot dallvery In the London tom of WO tonnes, 
bullion market 7<“T»rd«y it 4«Op. U-S- H CCA— Locational wt-fattn «P« 

cent equivalent, the firing Iwrie Rejd ' bwWs 

The 



60.90 

08.00 


71.50 

87J» 


88.30 

78.90 


98.00 

84.90 





preanhun paid by the lambs and but toe auguries at the moment 50 years. 

sheen under one year old. In are that in this case the French 

fact these other Classes of sheep influence will have the last The U.S. mi 
1 mt «tSe premium but word. Whether this will satisfy yesterday fa 
are credited with it on export them is another matter. French h 


The U.S. markets were closed 
yesterday for the Labor Day 
holiday 


IDOt KZZ.3C. awn i a Mid* 9 o.SU. ocononn 

034.6C, down 2 c; Qk mon«ary a»®| J S!SLSLJi^nSSi 


Official Cloelng (am): Sdfi^Ee. tiow " el J^| 2 «wned b^innlng Monday S8pM ™^, 9 (l ^ a , !l d - 

446 - SB): three month* 3&2<£5 (3516- I down 0.96c. The metal openea ^JJ" hg ca calculations uelng lour daya 


■ _ l lao. 9- 141. 4,141.0.141.8 MI, 
“Tl Wo.147Jl46A-148.4j -- 

__.l ISO J-161JI 161.8- 161 A j 168-0 


Sales: 72E (262) lots of 40 tonnes. 


OTHER MARKETS 


PIGMEAT 


MEAT 


Salas: 545 (2.1S4) lore of 80 tennee- 


. , . .1 MEAT C06SMI8SI0W— Average fet- 

The market moved at 1 ghriyh[Bhrir in |tQck prices at repraaontative marksu. 


PARIS 

SUGAR — (FFr per tonne): Oct 1400/ 


ROTTERDAM 




WHEAT— (U.S. S par tonne): U.S. 


r‘ua&-6GI: three montna »e« j c 74 .Bc. down 0.96c. The bwui ---ubca calculations using ™w uojr- ~.Tri.‘~rirJhmrv Dries lor granu- in* mantei rom™ — atocK pncea at npw""*” ■ 1406. red winter spat 13Q, Sapt 127, Oct 
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ZINC 


UnofflcUU +« ! HI _ hMeBll 
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£ per tonne > 


SILVER Bullion 
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Spot 4*?-22P 


h or) L.UX. f« RUBBER 

— I p.m. — _ 


p.m. 

I unoffie'H 


* International Sugar Agrao merit— <U.S. 
!l ipnrO cento par pound fob and stowad CarJb- 

UBBLn Svr B^rreT) Prloea for August 30: 

r n - SriS fries 4.66 (4.79): 16-day .verege 

PHYSICALS — Tha London merke* 4.36 (4J4). 


morrtt:. I wis 01 ittBmmi :ssS£ 8 iSstWl«: 1,,p+ i 

- ^ 12 monUiaj 4 a 7 .S 8 pJtfc»L_ J= 


4B1d opened unchanged. "*?"*!* I? 

fiK g«» - 44 S ^ COTTON 

_ — -riM. fhuvars): spot B1.2&P . 


Official closing (am) 

<482-31; three months 60M (486-7). 
settlement 498 (483) Reel Kerb close. 


IME — Turnover: 43 (* 2 ) lota 

10 , 000 oi. __ , 


Closing pricea (buyanUsspot sijBP iivERPOOL — No apot or ehipmant June 
(-■«)= SSSST, *2i? OP TJfiSSk wle»wore reported. Lock rt enter; Au" 


waa aM-lErfg 68 PiB * 80 - 48p par 119 " nSSSTISr *8 

Month ***** — SMfTHFIELQ — Pence per Pound- May M76 bld^July a 

d nor kilo W+ifriiwigtiS Beat S cotch killad 7 B t ?^ 2 . -0; S-pl 2096 b d * Dee 2085 b d ‘ 

oct i iul 3 o e 112.10 | iia-ro WOOL FUTURES 

Nov 113-001 >13.20 113.00 htn( £ on a Bnda 137.0-142.0. L«n6— SYDNEY GREASY WOOL— C 

Feb. — 101.60 A IDI.bo tlM M M ^nah smell 88.0-72.0; medium 62.0- order. buyer. sellar, b\ 

April _l 108.40 I 108.30 | 50.Q-64 X); Scorch heavy BO.O- Australian cents per kg. Oc 


ara bstl-bpSmwtS 

Seat 2086 bid. Dee 2065 bid. 167.50. _Nov 170, Dec 


S jK^oiSSi.™ — u i j»»«- «* "»■ ,m - 4834 finD ' jSf» ( 2 - *'** ( ,4eJ3J - 

pound. 


November 67.000 (»«"*>■,. ^raisted end dealings ww rm lore et 90 oareaeea. ! 100 lb 47.0-66.0. 11 

sssr .'Sr- ? " ” 32 £‘W»«-" ,, "‘’ y ” ^ 1 ,20 - , “ ,b “■ SJ ‘ 96 


,pt /uoo D,o. use mo. 173. U.S. three hard amtor d««iS sipt 

/OOL FUTURES » °% ffiy-T f w*" 

SYDNEY GREASY WOOL-Cloee (in Canadian westam red spring 13.S per 


English smell 88.0-72.0; medium E.O- order: buyer. seller. business), cent Sept 159. Oct 163. Nou lfiS 

zp^usss%ss^v& asrajrasM-RiSg JKW , Wi« r ar£ , a; 


100 1 b 47.8-66.0. 100-120 lb 61.0-54.0. May K7. MAHMOA July April/Juno 14. A^antlrre Pta» Sen 
120-180 lb 46-5-49.6. 631 .a 632.0. 632.0631.0. Seles: 38. 13 s. Oct 12fi, MeTlOS. Aprll/Jurm toe! 
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Financial Times Tuesday September 3 1985 

CURRENCIES; 


MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar quiet but firm 


The dollar rose steadily on the 
foreign exchange market yester- 
day. The VJS. currency estab- 
lished itself in a new trading 
range above the previous peak of 
DU 2.78, after Friday’s unex- 
pected cut in the U.S. July trade 
deficit Trading was quiet, with 
the U.S. closed for the long 
weekend for Labour Day. Atten- 
tion is expected to focus on 
Friday’s TJ-S. unemployment 
figures, which are forecast to be 
unchanged at 72 per cent for 
the seventh consecutive month, 
and providing farther- evidence 
of sluggish growth in the US. 
economy. On September 20 the 
flash estimate of U.S. third 
quarter gross national product 
growth will be published, and 
this may decide whether the 
dollar is to consolidate wi thin 
the new range, or torn down and 
test new lower trading levels. 

The dollar rose to DM 2.8355 
from DM 2.8110; FFr 8.6450 from 
FFr 8.5850; and SwFr 2.3365 
from SwFr 2J080, but eased to 

Y238.50 from Y28840. 

On Bank of England figures 
the dollar’s index rose to 138.4 
from 137.5. 

Tbe rand traded nervously and 
erratically as a reflection on the 
political and economic problems 


in South Africa. After touching 
a peak of 46 U.S. cents the com- 
mercial rand finished on a wide 
spread of 42.44 cents, compared 
with the low of around 35 cents 
at the time of suspension of 
currency trading in Jo hann es- 
bt irg las t week. 

STERLING — Trading range 
against the dollar in 1985 is 
1-4920 to L0525. August avenge 
1-3838. Exchange rale Index fell 
to $22 from 82.7. It opened at 
82-3 and was steady throughout, 
touching a peak of 82* at II am. 

Sterling lost ground to the 
stronger dollar, but was steady 
to firm against other major 
currencies, supported by high 


London interest rates. The pound 
finished near the low of tbe day, 
falling L55 cents to S1.3770- 
1.3780, but was unchanged at 
DM 3.9150 and FFr 11-9525, 
while rising to SwFr 3-22 from 
SwFr 3-2150, but falling to *329 
from Y332-50-’ Next week's UK 
money supply figures are not 
expected to reinforce hopes of 
lower bank base rates and in 
tight conditions recent money 
market rates are beginning to 
justify a small rise in base rates. 

D-MARK — Trading range 
against the dollar in 1985 is 
3-4510 to 2.7425. August average 
2.7936. Exchange rate index 1255 
a gain?* ng.fi six months ago. 


CMS EUROPEAN CURRENCY UNIT RATES 



Ear 

central 

rates 

Currency 
amounts 
against Ecu 
September 2 

% change 
from 
centre) 
rate 

% change 
adjuftadlor 
dhrergonc* 

Divareanae 
limit % 

Befgian Franc ... 

aareon 

46.1609 

+0-73 

+ 0X9 

21X42S 

Danish Krona ... 

8.12B57 

8X9024 

-0X7 

-0X1 

2:1.6421 


2X3840 

2X3100 

-0X3 

— 0.17 

-L1.14SB 

French Franc ... 

6X8402 

exists 

-0.7* 

-AM 

±1X854 


2X2206 

2X0859 

-0X0 

-0X4 

±1X162 


0.724678 

0.716548 

— i.n 

-0X5 

—1.6673 

liaSUtn Lire 

1520.60 

1491X6 

-1X1 

-1X1 

±4X856 


are lor Ecu. therefore poeithre change denotes 

B 

weak currency. Adjustment calculated by Financial Times. 


The D-mark weakened against 
(he dollar as a result of data on 
Friday showing a stronger than 
expected U.S. economy. The 
dollar was underpinned by a 
sharp drop in the U.S. July trade 
deficit and a slightly higher than 
anticipated rise of 0.4 per cent 
in leading Indicators. This may 
have led to short covering of 
position ahead of the long holi- 
day weekend is the U.S. The 
dollar was also supported by the 
unrest in South Africa, produc- 
ing light selling pressure on 
German bank stocks in a nervous 
equity market Euromarks were 
slightly firmer, showing gains of 
about A per cent, but domestic 
interest rates were easier, with 
call money fall back to 4.90 per 
cent from 5.25 per cent as month- 
end pressure eased. The Bundes- 
bank did not intervene when the 
dollar was fixed at DM 28281 
compared with DM 2.7818 on 
Friday. At the close the dollar 
was DM 2.8330, against DM2.7975. 
This was the highest finish for 
the U5. currency since August 9. 

£ IN NEW YORK 


Sept. a < P rev. close 


£ Spot U.iW-M89$|$1.5M|.l.im 
1 month 0.47-0.45 pm KJ.44-Q.43pm 
fi months ' 1 .89-1.81 pm UiMiOpm 
W month* (5.00-8.00 p m gJMS Tpjn 
Forward premium* and diacounta apply 
to tha U.S. dollar 
\ 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Sept 2 


Day's 

spread 


Cl« 


One month 


% 

P-a. 


Three 

months 


% 

P-s- 


5ept2 


Day's 


Clos e 


One month 


% 

P-s. 


months 


% 

P-a- 


U.S. 1-3785-1.3886 1 .3770-1-3780 0.46-0 -42o pm 3.79 1-20-1-15 pm 

Canada 1.8914-1 .9002 1X925.1.8835 0.47-0.380 pm 2.M 1-TMJO* pm 

Nethlnd. 439-4.41 4X3V4-404 2V2c pm 5.97 6* r 9» » pm 

Belgium 78 -38-79 -3S 73.00-79X0 21-14D pm 2.66 46-33 pm 

Denmark 14.17-14X1 >■ 14.17-14.18 4>*-3ore pm 3.02 SVB* Mt 

Ireland 1.2563.1-2802 1XEB3-1 X573 0X7-0-11 c pm 1J1 0.644138 pm 

W. Gar. 3-90V3-82 3-91-332 24-2*41* pm 7-28 7-64 pm 

Portugal 2284-2354 2324-2354 SCMHOe dU 

Spain 229-230 2294430 .. 0-70O «J* 

I wly Z01O4-242S4 23124-2-8134 2 pm^Uora dfe 

Norway 11.464-11-514 11.464-11.474 0-»rtra dis 

France 11X1V11 X7H 11 X4VHXS\ 24.14c pm 

Sweden 11554-11.80 11JE4-11JB64 2S4-34ore dia 

Japan 3284-3304 ’3284-3294 tJSO-IMf pm 

Austria 27X5-27.65 27XBX7.54 T54-14gro pm 

Switz. 3.21-3.22’* 3-214-3-224 Vw- 1%B pm - _ _ 

Betaian rate la lor convertible francs. Financial frnncV9.B0-7B.7D. 

Six-month lonuard dollar 1.95-1 .90c pm. 12-month 3.00-2. 85c pm. 


OTHER CURRENCIES 


3.41 
2J32 
5.74 
2.00 
2.83 
1.69 
6X9 

—12-06 415-T4S0ds -IBM 
—1X3 76-220 <Us -2X7 
-0.46 6-12 dla -1X0 
-0.46 I’rfttfa -0.7* 
1X2 34-14 pm 0X2 
-S 05 94-94 dis -3.11 
S.TB 4X5-4.16 pm 6.17 
6X8 43-374 pun 5X6 
7X6 64-64 pm 6.76 


UKt 

trelandt 

Canada 

Nedilnd. 

Belgium 


Portugal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Switz. 


1X766-1X865 

1.0965-1.104S 

1X880-1X728 

-S.t7O0-3.1838 

57.06-67X5 


1X770-1X780 0X5OX2e pm 
1X966-1.0980 0X3-0. 13c pm 
1X680-1X685 0.11X.14C (S» 
3.189O3.18S0 0.80-0. 58c pm 
67XS-57.38 5-7c dis 

Denmark 10X2-10X44 10X04-10X14 0-4ore drs 
W. Gar. 2.8180-2.8390 2X3S0-2-8360 0.65-OXOpl pm 
1684-1704 1684-1694 100-3S0c dla 

166.49-166X0 166X5-166.10 86-120c dU 
1X894-1X964 1X934-1X944 8-74 ire dla 
8X84-8X2 8X1-8X14 24-3 ora dla 

8.604-8.664 8.844-8.644 1.Z7-1X2& dla 

8X6-8.39 8X74XX84 44-Sore dla 

238.10238X5 238.45X38X6 OX3-OX9y pm 
19.804-19X44 19.88-19.91 44-4gro pm 

2X165-2X380 2X3602X370 0.71X.6SC pm 


t UK and Ireland are guotad in U.S. currency, 
discounts apply to tbs U.S. dollar and not to tha individual currency 


3.79 1X0-1.16 pm 3X1 
1X6 OXO-OXO pm 1X2 
-1.10 0X5-0 XOdts -1.10 
2X8 1X6.7.82 pm 2X4 
-1X8 20-23 dla -1.81 

-0X9 4-14 dis -0X9 

3.50 264-2X9 pm 3X4 
-16X1 4S0-1Q0dls -19.44 
—6X8 22SX2S dte -6.63 
-4.28 22X34 dla -4X0 
-3.97 84-94 dia -4X4 
-1X7 BXO-SXOdla -282 
-6.91 134-14 dla —8.57 
1X8 1.08-1.03 pm 1.77 
254 14-114 pm 2X7 
261 200-1X4 pm 3X9 
Forward premiums and 


CURRENCY MOVEMENTS CURRENCY RATES 


8a pt 9 


Argentina AuatL Jl.l 044-1. 1DS8 0X0000.0010 [Austria — — 

Australia Dollar ,1.9890-1X980 ! 1 .4355-1.4361} .Belgium , 

BrazH Cruze/TO— ' 8 . 6889.657 ! 6 . 9709.980 Denmark 

assess laraHSB- » «U%«i ^rmarw 


Nota Itataa 


SaptS 


Bank of Morgan 
England Guaranty 
Index Change % 


Sam. a 


i Bankj Seaelal 
. rata ■ Drawing 
• X • Rights 


1 European 
Cvrranay 
Unit 


27X5X7.eS 

79.40X0X0 

14.19-14X0 

11.68-11.99 

3.89X.93 


! 6,870-6,930 Denmark 

8X830-8.0930 France J 

Greek Drachma ilB4.07-i8eaiD fiM.90.133.69 Germany— ■; aSKTSSSW 

Hongkong Dollar.10.7800TO.7BM, 7X198-7.8146 Italy - — j 

'x&vi? ffissfisr sE^£3 >kss& 


sSE&^ sMr&inSiiSSi BSfei=== sifiBpjL 
gggagisuss'SHs: 

SuLtmSaSn^ 6.0600-6.0746 ■ S.672M.B730 Yugoslavia 1 450490 


897-839 


Stern ng 

U.2 dollar. ; 

Canadian doRar— . 
Austrian schilling.- 

Belgian franco 

Danish Kroner- — 
Deutsche mark — 
Swiss franc - — - — 

Sulkier— 

French franc — — 


82X 

138.4 

B5.7 

116.1 

BOX 

79X 

195.6 

147.6 
116.9 

67.1 

44.4 

137X 


NUA 


Staring I — « 

U.X2.. ' 74 

Canadian 2i BXOi 
Austria ScK.! 4 • 


Belgian Fr...! 10 
Danish 


7 

4 

5 

91a; 

164: 

5 


i Kr... 

D mark. ..._ 

Guilder. 

French Ft... 

Ura. 

Yen - 

Norway Kr.., .8 
Span’ll Pta..< — 
Swedish K— | 104 
Swiss Ft-.™ j 4 
Greek Dr* oh 904 
Irish Punt...- 134 


HA 

N/A 

NlA 

N/A 

NlA 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

MIA 

NlA 

N/A 

N/A 


, 0.660159 
0.788561 
1.08063 
; 16.6687 
46.2609 
8.00094 
- 2X3100 

• 2X0959 

• 6.81316 
: 1491.56 
: 188.039 
: 6.55176 
> 130.889 
’ 8.50301 
i 1.83861 

• 106.118 
1 0.716647 


pmaa 


•CS/SDR rets for August 90c 1X1420. 


EXCHANGE CROSS RATES 


sept a 


V.S. Dollar 


J'panaaa Yen FteflohFranc) Swiss Franc 

Dutch Guild 

Italian Ura {Canada Dollar 

Belgian Franc 

Pound Starting 

U.s. Dollar 

0.TO6 

1.S7B 

1. 

T 3X15 . 
2.840 

329.0 

238X 

11X6 

8.677 

3.990 

2X38 

4X00 

3.194 

2813. 

1887 

1.893 

1X74 

■ ■ 79X0 
67.42 

DeutaolMmaric - V 

Japanese Yen 1,000 ^ 

, ■; -0X66 . 

:: W v. 

0X52 

"'I. 

uxo 

' 84X4 
- 1000. ' 

B.«8 
: 36.33 

0.822 

9.787 

1 124 
13.37 

: 667.4 
794% 

. 0l4B4 
9.794 ’. 

20.20 

240.4 

French Franc 10 

Swiss Frano , 

0.937 ' ' 
0X11 

• 1.1 92 
0.488 

3X78 " 

1X16 

279.3 

102.2 

10. 

3.712 

.2X94 

1. 

3.681 

1.396 

2186. 

811.5 

1X84 

0X88 

60.18 

24.97 

Dutch Guilder __ 
Italian Ura 1,000 

0X27 

0X83 

. 0X13 
0.927 

0.B90 

1X98 

74.77 

123.9 

2.716 

4.974 

0.732 

1X32 

1. 

1.684 

B9S.9 

1000. 

0.480 

0.724 

17.98 

3a27 

Canadian Dollar _ 
Belgian Frano 100 

0.528 

1.264 

0.728 

1.741 

8.066 

4.949 

173X 

419.9 

6514 

19.11 

1.701 

4.071 

1 2.324 

5X63 

1380. 

3303. 

1. 

2.395 

41.79 E. 

loo. r 


EUROCURRENCY INTEREST RATES (Market closing rates) 


Sept. 2 

Starting 

UX. 

Dollar 

Canadian > Dutch j Swlaa 
Dollar J Guilder J Frano 

1 French 
D-mark j Frano 

Italian Belgian Franc 

Lira j Conv. . Fin. 

Yen 

Danish 

Krone 

— 

Short-term — 

7 days' notice— 
Month —— — 
Three months— 
Six months . 

One year— —> 

lit* -12ia 

sat 

XUa.HU 

7A-7I* 

sse 

85* 85* 

SfeGfe 1 
Bla-61* 

ave« : 

9-9U 1 

9 A a* , 

95*97* ' 

5V6T* 1 m-iu 
5U-81* v 

5U-6J* ) 4 UXfia 

sala 

asi 

Jr]* : lostiSt 

4U-4Ta • lUg-lllB 
41*4)1 * llfe-11 U 

89 1 85*87* i - 

101* -121* J -BU S 1 BU-8U 

lUalflU 1 995* ) 87*91* 

18U-Z3- | 9fe97* SU9 U 

12U-13U 1 9*a-10l* 91* 93* 

131* 14 ! 10-10U 1 9fe 91* 

PalT 

fast 

S£S5 

BU9U 

9 9U 
8U9U 
8U-9U 
8U-9 
99U 


.jffi&sifisrJ: j anefc w= sufsasitt Masswss maw* sr— 

Tre SSrflftlwT iS miHoa. StecWaSn rare, are Z\l tor U.S. dollar, and Japenew yw»: othare two day. oouca. 


MONEY MARKETS 


UK rates continue to rise 


Interest rates were generally 
firmer in London yesterday. 
Trading was rather quiet with 
the closure of UJ£ centres but 
sterling’s weaker trend tended to 
push period rates firmer. Short 
term funds were a little easier 
to come by but only after the 
authorities had provided more 
assistance than the published 
forecast, the help including a 
repurchase agreement Three* 
month interbank money rose to 
llf-lli per cent from UA-Un 
per cent while . three-month 
eligible bank bills were bid at 
11* Per cent, unchanged from 

UK clearing banks base 

lending rate 11} per cent 
since July 89. 

Friday. Overnight interbank 
money started at 12-121 per . cent 
and rose to 12| per cent before 
slipping away to around 9 per 
cent Some late demand pushed 
rates slightly firmer at the end. 

The Bank of England forecast 
a shortage of around £900m with 
factors affecting the market 
including maturing assistance 
and a take up of Treasury bills 
together draining £658m and 
Exchequer transactions a fur- 
ther £615m- These were, party 
offset by a fall,. in the note 
circulation of fMSm and banks 


FT LONDON 
INTERBANK FIXING 

111.00 a.m. saptffl 

3 month* U-S . doll ar. 
bWSIf* offer 8 1/4 

8 months jf.8. dpHarg 

bM 8Sm ©War 87/16 

Tha fixing rare* are, ft* 
mtanm. rounded tfc* ****** * 

abtuaath. of the bid .and offend retaa 
lor JlOm a tuned by ft* "wrltat to 
lire reference banks it 11 ••"*-*■, 
working day. Tha bank* are National 
Waronhuier Bank. Bank or Tokyo. 
Dainscha Bank, Banoua National* do 
Paris and Morgan Guaranty Trust. 


balances brought forward 
above target. 

The forecast was revised to 
shortage of around 0 , 000 m 
the Bank gave assistance in 
morning of £367m- This comj 
prised purchases of £S 20 m of 
eligible bank bills in band 2 
(15-33 days) at 11* .per cent 
and in band 3 (3433 days) £2mt 
of Treasury bills and £31m of, 
eligible bank bills all at Hi peri 

MONEY RATES 


leant. 

, A further revision took 
(forecast to a shortage of around! 
JfX,050m, before taking int 
account the early help and the 2 
Bank -provided additional assis-l 
tance of £581m. This comprised 
.purchases of £2m of local! 
authority bills in band 1 (up toj 
14 days) at 111 per cent and inj 
2 £l44m of eligible bank 1 
at 11* per cent In band 3 


bought £15m of Treasury 
i, £14m of local authority 
bills and £29m of eligible bank 
bills all at Hi per cent In 
(band 4 it bought £12m of 
•eligible bank bills at 11* per 
-‘cent It also arranged sale and 
(repurchase agreements on £365m 
>nf bills at 11*-11* per cent, 
{for resale on September 30. Late 
assistance came to £155m, 
im along a total of £1 4.03m. 


Sent. 2 


Overnight 

One Month— — 

Two Months 

Throe Months 

Six Month* 


Frankfurt i 


Lombard 
nterventlon 


4. 8-6.0 

4.65 4.7L 

4.66 4.70 


5X 


, parte \ Zurioh 

Amstidam { Tokyo Milan * Brussels ( Dublin 

[ 9U. 1 16»-1»| 

! 9fle-9** i 4*4* 

. gsa-BU ; 

; 95*91* .■ 4fie-4U 

J 95*97* * — 

1 9S8 i — 

5V5J* ! 6X8125 ! 145* 145* ' 6.76 i 11U-1U* 

93,-9{t 6.46876 13T*.14U 81*91* 10*8-107*’ 

— — — — I 1OU-10U? 

94i-6** 1 6X4378 ■ 141*141* BU-BJ* ' 10U-1O5*? 
6fi 6i* 1 — — ' 91*95, ( 20U-10U 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 



Sterling 
Certificate 
of deposit 

Interbank 

Local 

Authority Oompany 
deposits Deposlta 

Market 1 Treasury 
Deposlta j iBayl 

Treasury 

(Bell) 

m 

!Sj 

Fine 

Trade 

tBuy) 

Overnight..—. 
2 day* notice-. 

7 days or 

7 days notice-.- 

One month 

Two months... 
Three month*. 
Six month#...— 
Nine month*— 
One year—- 

117*118 

114*11* 

111*115* 

107* 105* 
lOrt-ltH* 

au-iaa* 

- 

liu-iau 

117* 12 

11U-117* 

liJi*-llU 

iiu-n* 

nun* 

121 *- 12 *- 10 - 12 14 

lit* . — 

nr* ; igulife 

117* 1 1216-1215 

Uk « 

life ; 117* 

11U — 

11 * ■ - 

lli* • — 

9U-12 , - 

U 1 W 1 • .7, 

UU , 11 * 

IU, I liu 

“ ! - 

11 * 

11 * 11 * 12 * 
in, iift-n* nr* 

n* n*-n*. n* 
105 , 10 * 111 , 


f^JSoNaSe! Authority 

bonds , Depoalts 


I Finance i 6 Cert 
, House ‘ of 
i Deposit* 1 Depfflrit* . 


its ■ 

IS iIS " 

Nine month*-* 114-11M 

One year lUi-WM 

TWO years | — ! 

Three years— .. — , 

Four year*. — 

Five yeas.——! 


lOTg 

107 fl 

10*8 

107* 


lUS 

Utt 

lift 

1136 

11*4 

11*6 


i 

7.9-8. 0 
■7JJ5X.05 
I 8.1-8X . 
8X6X.4A- 
8X-B.6 

1 - I 


SDR I ECU 
Unfcsd • Linked 
Pepoalta j Deposits 

"vft-nf ' sax* 

7te-7-if • 64-84* 
7^8 BttXli 


74 «4 
84 X 4 




BT g -g 

8T^3 


^^^^TTirfanca IV; Average raw of intareat period July 3 to August 6 
ECGD rUredF*"*"” * !□„! authority and finenes houses seven days 

flncluatve). 11.^0 , P ?»J? n ii*ad Finance House* Bess Rate (published by die 
not.ee. other* ***** W ’^mSoprember 1 1885. London and 

Finance Houses Asawiebon). « ^ c P Brtt , Bank Deposit Rates for 

Scottish BM-6.B3S%ar cant (net). Treasury Bills: Average 

* U, Hir re^rtdlMOunt IVOOtJSf emt (Certificates of Tax Deposlu (Series 6): 
n Mi n.-n nm Snffi werheld under one month 11*. per eenc oMree 
DapOjita tiraXOO ano mror mlii nv pgr cent; six-nms moniha in, par 
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MONEY RATES 

NEW YORK (Lunchtime) 

Prim* rate 

Broker loan rate 

Fed funds — 

Fed funds at intanratmoo ... 

Treasury Mb 

One-month 

Two-month 

Three-month 

Six- month ••••**444 IB 

One-year — 

Treasury Bond* 

Two- year 

Three-year 

Four-year ...» — 

Five-year 

Seven-year 

10 -year — — - 

30-year - - 


Short £ weak 


Sterling based instruments 
were lower in the London Inter- 
Mtiosal Financial Futures 
Exchange yesterday, reflecting 
a firmer cash market and a 
weaker pound. Trading was 
rather lacklustre overall with 
the closure of Chicago tending 
to reduce volume considerably. 
Short sterling prices tended to 
finish above the day’s lows on 
late short covering so that the 
December contract finished at 
SQ.38, up from a low of 89.34 
Gilt prices followed much the 
same pattern with the December 
price touching a low of 1124)1 
from an opening of 112-11 before 
finishing at 11244, still down 


from 112-15 on Friday. 

Eurodollar values traded 
with a very narrow range all 
day and finished weaker com- 

LONDON 


pared with Friday partly in 
reaction to a firmer cash market 
late last week. The December 
contract claimed a support level 
of 9L48 but values only touched 
a low of 91.50 before finishing 
at 9 LSI compared with an open- 
ing level of 9L53 and a close 
on Friday of 91.58. 

The prospects of an early 
reduction in U.S. interest rates 
took a slight knock after 
encouraging trade figures re- 
leased on Friday. However the 
market has little else to feed 
on in the way of economic 
statistics at the moment with the 
third quarter flash estimate on 
U.S. GNP still three weeks 
away. 

Bates In the table below for 
London are September 2 and 
those for Chicago August 30. 


THREE-MONTH EURODOLLAR 
81m points of 100% 



Close 

High 

LOW 

Prev 

Sept 

91X1 

91.88 

91X1 

01X0 

Dec 

91.91 

91X3 

01-50 

91.68 

March 

91.13 

91.14 

81.12 

91X0 

June 

90.73 

90.79 

90.74 

90.90 

Estimated volume 1X47 (4X91) 



UX. TREASURY BONOS 

8% 8100.000 32nd, el 100% 

Close 

High 

Low 

Prev 

S*pt 77-00 

77-10 

7792 

77-12 

Dec 76-08 

7697 

7691 

76-10 

March 76-06 



79-10 


Previous day's opan bn 19.6*8 (19.403) 


Estimated volume 229 (3,667) 
Previous day's opaa Int 1.777 (1X97) 


CHICAGO 


THREE -MONTH STERLING 
000.000 points o I 100 % 


Sopt 

Close 
88 XS 

High 

88.40 

Law 

88.30 

Prev 

88X« 

Dec 

88X6 

89.42 

89.34 

89X4 

March 

89.66 

89-09 

89.67 

89.75 

June 

89X1 

88.65 

89.62 

89.73 

?•!« 

99.96 

89X6 

89.69 

88.89 


U.S. TREASURY BONOS (CUT) 
8% 8100.000 32nds of 1001'. 


Estimated volwn* 1.048 (883) 
Previous day's opan Int 7.567 (7.688) 


20-YEAR 12% NOTIONAL GILT 
E60X00 32nds of 100% 


Sopt 

D«c 


Clou Hlgb 

111- 28 112-02 111-26 TI2-04 

112- 04 112-13 112-01 112-16 

112-20 — — 113-00 

Estimated volume 1X06 (1.824) 

Previous day's opan Int L4N (3,683) 
Basis quota (dun cash price of 13>t% 
Treasury 2004-08 lass equivalent pries 
of naor futures c on t r a ct —2 to 6 
(32nds). 


STERLING E26.000 8 par £ 


Clou High Low Prwv 
Sopt 1X800 1X880 1X800 1. 

Doe 1X680 1X728 1X880 1. 

March 1X610 1X655 1X668 1X766 

Estimated votunw 44 (40) 

Previous day's opan Int 3 .488 (3X74) 



ffraa 

High 

Low 


S.pt 

7794 

77-27 

7791 

7991 

Dec 

7691 

76-26 

75-29 

7790 

Aferch 

75-00 

76-23 

74-30 

7840 

June 

74-02 

74-26 

73-31 

7592 

Sept 

73-06 

73-23 

73-04 

74-09 

Dee 

72-12 

72-28 

72-12 

73-12 

March 

71-20 

71X8 

71-30 

72-20 

June 

70-30 

71-16 

70-28 

71-20 

Sept 





Dec 

09-23 

— 

— 

30-22 

March 

6996 

— 

— 

7096 

UX. TREASURY Bill (IMM) 


Sim point, of 100% 




Close 

High 

Low 

Pm* 

Sspt • 

92-96 

33.04 

*2X5 

93.07 

Dec 

92.63 

92.79 

22.82 

92X2 

March 

82-28 

92.43 

92X8 

32X7 

Juno 

91X3 

82X7 

91X3 

92-11 

Sapt 

91.61 

91.95 

81.61 

91.79 

Dec 

B1X2 

91.43 

91X2 

9TX0 

March 

91.06 

— 

21.00 

91X3 

Juna 

90.79 

— 

80.79 

90X7 


CERT DEPOSIT (HUM) 
Sim points of 100% ' 


DEUTSCHE MARKS 
OM 125X00 8 par DM 


Clou High • Low 

Sspt 0X628 0X643 0X828 

Dae 0X562 0XS83 0X682 

Estimated votuma SB (140) 
Previous day's opan kit 246 (268) 


0X563 
OJ 


SWISS FRANCS 
SwFr 125,000 S par SwFr 


a oca Htol Low Prev 

Sopt 0X290 0X302 0.4290 0X337 

Doc 0X332 0X146 0X343 0X381 

Caten ated volume 43 (42) 

Previous day's opan kn 208 (216) 


JAPANESE YEN Y12Xm S par Y100 


Ctoa* High 

0X183 0X186 0X186 0.4191 
0X214 0X219 0X214 0X211 

0X237 — — 0X233 

Estimated voJuroa 66 (37) 

Previous day's opan kit 173 (175) 


52* 

Dae 


FT-SE 100 INDEX 
£25 par full Index point 


am High Low Prov 

Sopt 133.70 133X6 133X0 133X0 

Doc 134 JS 134.60 194.00 133X6 

Estimated volume 143 (941) 

Previous day's opan Int 1.572 (1,699) 



Close 

£2 

Low 

Pw 

Sept 

32.19 

92.18 

32X3 

Dk 

91 XB 

91X7 

91X3 

82.08 

March 

91.43 



91.64 

Jims 

91.03 

91.11 

91.11 

91X4 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100% 




Close 

£2 

Low 

Prev 

Sapt 

91X8 

91.83 

91X9 

Dec 

91 XZ 

97.67 

97.61 

91.72 

March 

91.12 

91-27 

91.12 

91X2 

June 

90.72 

90X8 

90.72 

90.82 

Sept 

90X8 

90X6 

B0X6 

90.66 

Dm 

60.01 

30.13 

90X1 

90X0 

March 

89. BS 

89X1 

89X8 

89.87 

June 

89X8 

89.61 

89X8 

89.67 

STERLING (IMM) Sa per £ 


Close 

,a 

Low 

Prev 

Sept 

1X875 

1X860 

1X985 

Dec 

1X765 

1X990 

1X740 

1X875 

March 

1X700 

1X806 

1X990 

1XH6 

June 

1X700 

1X700 

1X700 

1X785 

GNMA (CBT) 




8% SI 00.000 32nd* of 100% 



Close 


Low 

Prev 

Sept 

76-16 

7891 

7792 

Dec 

76-22 

7694 

75-06 

76-12 

March 

74-28 


— 

76-18 

Juna 

7496 

— 

— 

74-28 

Sapt 

73-20 

— 

• — 

74-10 


lUG OPTIONS REPORT 


Staffing Currency— £23X00 o par £ 
Lower trade to hoi saw dollar frea 
over waahsnd. marling remained 
firm over currencies. Coed option 
volume. 

Previous day a 
Err volume open Intareat 

Can* Puts Calls Puts 

60S 1310 10779 8553 


Eurodollar Future— points 100*.. 

Dull tredtrg in Eum dollars today 
whh intis action dus to U-S- Labor 
Day. Option volume low. 

Previous day's 
Eat votuma obs* interest 

Calls Puts Calls Puls 

90 35 1777 1395 


W pru 

Louisa Powstl of L1FFE on Q1-* . 

UFFE. ROYAL EXCHANGE. LONDON EC3V 3PJ 


M^London 
Commodity 
Charts 


- fop clear presentation 

- for the ability to update your 
own charts 


If you would likeyour commodity charts to offer 



Itondon Commodity’ Charts 
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Company Notices 



ESCOM 

| Electricity Supply Comm is sion 

ECU 50.000.000 Floating Rato Notes due 1990 
Exchangeable tor 10X% Bonds due 1990 

In accordance with the terms and conditions ol Notes, 
notice Is hereby Qh/en that for the Interest Period 
from August 30. 1985 to November 29. 1065 
the Notes %rin carry an (ntsnast Rate of 9 X per annum. 

The Interest payable on the relevant Interest Payment Date, 
NovenSw 29. 1985 ^ w60 


Tiber 29. 1985 against coupon N c 
will be ECU 22.75 per Note. 


The Aosnt Bank 

KREDIETBANK. 

S A. LUXEMB0UR0E0I5E 


Personal 


CRUISE TURKEY 
Owing to lata cancellations 
profess ion ally-crewed 

LUXURY SAILING YACHTS 
IN SOUTHERN TURKEY 
now have vacancies far 
SEPTEMBER/OCTOBER BOOKINGS 
Rates from £2X00 n.w. 
for 4-6 people axel, flights. 

For further daalla contact; 

C RESTAR YACHT CHARTERS 
Collette Court, 125/8 Sloano Street 
London SW1X 9AU 
01-730 9862/5 


BANQUE RATIONALE 
BE PARIS 

Hosting Rata Not* Issue of 
400 million 
September 1783/ 91 

The rate of interest applicable 
for the period beginning Septem- 
ber 4 19B5 ana set by the 
reference agent is 8}% annually. 


£ WORLD VALUE OF THE POUND 


Tho table below fives tha latest mBablo rate of nedtange for «bo 
pound against various currencies on September 2, 1905. In some cases 
rate is nomfcoL Market ratas are the average of buying and faffing raws 
except wharc they are shown to be otherw ise . In som« rases market 
rates have been calculated from those of foreign am en de! to which 
they are tied. 


Abbrev iati o ns! (A) appr o xima te raw, no direct quotation available; 
(F) free rate; (P) based an U-S. dollar parities and going itnfogrilollar 
rates; (T) tourist raw; (Bas) basic rata; (6g) buying rate; (Bk) bankers' 
rates; (cm) com mer c ia l rate; (di) convertible raw; (fn) ffnandal rate; 
(exC) exchange cartSIcaW raw; (nc) non commercial rawt (ram) 
nominal; (o) official rate; (sg) telling rata; (c) controlled rate; 
(u) unified 


COUNTRY 


CURRENCY 


VALUE OF 
X STERLING 


Afghanistan— — 

Albania — 

Algeria 

Andorra — 


Angob 

Antlgi 


gua- 

Argentina 

Australia. 

Austria. 

Azores ... — 
Bahamas 

Bahrain — 

Balearic lalae — 

Bang (ad ash 

Barbados — — — 

Belgium — 

Belize- 

Benin 

Bermu da 

Bhutan 

Bolivia 


. Afghani— — — — 

! Mnar— — — 

(French Franc..... 
i Spanish Peseta. 
. Kwanza. 

. E. Caribbean $ 
.Austral 
, Australian V 
Schilling 

Portuga'se Escudo 
. Be. Dollar 
, Dinar 
, Spa Peseta 
.Tan* 

, Barbed oa $ 

. B. Franc 

.61 

. O.F.A. Franc 
. BdaS 
. Ngultrum 
. Bolivian 


Brazil — 

Brit. Virgin Islet. 

Brunei 

Bulgaria — 

Band no Faso. 

Burma — — 

Burundi 

Cameroon 

Ca/U*dj| .r rr,„ M , 

Canary Islands 

Cape Varda la — - 
Cayman Wanda.... 
Cent Afr. ftepublla 

Olted 

Chile 

China — 

Columbia — 

Comoro islands—.. 
Congo (Brazavtlla). 


Pula 

, CruzelroS 
UX.S 

.Brunei $ 

. Lav 

. C.F-A. Franc 

.Kyat 

. Burundi Franc 

. C.F.A. Frano 

. Canadian S 
Spanish Peseta 
Cape V. Escudo 
Cay. Is 8 
C.FJL Franc 
C.FX. Franc 
Chilean Peso 
Renminbi Yuan . 
Ool. Peao 
O.FA Franc 
C.FX. Frano 


sa — . Colon 

Cuba — Cuban Peao 

Cyprus — — Cyprus £ 

Czechoslovakia..... Koruna 

Den marie. Danish Kroner 

Djibouti—.—— — DlJlbouti Frano 
Dominica- E. Caribbean 8 

Dominican Repub. Dominican Paso 

Ecuador Sucre 

Egypt...— Egyptian £ 

□ Salvador Colon 

Equatorial Guinea. Ekueie 

Ethiopia Ethopian Birr 

FaMand Island a.. Falkland is£ 
Faro# laJand*., — Danish Kroner 

Fiji Wanda- - FIJI 8 

Finland — Markka 


99.00 
10.0096 
(AiB.89 
11.9898 
989. BO 
41X568 
3.74 
1.1095 

1.9910 

27.069 

883.84 

I. 8779 
0X226 

299X0 
39.34 
2. 7666 
low] 79X0 
(fm> 79/70 
1.77 
997.62 
1X776 
16.48 

09)108,918.8 

2X900 

9.639X 

1.3779 

3.1825 
1X149 
597 .M ' 

II. 4814 ft 
.164.74 

697.69 

1X934 

220.80 

183.68 
1.1568 
697X8 

507.68 
239X6 
4.0639 

897.99 

<U) 71.39 
1X900 
0X095 
j loom) 9X9 
J n/c 19.10 
(15.66 
14,1790 
Z36.0 
3.74 

UO) 1,3775 
14.11 


Franca — 

French Cty inAf_. 

French Guiana. 

French Pacific la.. 

Gabon — 

Gamble....,— ........ 

Germany (East)—.. 
Germany (WeatL... 

Ghana 

Gibraltar 

Greece 


French Franc 
C.FJL Franc 
Local Frano 
O.F.P. Franc 
C.FJL Frano 
Dalasi 
Oat mark 
Dautaoba Marie 
Oedi 

Gibraltar £ 
Drachma 


. 156.36 
1.1600 
1.6996 

(Oi 3.9046 

(F) 6.5930 
597.62 
2.0400 
1.0 

14.1790 

1.8689 

8X809 

11.9925 

897.68 

11X625 

210.0 

997.98 

9.00 
3.0150 
3.9160 
78.9169 

1.0 

186.13 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


tl roan land „ 
Gran* 
Guadeloupe — 

Guam — - 

Guatemala 

Guinea 

Oulnaa- P laaa n .. 

Guyana 

Haiti. 

Honduras - 

Hong Kong 


, Danish Kroner 
E. Caribbean I 
Local Frano 
UX.S 
Quetzal 
Syll 


Guyanese f 
Gourde 
, Lempira 
■ H.K. 8 


Hungary . - Forint 


Iceland — 

India 

Indonesia— — 
Iran — . 

IrSSi Republic... 

I areal 

Italy - 

Ivory Coas t . 

Jamaica. — 

Japan- - 

Jordan-.—— 


.... L Krona 
.... IncL Rupee 

— Rupteh 
.... Rial 

.— Iraqi Dinar 

Irish £ 

.... Shekel 

— Ura 

_ C.F.A. Franc 

■Jamaica Dollar 

— Yen 

... Jordanian Dinar 


Kampuchea— 

Kenya — 

Kiribati. 

KoroaiNttlt 

Korea (8th) . .... .. 

Kuwait — Kuwaiti Dinar 


... Riel 

— Kenya Shilling 
Australian 6 


14.1760 

3.74 

11.9928 

1X776 

1.3776 

83.02 

204.11 

9.8149 

6X2 

2.81 

10.7889 

68.9386 

57X940 

16.48 

1,550.37 

1&.00 

0.4316 

1.9418 

8,074.0 

2.615 

697.88 

7.8749' ' 

381X0 

0.9376 

NlA 

23.93 

1X910 

1.30 

l ^4l'“ 


1280 


Laos — New Kip 

Lebanon 

Lesotho- - 

Liberia 

Ubya 

Liechtenstein. 

Luxembourg— 


C 

— Maluti _ 
Ubertan S 

..... Libyan Dinar 

— Swiss Frame 
— . Lux Frano 


4B.4B 

23.96 

L3776 

0.4102 

3X8 

7QX0 


llX3 

233.B4 


Maoan... ...... .......... Pataca 

Madeira Portugese Eaoudo ----- - 

Malagasy Republic MG Franc 799.80 

Malawi Kwacha 8.4560 

Malaysia Ringgit 3.425ft 


Maldhre Islands — Rufiyaa 

Mall R^jubflc C.FJL Frano 

Malta Maltese Lira 

Martinique Lacal Franc 

Mauritania — Ouguiya 

Mauritius M. Rupee 

Mexico Mexican Fttao 

Miquelon Local Franc 

Monaco French Frano 

Mongolia lurgrtk 

Montserrat- E. Caribbean S 

Morocoo — Dirham 

Mozambique — — Metical 
Namibia — — SA. Rand 

Nauru AUatallan Dollar 

Nepal — Nepalese Rupee 

Netherlands Guilder 

Netheriand Anti las Antillian Guilder 

New Zealand MJL Dollar 

Nicaragua Cordoba 

Niger RspubHc c-fjl Franc 

Nlg«r(a_— - Naira 

Norway — - Norw igian Krone 

Oman Sul’ats of ... Rial 0 nan I 

Pakistan Pak'st in Rpee 

Panama — Balboa 

Papua N. Guinea... Kina 

Paraguay . — Guarani 


9.69 

897.62 

0.6270 

11.9525 

106.55 

20X0 

j(F)490.67 

1(0402X0 

11X929 

11.9525 

4.94 

3.74 

18X0 rag) 
W Wl73 

L99X0 
25.55 
4.40 
2.49 
2.5957 
(OftS.60 
997.92 
1A567B0 
11.47 
0.47 DO 
81.62 
1.3779 
1.3640 
(370.00 
4 785X7 
1 460X1 


COUNTRY 


CURRENCY 


VALUE OF 
C BTERUNO 


Peru. — SOI 

Philippines — Philippine Peao 

Pitcairn Island*.... {SwzJXnd 9 
Poland - Zloty 

Portugal Portuguese Escudo 

Puerto RIotL. - U.S. 8 

Qa ta r— Qatari Ryal 

Reunion Island French Prana 

Romania. — — Lau 

Rwanda. — ^Rwanda Franc 

at. Christopher..— E. Caribbean 6 
SL Helena........... St Helena £ 

St Luola — East Oarrlbean S 

St PI err# Local Franc 

St Vincent C. Caribbean 6 

Samoa American .. U.8. $ 

San Marino Italian Ura 

8ao Tome A Prln— Dobra 

Saudi Arabia Saudi Ryal 

Senegal — C.FJL Prana 

Seychatlea.— 8. Rupee 

Sierra Leona — Leone 

Blngapora Singapore * 

Solomon Islands ... Solomon la. 3 
Somali Republic ... Somali Shilling 
South Africa — — Rand 

Spain Peseta 

Spanish porta in * 

North Afrloa ...... Peseta 

Sri Lanka S. U Rupee 

Sudan Republic ... Sudan £ iu) 

Surinam— S. OuUdar 

Swaziland — ... Lilangeni 

Sweden.. B. Krona 

Switzerland - Swiss Frano 

Syria — Syrian £ 

Taiwan New Taiwan S 

Tanzania — Tan. shilling 

Thailand. Baht 

Togo Republic C.FJL Frano 

Tonga lalands— . PaJanga ■ 

Trinidad — Trlnklad A Tob S 

Tunisia Tunisian Dinar 

Turkey Turkish Ura 

Turk* A Caicos..— U.S. 8 
Tuvalu Australian 8 

Uganda.— — Uganda Shilling 

United States- UX. Dollar 

Uruguay. Uruguay Peso 

UtcLArab Em i rata* U^.E. Dirham 
U.S.B.R. Rouble 

Vanuatu. — ... Vatu 

Vatican^— Italian Ura 

Venezuela. Bolivar 

Vietnam. Dong 

Virgin Island UX— UX. DoJlar 

Weatam Samoa .... Samoan Tala 

Vernon (Nth) Ry«J 

Yemen (Bth) 6. Yemen Dinar 

Vvgo*Iav(a New y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 

Zimbabwe.. — Zimbabwe f 


-ras 

2.9657 

218.02 

233X4 

1,8778 

9.0920 


1U 


11X628 
((Cm) 9, 99 
1(NJO 16.48 

139X7 9 
3.74 
IX 
3.74 
11.0620 
3. 74 
1X779 
2.513 
60X2 

6X480 
BB7.98 
9.96 
(O) 7.69 
. 3.1229 
2.1259 
90.70 

229X0 

229X0 

37X7 

3.49 

2.47 

11.8460 

3X9 

r'Ai m s.o 

[ [CM) 5.43 

95X8 

2S.SB 

37.01 

907.09 

1.9010 

8X3 

lXB-es) 

NlA 

1.3775 

1.9910 

810.0 

1X775 
144.15 
9X717 
1.1 390 

148.9Q 
axis 
[14(8.93 
,9) 10X0 

[(6)20.0320 

(0)133.76 

1.3776 

(A) 3.0100 

(A) 9.00 
0.4782 
399.1815 

73.4269 

3.08 

£.3610 


i Rata la tha trenatar martn (contraHed). 11 Now on* csdsl ran. (1) Essential gooda. (2) Prafaramla! reta for priority Imports such as foodstuffs. 
(4) Preferential rate tar nubile sector debt and aasentisl Imports. (5) Preferential rats. (B) Frea rata for luxury Imports, rami nance* al money abroad and foreign 
uavaL (7) Parallel rata. (8) Rata for raminaocas of foreign currency by Egyptians working abroad. (9) Banknote rates. (10) Rata for axoona. (12) Rata for 
imports. (13) Essential imports. (14) Nearly all bueiflast transactions. (15) Argentina: June 15. new currency introduced: 1 austral -1.000 old pesos. 
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BRITISH FUNDS 

«ock I T r-1 


Yield 

InL 1 Poft 


“Shorts” (Lives up to Five Tears) 

49£!ejj* uvewas i “® -j iff 

99,; lEren 11 WB6 “*i+H £ 

97 ‘.IliWV. lOpcCm I486 1 *?? 

9?,rrrMs 3« 198a \ , Jjj 

971*101. IDTjOK Ci ■» iJEftrT l'f 

99r5lr»lZDCl9W> J *g?W-' . «■; 

94 VTiw8>SK 19W«t5 — ■ 111 

102,;tE«n. 1+oc 1986 ••, ( ‘ji 

87VE«ft.Zijpel98& ■' 

lOlfo+cft. 1JU0C 1987 , “Ji*-'* 

aoAriwiBitfcCiW “h 

85?E«*2'joeI987 B^iuu lO! 

*>bt*E»cti. lD , jpt 1987 ’tjfrV 


9feCi|nli.l0i»tlW7_ 

89 tfBreanqtfjac'BSWtJ 

95ljlTreJ*. lOpc 1987 

tMVTite 3 k 1987 

99VT««.iartlW7^ ! 

wjTrras 75 bc 1986*8£ — 


95VExdi 10 *#c '88— • 

93W1 iw 4 5 k Ci T». ; ' 

EQ iTiw*rt3K-7M8 

9lVTmv9* J pc'SS„ 

97»?Ir» 111** 1989 

90VTm»4>|OcCr» 'B9 — 

79 Ureas 3oc 198-t— ■ 


uo I. . 1 1225* 

satt ! !»3 

Efc: I iftS 

stti a *g 

■Sfri i uS. 

MLV-.V I 12*4 
99ij-4. 1 10-3° 
«£u£i zm. 

997,«dl+ l e [ 1051; 
94V— /• 6B9' 

98!:' I 10 lU 
«!*'■+*. 330 

102V-& 1L7J 

SSft i|| 

sr- is 

9ft" -i. j 983 
102 ,;'- • uji* 

I 984) 

IBsT. I 363 

99!*.!-.; 1 105^ 


J J08,V— ** 

I 101,V->4 

i 106,1 af -l « 
, j 77 


S SSSSSfer-- ! gffi 

79 ITrtB 5*1986^9 . 8S,.Kj« , 

103*,lTr«s 13« 1990?: J "!• 

9*!ll£«li llpc IMIS - ..JFi'i "H 

100t,£»rt.l2'i«IW “VlSlS 

76VTf«. 3« 1990v „ - 77 i»“J 

87*,'7iMi0'*»: W-W: — * 9Z,.‘-*s I 

Five to Fifteen Years 

9lVTrv* ]0ncCi 1990 _J 

97 VTrWS UtiK 1991 -J 

80 fimlKia W&c "87-91^ — J «< •• 

95 lEtrt. UK 1991 J 305 >-<* 

101'*|TrfatlZ , 4pc 1992tt *J®J*rS 

SBsJtajslOpcWL --J ,S>' 4 

W*tTrwil0i*«C.1997« . Mgy-J; 

oaiJr.rh I9W92 1 106 f-*t . 


If B.-9 
92 ,'.*-** i 893 


97yIrNi 11 \k 1991 J JOS^d-'t 

80 Fm*m56k , W-91SS-J •• 

95 lEu*. 11*1991 J , 305 (-U 

101'*|TrfatlZ , 4pc 1992tt 

88VTreji lOpc 1992- — 
wjTrwiioizKc.wm . 3“y-< 

98* 4 lt*di.l2’rtc , 9£.- 1* *^ . 

105 txch 13*2W 1992 1, 1^",“^ 

JOU*tTreas lzSoe 1993S [ Up'' 1 -* 

7t^]F«xSr»)h« 1993tt 1 

WSSSiSiiH 

aafevKW-d 


RhUtr«49« 1994U 4 93V-*« 


24 I IbVBOMICTlK --7—4 
Wji 3lC'B’OiW9-t a. W* .. 
17’jl 25 ' iBnmwK* CoftaUI — [ 
S5o l200p ^flowwCoiMUWT - j 
397J 79*rCPC ]««Bi.25c -J 
IflWSXConiUSiLOO . 

19U> 13 %aIFKl l«c SLOO j 

37S] 25 taxparll Sm 30t- 
51 Cl MSJCJWrItftar Traelorl _ 
902p |55loTCa>«9TCoflLMc....- 
52> 4 I JTt^haioMHinJlZi .... 
38 U 28 ICMoiImI Nm Voi* — 
34IJ iZ'tCSMMonm-Pi^SlJ 

!I3 S|2Sfc=d 

10*2i788B TCitrfmF". Com .... 

231? IBVCoijaie-P.H 

57V « tolllDfcSI . ----- 
[55p l4(kl CM UlinonHUpSl 4 
2 j 8 o 1 10(h> 'Vtoporar* Dm Sent* -I 

36V 26VCrtwoZetlS5 — 

44 V llVCalM Sfftff* *01- J 

50(11 '248a iOionon Oil 40c > 

29 I 17 VOffa Corf* SI 

67 I 22*tXbu GmwJl ~t 

77o I 23p Tvoenroinck U«6d .J 
67 52VOu"« BfoWrWiSl-i 

55V 37UE4UnCorpn 50c 

4b*? 1 ' 36>«l9EMiin|l— 

2tHa| 12VFPLCnnpUL01 

9740 1 436o IFm. Corpn. Amt. 50c. 

23V 16*JFira Oiicjoo S5 

17V 11VP km Con»v 62*jc — 

45V, LVFord Motor S3 

33*4 20UC ATX «»*:-■ 

60V 43VG*n Ekra.SlV < 

63V 46 !0m Foods CorpSl _. 

55*9 41V0iOfl«Sl — 3, 

16N U*(Cl Am Fir* 5*9*8651- J 
2SV 16 'jICl UlKKffl Fn. SI — 1 
29V 19Vnvnhrolnc W50._...J 
aV 13 *?Honif FMeratUOl J 

61 V 42VHonm»ellM50 — -I 
44W 26*|lH4WU]CmAmll -1 

22V 18VH«rtlon Imh iPcjr j 

87 VrBM Cam" SUS .] 

32V 22V'C Indntrtn 

31V 22 'ITT Con" SI 

424a il40p Vlmwron Inc — 

47 4 I 35Vln9eTV0*Wto«S2 

20*3 IFtflMlffSl.- 1 

17Wa994 IIUlMrt.il 15 ; 

49V 35v'l-ocU»«iCnja.Sl_ J 

24 1 17ULcne Suu l"4s SI... j 
34V 22>9uw>U404LandSOJ5J 

27 V 16*2ljOpeS50c 

37 I 4 I 26V«aM». HrtMMrf7l;.| 

1 33V 24 'HtnrtkUr>ctuS100-J 

334 ZlVUcrnllLyschSl ] 

162a i47o VfterocMptiw e*™*. J 


51L4+V S2_2d . 

19V+V S10<fl ■ 

3W 

27 ItA, I S&M ■ 
26n* . .. { 50d ■ 

6778 1-3 4d 
39V*l«->a I 4380* 
saV+v ' sz.481 


24VS.. . I n.« - •* 

zw+% J si oof — 

32V-*? > S2 26I - I 

^2 -. 1 * 1 ^=: 

iTr 1 \*z\- 

184fi I ... -I- 

ZBVMj+V SL0« - 
12'J .. I - — 

298p 1+20 1 - J — 
lBaf+L I SLZfll - 

as ♦% - 1 - 

*54 ' . Slg - 

40*« +'j SL?d - 
384+1 S3 43 - 
17*13+4 Wl^ - 
451al+U riUc( — 
16*J-4 1 S1J2; - 
UV 40d — 

314^+4 52-Mj - 

ZlV+4 I SLHg - 

44 1-4 I S22d - 
S8*/nU+2 I S2 5tf - 
44*1+4 I S2.44) — 

12V+«a ■ “ 

uu Bad — 
23V+U 12c* - 

15* a*- 4 -J - 
44*:dl+'j SI .901 - 
324|+l> 50d - 

28 1+4 S264I — 

9141+4 S4 46 - 
23*1+4 314+1 - 
25*2+ It SI 80 - 
isle l+i — j — 
374d+4 S26rt - 


B»Arfrws9« 1994(4 -..- - 

Wrraa 13*1995 1 

«V6js3k , 90^5 - 

89*hH104pc1995 1, 

lOyJTiM 124 k 199544 4 

UDVTreai.l4i>e-96 

B4Vlre*9K 1992-fctt— - 

121 Vims 154 k 1996M 

llOVExch I3*»pt ]99btt r -._J 
fcffpRrdetnpuon 3pc 198b-%J 

1084lTms L34PC 1997J+ 

90 l jE*tll lOL’K 1997 

804 [T nys flU* 1997a 

120*J&=*.15«1997 J 

87VEK1L 9Vff 1998 -I 


xTr 1 * ! 
iSti 

U9V-4 1 
904*3-4 
131V-U 
119V-4 
754*1 ■ 
117 V-4 
99*, 1-4 
WW-4 
13141-4 


307)IUidC*)n Conill \ 

33VMw9*> UP' S2J .. - J 

58 WYNEXS1 J 

21*jfPHH i 

12VP**rcG»SEtecS5 J 
5lVPadl* Trtens 30.10 - 
254tPrtl Cofp.ZSc— — 

27*JPm54 831^ 1 

3zQPiMmU 1 

29VQa*rrttUl»— — 


lOWEMi. 12 k 1998 ■[ 

86VTrea 9iaic 1999ft _—J 

103V£«dL 124pc 1999 J 

9«4ffre^. 10 *ice 1999 J 
TOUCnnwrVrti 104K1999—J 
109VTrw. 13lt 2000 J 


, »V-4 

7UVTre»s64flcl995-9Btt. -.1 ,™H-4 

lSVTrws.l5liPC3t UM> 

lOWEttt*. 12 k 1998 ! “jV-j, j 

043-4 ! 


4iv nvurpi^coh** 15 

14U9BUI [Rwort 15 - -J 

36U ZSVRodtwtfllnU.Sl 1 

52 1 37VBrt»r InO* lac SI 

344| 274)5414 Lee SI 1 i 

16V UVS4rflS.f.)Sl □ 

33 I 25'^*»ialC0i.S2 J 


1304*1-4 

iazV-4 

lOOV-4 

Z1SV-4 

Years 


I 18.171 10.26 
1L28 10 76 


33 I aiJS*9nrtC«S.S2 J 

70 t 56*Mttrwaeni Brtl 51 . 
491? 34 VSKTrr Cmn SOJO — 

4841 32V5nnCo.lnc.Sl 

764 53417RW Inc. S14 — — 

384 284]TeiMca S5 — 

202 157 | Da lOocLnStk. 91-5... 

344 S*a[rfU£nJ6a5 

474 354Tm» Inc. SI . — 

26 1 14VTrKorW334 

28 1 204'Tranamrrica SI 

34*«J 18*,lTraiKworUCm SS — 

414) 294'Unos Cffbtdr SI 

41V 28VUW Trdi 

26V 19V9USStrr*Sl 

70>jl S3VUSWM8I 

i 39V 31 VVWort«rtti J3>? 1 


938o i+8 aa..is! 

384' ■> 

194VP+4 ■ SI- 90 
234*1 ! SUW 

17V+4 h34ijd 


*y+4 - 

34*?+ 4 I hEJtf - 

AS- 

13*3 I IL73 — 
54W+4 I S549 - 
28 >4* 40d — 

354aD+*n SIM - 

3741+4 SLSS - 
J7 1+4 WU+ 1 — 
3J4I+4 I SL64J - 

S . 44d - 

4 t SLOO - 
4 - 1 - 

> SCSI- 
's — 

Z9U+4 I S180 - 
594« . • i S5«d - 
364*41+4 | SI 92' - 

26M+4 S3 DO - 

*S3-V | 627^3 - 

204KS+4 * SL64* - 


BUILDING, TIMBER. 

19BS | 1 

tflqb Low I ' Stack I Prfcr. 

2B7 i ZlZ tePBwfc.Wo j 2*0 

275 1 206 IBjwrrtqr Bmk — t 275 
32 I 20 I&ui*tCB«i> lOo-.-.j 20 
40 I 26 IBrtnmlH. J ) 10 d_ 33 

9B I M 'Sjrrrtl Dm 10p . ... 96 

138 \ lU BrOmr i VB 

71 61 BfrttirtU 104 « 

172 I 1+6 ttBwkrtrf Croup —J 170 
65 1 50 B« Brtr*. 20 b..— -1 « 

890 I 540 (8*oc46~r.20o t 883 

562 1 468 IBkwOdrU 

234 1 190 iBncMn L«nr . ...! 

78 WVBrokknwwDfrSfrlOBj 
140 ■ 130 BB & EA — ! 

79 1 55 Bntn60roiWM 

79 I 63 iBrMMHtf 

77 64 IBrwn Hktj5 . . . 

190 20 iBanrn ft Hallara 

56 I 51 'Ue6rrj«RD|.£10CL 

80 1 50 Cental- RMtKMar-. 

50 I 25 IVOienaiknlrrGrp . 

bb I 40 Candir Onm 

62 I 25 Copson IF.i 5 b 

466 1 33+ CoamCracB 

252 ‘ 204 CanrarTwdr Pne .— 

UM 84 CroucBID 1 20a 

82 1 62 10m tGwjr' 25p — 

57 47 lDaii 9 i«(Rata.Ul.... 

24 . lb*i'90nnnn CrMO 5a — 

65 t 60 IEmB — . - •- 

157 I 75 4£iftpBoj&Coi5tiB_ 

112 1 90 IFC0.1MJ Up 

92 I 62 I Do. 'A - lOp 

50 * 41 kf rdraiw HarmiSa 
95 I 67 FirtjaUoftUlOp.— 

197 I 117 'fr+«C!lh(tr 

84 1 M JCaHifom5o 

28 > Z2 CiUr. Da*h A lOp .. 

240 ' 3)4 UIkwi ruj. 10p . 

Ill 1 89 |HAT Grace lOp 

52 1 24 WthMlBar. 

SOS' i 225 dtenrieran Gnui .. 

46 I 33 iHcwom-Su+rUOp 
U? Cl 12 < Da. lOpcLa 0L08 
151 i 112 iHrrmd William.. 

417 1280 ^iwsftHill 

52 l 36 IhomiP Stop lOp — 

288 . 134 llDC20p 

166 ’> 128ij'lbcJ«k Jotaiim — . 

330 1 265 Janus (J I _ 

35 I 21 tWaintan 

130 1 82 npjniB top ALSO — 

B5 I 70 kvkffrwin Ft*. Up. 
£48*3*02 'LaUra^Coc* FlOQ. 

288 1 197 CaaglJatail 

280 *255 HjthjnfJIEl 

97 ! 67 lL4«rreoor*W 1 

71 59 iLiHtylFJ.C > 

114 I 94 IkLan ftChOmat- 

250 <198 CmHUVJ.I 

29b * 232 HcAtom* tAttred) . 

245 *195 IWcOMS 5*»»2tk 
105 I 90 f6UcL4B9rtH]&H.. 

160 ( 104 iMjgnei ftSuithmn 
201 1 lbl |M»dtr.lH1dgl — 

148 UlO luarsBalh HaMj* _ 

130 * 107 iMamdnMJrtin) 20 

97 I 73 Map & H*st)i 

150 1112 tMcn'M. 

■ 92 * IB 


ROADS— Cant. 

1 + or Bh I } rwj 

I — i Net 'CrrisrVIWC 

39111.1 
U |11.8 
t • J 7 
- !L3i> 

LI 3I1L7 
79J85 
791362 ' 
301130 
60 111 4 
35 *12-3 
5 7 1(801 

5.4 122.9 
hj 113 1 
26 1208 
5 2 ‘156 
&« !7 j 6 
58*00 
bU* 30 
8.7 ' 89 

43111.4 


DRAPERY & STORES— Cant. 

*or Bn ! iYWl 

Stack : hat - m PwCrtiPt 


; 32 . 

I 32*2 
I 125 J 


1985 .+ Or 

Hqk Low ■ Stack < FrGC - 

173 ■ 116 ‘KhUtits Lris. 25a US !-5 * 

525 *305 : HBo8ra*»0 ■’ «70 ■ — • 

UO * 96 N55KMO Eta , U4 .. . • 

365 1 275 Cb-»»‘CJ A“ .340 1 

630 1333 OwPnO?2Ca_ , 630 . 

415 • 178 OafliOwo — 3W -W 

107 I 68 -WrprGrtMlflo — 1M -* t • 

97 ' 56 ftimSiiwKlli— 36 * 

118 *100 PrwS»rAIhWl_._.. UO ■ • 

142 (126 -^’roruerwt KkjsUta Ml +1 ■ 
25*y 20 BaaurT'ffB.So- — : 25 ' .[ 

103 * 46 Saturn 10p ‘ 101 . ; 

35 * 23 Hsysp* !0o ' 33 

350 'ISO -Mn'TfpSuarcaie—' 330 . ' 

150 * 95 JU+dArtB-A-WV— 133 +2 * 
22 1 17 SAU Sram 12!a* ... 22 +1 < 

43 1 33 ' Oo.31*jK?f.l2<]P.l 39 

160 * UB .Smart (H > 1 155 '• 

91 I 73 * Da. 'A' 79 ' ..' 

101 * 78 'Smt. . - — — ; 100 : 

331? mStiMaarrSs* 21V 

258 1 203 ->Srara 0ro9 !0a — 250 
240 '195 Sm^on ISJ "A" — 215 
256 1162 SnaMW.HlASQs-' 246U+1 \ 
77 : «2 SHrtn'A-G-tSc: — 7TW ' 
110 1 72*'.Slr4C 6 5>ai "A - — 90 ... : 

90 58 SwntrraUb j 71 —3 < 

B3 ! 65 Snrfni Grow 20p — ‘ 78 J 

40 ! 15 Slor"i»MlC?-' — ■. 19 +'* ! 

82 ' 28 Sanmr 23 b 36 , 

433 ' 375 Si0rt*a95OT l£p- 432 ;-l • 

155 -U9 4T6S 5u*na5p — :• M7 . 

40 ■ 23 Trtpfiiwon 5o 23 • 

60 ; 40 Tifit Grate • 50 +1 * 

51 V 2r.jImeFrae.10o — 49*i+l \ 

38 l 19 UcroniEi 'A' 2S r 

<14 7 266 Vam aid VneUi 20a 414 +2 < 

230 : 140 WA'Gronp 142 +2 • 

328 ' 197 -a*re Ortne 308 -4 

158 1114 Warn; & Gd lew • 148 . 

73 1 45 JMiuOtJ *8 * 50 | 

148 1 97 WaptiiMH.i 225 +5 ■ 

480 i 277V7::*«*vnHiBaSb- 400 +2 ; 
UZ3 '£156 ■ Dj ff :« Ln 2000 - C123 +1 

ELECTRICALS 

TBS J * 

51 -i 
Ml*- 1 ? 1 
[90 '+10 

[22 • . ‘ 

20*z' 


3.951 - 3.4 _ 
S.0- 34 < LJ1272 
T3.1 2.9 * 4 l 120 

aa « 1 3 7 4 

BOO. 4 0 ■ 0 7 *478. 
39 30 < 1.4 1 33.9 
«3Q26|U>10B 
50217 — r t 1 — 
387 L4 I 50 120.9 
618 31 ' IS 29 3 
IS 22186 *I62> 
ZS L3 1 15 I3L3 
□ 25 — 1 1 1 ■ — 

+c 9 25 21 -26.6 
<5 20 49 147 

. - iia.3- 

3.9*- - 1»A - 
4.17 LO 1 38 -402 
4J7 : 10 * 7 5 '205 
3'> 25 1 <3 '128 
40 03610. 02 1101 
UIL7 30 04 '43.7 
4.75 32 r 3 2 U271 
50o2 7' 29 llfl.l 
2 5 L<!50 19.9 
h3 i 16' 52:180 
22 23 44 *12.1 

42* 39 j 14 <2L2 
C263 3 9 126 '2+1 
;L7T 06 * ; **JLD 
125 02*36* - 
15 271 + 3 'WJ 

in 4 . J l I +0 *11021 
d/94j 34*00*53' 
569 2 5 26*17.9 
♦2A06I14. - 
10 58' 29 * 6.4 
U25I06I29 54.3 
67 75 29 '23 WO 
aii’o. — I IT 1 ■ — 


' ' '-<« 
40i“ 
ti l' 2.4 1 1J +58 
Mirf.: :j 7813 l 7 ; 78 H921 

! *675-26 4 6*114 
. H5S V-4 6.0 161 
I B_1 — — — 
•6*25 88 7.2 
3 35 6.0 L9 
125 I 31 70 56 
t325* 19 53 ; 69 
1L5L1S 64 UJ 
33 - 
- 103 

iio'J - 

4l8* • I 
— I 66 
| 6251 23 1 66 j 96 
I 101 * 1 46 i « 
OS — 1+21 — 
10*38*53(60 
65 U ) 6+ ) 9.7 

iTrUis 

I 20 25.9 

US 73 


Wgb L«>> 1*- * t2 tf 5 6 ! 0 0 124 4 

420 *350 psjffov ’■ a- ia» ••■■■■■•! ^ i *■ .• 

^ | 53 S+WJ^ - ■ ,S{ 1*3 ! 1474! 17*48 »15 1 

lbl 'IW 'TrBVlWB* 1 


INDUSTRIALS (HM-> , , fl1 # 

U2V9H BMMK0- r.-{ gSjj} *V 2 iii * 


J 220+1-1 j 

92 LA1M 10p. ^ « r_i j 

57 ttotwCiM ■ --I ij 1 

70 Atromoo Bm. lOo • , 

SO |4ffW — S - 

u , s srassv j a *• 

f^*J uyjSSSSrtAffB^sSl'.) U*^ +, + 


29 1 9'5 * 4.9 


262 198 
765 600 
162 142 
825 600 

112 95 

146 IDO 
240 180 
418 


'EEiC 

rttlS3*? I 35V+V 


CANADIANS 

raaig I 16V+U I St 96* - 64 

ScoUt 1 717*4+ *>68d - 51 

PKC^J 10g 45 ^ = * 

I "tt-lt? 2 


103)91 


9.94 

— 

741 

— 

1004 

— 

9.91 

— 

9.971 

— , 


(2) 

4.70 

»rr 

439 

369- 

3.97 

3321 

376 

L47* 

369 

3.3S 

3.64 

129^ 

147 


343 

i 32ll 

337 


3J5 

11 bl 

3-30 

'Dili 

mt 


18S i I tbO 3-5 ' 30111.7 
SI *-i ' L2! 4.4 I 34L 91 

10*»— 1> ' 10 4 *136' 6 

[90 '+10 5 6 18 1 42 ;18 7 

3z 07 75 * OB *23 3 

201? ' 6087 28 '61 >62 

112 +12' 1068101(0.91132 

l£A 1 _ . — 1 — I — 

125 I ■ 15*70*17 U.9 

34 -1 * 065 36.27*113 

65 I 1 — J — l — * 4 

£%>2 +1 UlW 6 1 46 1 * 
£27*1+1 lriU<®? 4 H4 I 4 
SM -+5 i 22Sj 82 • LO *125 

1» ‘+2 ' fI24j 7.4 : 11 jli* 

218 - 3 ; ISlfrSLS?, 

12U 1 ! b 

365 '+5 ; 


260 * —I 

2 S U S 

86 :+i 1 
13 -1 
62 - 
17Z (-1 
UO 1-2 * 

s i. : :i 

595 1-2 1 

283 '-2 
170 -t 
80 ' .1 
47 |+2 * 
232 ‘+12> 
4 > 


»- 
126 
:i4S*. 

+0 
82 
Wb 
106 
133 
21 
109 
52 
94 I 40 
90 I 62< 
68 


L8 
0.7 
L9 
1.4 
28 
16 

13.85; 4.4 [48 


♦ {U ♦ 

1 4J 

9j€ 

23 


225 l 
£88 
92 
46 
750 
643 
228 
02»J 

215 iBk.Lwrrt tUlQU 
356 Bart. Scotland LI 
420 1333 
445 390 
550 465 
39 

28 I 
880 I 
£lfa\ 


143 HI5 jAaan ■ | 

*» 1 85 'Anfftrind IDb--- I JJ* j , 
UOV*AnierGraapFlA».- J 

38 IBOfl AlncanFtnf*iPl *11 
23 lA*9la NodK - . - * « 1 . . 

370 

Ibli 17 lAramprfitna lOp 
36 < 14 rArtdrr ind. TiL 
Ml J 3 lAvwc- * EA? *A • 

210 1 140 lOo-SacQuBCvIMra ! 5 = i ' 1 
295 U80 to*Brth«i . .■! I ’ I 
87 I 50 *4Aw« EimwSp » . , 
380 j 303 t* 44 * in +8 I 


i 28131* ISUS 
I 42* » •* 163 J»t 
t —1 — — • 

uJ.Sj 26 j 3« I** 

\ r+*32 62'6i 


23 *A*fk> North _ . --J * , I »|S7l2Ji^l ■2 QK 

86 UWIeffralAftPIlto ^ ”} ! *yii . ! - > 4 

24 lAnmoalOo..^..... j S , OJStD 15l»l“ 

17 lAraiearTrM lOp ■] 17 . _ l — I - 'W 1 

14 rArtder ind. TP. » j | ; o VJ - I l " 


•a vd - I i - 
»v - U5j - 
8 SL 0 4 ' + 2 - 
l5 Jb*2/ I 4 * 
II 0* 14141.18 + 
iioL’ijbbii-’o 

> 287 >7 ! ftSl'i'S’Pn 

, *|g !* 3 ; isajhiBi 

ig 

■ils! ^tslp 

w; [;i 

180 ‘+7 ) 6b. -U‘1 

J 341 }-2 “VYJj 

! Vi:09 M 

I 70 I I sa* • r,-l' 

!3! j \*ii ||j 

W Ti 5»2b‘M* 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Quiet start to new Account but tone remains firm 

as takeover speculation continues 


■ Account Dealing Dates 

Option : 

- *FUrst Dec! era- -X*st Account 
Dealings ttans Dealings Day 
July 29 Aug 8 Aug 9 Aug 19 
Aug 12 Aug 29 -Ang38 Sept 9 
Sept 2 Sept 12 Sept 13 Sept 23 

* •* Nu w ti me " deanas* «*W «fco 
place from 8.30 am two boalnaaa tiaya 
•artier. 

London equity markets were a 
■little undecide d 'as 'the _ new 
Account got underway yesterday. 
Nevertheless, ■ movements in the 
blue chips were no .worse than 
mixed - and. the- underlying tone 
remained reasonably firm. 

Warnings by the CBI and the 
Institute of Directors about the 
rtamnping effect of the - .strong 
pound on the UK’s economic 
recovery appeared to dampen 
-early investment confidence-after 
the recent strong advance. How- 
ever, continued - takeover specu- 
lation in- some of- the equily 
leaders and light support for 
selected international stocks as 


Alliance ; the former eased S to 
735p as did the latter to 5Mp. 
Royals gave up 7 to 655p. 

'Fruit and vegetable importer 
Jade L Israel staged a highly 
successful debut in the Unlisted 
'Securities Market; the shares, 
placed at 2Gp, opened at 2Sp and 
moved up to 26p. 

Distillers, a buoyant market 
throughout last week amid per- 
sistent speculation, of an immi- 
nent bid, were marked up to a 
new high of 373p at the outset 
in anticipation of an announce- 
ment from Argyll Group, widely 
touted in. the weekend Press as 
the most likely suitor. Argyll's 
statement, duly issued at 9.30 
am, denied its Intention to 
launch a bid “at the present 
time " and Distillers eased to 
close 8 off on balance at 352p. 


Hriftediower against the dose 8 off on oaiauce at awp. 
?oUa!?f Srlayl keS ttaTmarket- Argyll, up to.315p earlier, settled 
on an even keeL 
Illustrating the trend, the 

l^'r^corfed 1 ^ loss^ tion, but Tarmac firmed 4 to 
sPn^n^atthe 10 am calculation 356p on news of the sale of its 
Lf SSL LSSSiiidto riosTonly Plascom oil and gas exploration 

subsidiary to Rio Tmto-Zinc for 


4 off on balance at 305 d xd. 

Leading Buildings traded 
quietly and showed little altera- 


gradually recovered to dose only 
0.4 off on the day at 3,013.5- 
Argyll Group's statement re- 
garding week-end Press speotia- 
tion about an imminent bid for 
Distillers initially failed to 


nearly £36m; TR Energy, which 
has sold its 4JU per cent interest 
in Plascom to RTZ for £1-5 2m, 
gained 5 to 29p. after 31p. Else- 


a tie 11 enthusiasm for the latter where. Alfred MeAlpine rose 6 
which were actively traded, to 270p on further, consideration 
Other leaders -to- reflect -specula- 
tive activity included Lucas and 
Allied Lyons. ■ , 

The announcement of a four- 
month freeze on loan repayments 
by South Africa unsettled Bank 


of - its -South- African disposal, 
while Sharpe and Fisher 
hardened a couple of pence to 
85p awaiting today’s half-timer. 
Walter Lawrence attracted specu- 
lative buying and put on 17 to 


shares. Among the other sectors. «7p foil owing a Press suggestion 


Oils traded on a. much quieter 
note after last week’s flourish in 
response to British. Petroleum's 
half-year figures. 

Elsewhere, week-end Press 
mention met with a ready re- 
sponse, but overall, conditions 
were relatively quiet 

Trade In the Gilt-edged market 
remained at an extremely low 
level with quotations drifting 
lower in sympathy with an easier 
trend in sterling and a subse- 
quent hardening of short-term 
Interest rates. Palls In short- 
dated stocks ranged to i and 
occasionally more, while losses 
of i were fairly general through- 
out the longer maturities. 

- NatWest rise 

South Africa's decision to 
impose a four-month freeze on 
all foreign debt repayments 
initially unnerved Barclays 
which slipped to 386p before 
rallying late to close only a 
couple of pence easier on the day 
at 392p. Standard Chartered 
were similarly affected and 
touched 438p before finishing 54 
off at 442p xd. NatWest mean- 
while, benefited from some 
switching from Barclays, and 
ended with a rise on the session 
of 11 at 678p. 

Fears of substantial claim* 
arising from hurricane Elena’s 
destruction of Florida’s coast- 
line. deterred Interest In Com- 
posites. Buyers also held off 
ahead of tomorrow’s interim 
statements from QBE and Sun 


that C. H. Beazer may be con- 
templating .a bid, but J. Jarvis 
shed 35 to 285p after adverse 
comment 

Id, a firm market on Friday 
on the reappearance of institu- 
tional buyers, edged up 10 more 
to 6S4p helped by currency 
influences. 

Barton better 

After a quiet start business in 
leading Stores improved and 
selected issues consequently dis- 
played double - figure gains. 
Burton highlighted, rising 12 to 
480p, while Habitat Hothereare 
remained in favour with a rise 
of 10 at 456p. Dixons were 
another beneficiary of weekend 
c omm ent and spurted 21 In a 
relatively narrow market to 823p. 
Goodman Bros featured smaller- 
priced counters, touching 19$ 
before settling a net 3 to the 
good at 18Jp after a newsletter 
recommendation. 

Thom EMI — up 43 last week 
on bid speculation — unproved to 
425p following week-end Press 
comment highlighting takeover 
possibilities; but gradually 
drifted back on spora&c boots 
of. profit-taking to end the session 


FINANCIAL TIMES STOCK INDICES 


Y *8- ^ ■‘sr’: 


Govern mem 8oos~— 
Fixed Internet— 

Ordinary * 

Gold Mint 

Ord, Dtv. Yield ' 

Earning*, Yid. ftfull) 

PIE Ratio (neon 

Total bargain* (Eat/ : 
Equity turnover £m. 
Equity bargains-—^ 
Shares traded (ml)-, 


as. 04 
88.57; 
1013.9. 
890.7 
-4.61 
11.48 
10,83 
24,037 
470.95 
; 28,868 
- 231.6 


83.62 

88.60 

1003.8 

280.1 

4.67. 

HAS' 

10.71, 

81.382 

488.98 

83,982. 

815.6 


85.58 
88.60 
991.3. 
890.4 
4.76 
11.78} 
10.64 
80846 1 
500.64; 
17,846! 
151.4' 


88.59; 
890.1! 
506.6 
4.76 
11.76 
lO A 5 
80,266 
248.96 
18,361 
123.8 


83.70! 
B8ei' 
»9 1.4 
311.3i 

4.78, 

11.77 

10.68- 

ZlfiZS 

528,04' 

18,371 

174.6 


79.84 

88A3 

865.1 

861.4 

4uBl 

11.28 

10.86 

19,344 

132.34 

18,817 

119.8 


P 10 am 1011.9. 11 am 1011.9. Noon 1014.1. 1 pm 10138. 

2 pm 1014.0. 3 pm 1014.3. 4 pm 1013.7. 

Day* s High 1014.8. Day's Low 1010.5. 

- Basis 100 Govt. Secs. 15/10/28. Find Int. 1928. Ordinary 1/7/35. 
Gold Minas 12/9/56. SE Activity 1974. 

Latest Index 01-806 8028. 

■ Nil -10.46. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


— 

1966 

jSInceCompUatin 


*H- i*SS- 


| High j 

| LOW 

High 

LOW 

Daily 

l 

Govt. Sacs. 
Fixed Int— j 
Ordinary— 1 
GoM Mnaaj 

H si is i§ 

78.02 

G»i1> 

82.17 

(MH) 

911.0 
(0/7) 

880.1 
com 

187.4 
(8/1/58) 

160.4 
(88/11(47) 
1024.8 
(22(1/86) 

734.7 

(IBAfU) 

49.18 

(9(1/76) 

50.53 

(3(1/75) 

49.4 

(2S/6H0) 

43^ 

Ctt/lfcTD 

Bargains.— 

EquHlM 

Bargains— 

Value 

BdayAvarage 
GHt Edged 
Bargains. ._ 
Eauitie* 
Bargains - 

113JJ \ 13 LI 

167.5 ! 166.4 

968.0 ; 987.7 

181.0 1 186 J 

134.7 1 187.3 
73 U5 j 666.4 




improved the same amount to 
19 3p in anticipation of tomor- 
row^ preliminary results. Satis- 
factory trading news helped 
Associated Steel jump 7 to 178p, 
while revived speculative buying 
lifted Bodyeote 11 to 142p. 

Press suggestions of U.S. 
stake-building prior to a full- 
scale bid for the group prompted 
a lively two-way business In 
Lucas, finally 3 dearer at 343p, 
after 350p. Jaguar were also an 
active market and rose 9 to 
286p. after 289p, on buying ahead 
of the interim results due cm 
September 12. Elsewhere hi 
Motors, Armstrong Equipment 
gained 2* to 46p following a 
broker’s circular. 

Once again attention in News- 
papers focussed os the Fleet 
Holdings/United Newspapers bid 
situation. Fleet touched 37 Op on 
hopes of an increased offer 
before reacting on profit-taking 
to close only a couple of pense 
dearer at 386p. United hardened 
3 to 305p. Elsewhere, Waee 
gained 5 to 54p awaiting today’s 
interim results. 

Properties attracted selective 
buying Interest. Stock Conver- 
sion rose 10 to 545p following 
favourable Press comment. 
Buyers also favoured Marl- 
borough, Si up at S7ip and Rush 
and Tompkins, 5 firmer at 252p. 
Ewart New Northern rose 10 to 
350p on news that the board are 
opposing Dalkeith’s share split 
proposals. 

Bats led the way in Tobaccos, 
rising 13 to 328p on a combina- 
tion of domestic and US. 
support. 

BEajedle featured Financial 
Trusts with a gain of 10 to 150p 
on further consideration of the 
Board’s recent application, for 
investment trust status. 


computer growth prospects at 

112p, up 12. 

Secondary issues provided 
several features in Engineerings. 
Adverse comment ahead of to- 
day’s interim results left Voeper 
22 down at 208p. while unfavour* 
able newspaper mention also 
prompted a fall of 10 to 128p In 
HalL OH reacted from an initial 
firm level of 112p to 105p before 
closing a couple of pence lower 
on balance at 106p following the 
disappointing interim figures. 
Porter Chad burn — up 48 last 
week on bid speculation — con- 
tinued to respond to takeover 
chatter with a fresh improvement 
of 10 at 2l8p. Reflecting nation- 
alisation compensation hopes. 
Yarrow added 20 to SOOp. while 
Benjamin Priest hardened 1| to 
12jp in reply to an Investment 
recommendation. News of Border 
and Southern Stockholder Trust's 
near 5 per cent stake in the 
company.. -helped , ML Holdings 


lighted leading Foods, rising 20 
to 41Sp as takeover speculation 
revived. Among the second- 
liners, Sompertcx, which jumped 
24 on Friday following news that 
Messrs Nigel Wray and Clive 
Mattock were making an offer 
for die outstanding 4S per cent 
of the equity, gained 10 to 66p 
on M shell operation 1 * hopes. 
Food Retailers performed welL 
J. Sains bury firmed 4 to S38p 
and Dee Corporation 3 to 280p, 
while Tesee rose 5 to 280p, the 
last-named following a broker's 
recommendation. Elsewhere, 
buying ahead of the interim 
results due on September IS 
lifted Bernard Matthews 8 to 
41Sp. 


Oils quieter 


BTR improve 


UL. |MI V iaiuua Ml W4IU ITOOpUMt . 1 . - t — — . " 

7 down'on balance at 412p. GEC firm 10 to 315p xd. Speculative 


ie -pn offey at;184p, down 8* 
le. ,'BICC cheapened . a few 
pehc^-to - J 2lSp' 5 'ahead -of to- 
morrow’s interim results. Else- 
where in Electricals, Micro Busi- 
ness Systems were outstanding 
with a Press-inspired gain of 20 
to 100p, while Amstnd reflected 


buying left Ayrshire - Metal 3 
dearer at SSp'and Burgess- Pro- 
ducts 4>inp>:attl46p. TLstSi oh 
hopes of an Evered led consor- 
tium bid, hardened a couple of 
pence to 384p; Evered added 4 
at 236p. 

Rewntree Mackintosh high- 


FT-ACTU ARIES SHARE INDICES 

These Indices an the joint cenpOatieD eff the Financial Times, 
the Institute ef Actuaries and the Faculty of Actuaries 



EQUITY GROUPS 

A SUB-SECTIONS 

■ , 

Moa Sept 2 1985 


FH 
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u 
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% 
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FfpRES Ie pBRElbeis sbowiBEriMr sf 
stocks per wetiaa 
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£h 
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Ms. 
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30%) 
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HE 
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I 
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B 

B 
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CAPtTAL GOBOS (206) 

5363 1 
sum 

-01 

405 


415 

071 

11.96 

1847 

1147 

1364 


W\ 


51553 

46842 

3 

Contracting, Construction <29) — 

83537 

4«2 

12.98 

465 

1066 

3862 

cut 

83243 

82631 

68005 

4 

Electricals 04) 

146X42 

-0.9 

r V-J 

565 

1160 

3552 

147622 

146341 


157641 

5 


MU.92 

-15 

3070 

318 

1253 
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144065 
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6 
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-oa 
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431 
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648 

298.97 


l 1 '- 

25765 

8 

Metals snd Metal Forming (7) 
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— 
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9 

Motors 06) - 

1TL0B 

+16 
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LiL r 
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12546 

10 
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21 
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FIXED INTEREST 


AVDUK CROSS 
REBEMPT19N YIELDS 
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rtMIgftBHte p g b lb faerx tbe Financial Times, Bracken Home, Canon Street, London, EC4P 4BY, price J5p, by port ZSp. 


BTR rose 6 to Mp as buyers 
began to show an increased 
interest ahead of the interim 
results scheduled for September 
11. Metal Box responded to Press 
comment with a gain of 10 to 
490p, while Improvements of 4 
and 7 respectively were Men in 
PU k fn g t o g , 277p, and Beed Inter- 
national, 700p. Beets hardened 
a few pence to 203p and Trafal- 
gar House found support at 382p, 
up 6. Elsewhere in miscellaneous 
industrials, British Aerosp a ce 
succumbed to profit-taking In the 
wake of the interim statement 
and fell 11 to 387p with tbe new 
shares 10 lower at 188p. Harley, 
however, reflected stoke build-up 
rumours and closed a further 
4 dearer at 84p xd. Macfarlane 
Group (Clansman) rose 6 to 
133 p following the interim 
figures and Cepe Anifim 


YESTERDAY’S 
ACTIVE STOCKS 

Abmw m/ang* activity warn noted In 
**»• following atocka yesterday. 

„ Closing Day’s 

Stack price change 

Am* trad 11 2 +13 

Armstrong Equipment 48 4- 24 

Di* til tom ... — 362 — a 

Dixon* Group 823 +21 

Enterprise OR 201 — 1 

Beat Holdings 388 +2 

Jaguar 286 +9 

fawronca (W.) ......... 97 +17 

Luca* Industrie* 343 +3 

ML Holdings 315*d +10 

Standard Charmed.- . 442xd - 54 
TR Energy ... 2 9 +5 


FRIDAY’S 
ACTIVE STOCKS 

Baaed on bargains recorded la Stock 
Exchange Official List. 

No. of Friday’s Day's 
Stock changes close . change 


DistiJtera 

ICI .... 

BP 

Somportex 
Psntisnd Inda. 
Thom EMI ... 
Float Holdings 
Good Relation* 
Br. Aa reaps cat 
British Telecom 
PsvhMt Inti. ... 
STC 


„ 31 

28 
24 
24 
22 
Z1 
20 
20 
19 
17 
17 
17 


380 

674 

587 

61 

290 

419 

364 

195 

198 

207 


t Partly paid. 


+ 9 
+17 
+17 
+24 
-10 
+10 
+ 8 

+13 
+ 5 
+ 3 
- 2 


EUROPEAN OPTIONS EXCHANGE 
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8/FL C 
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l/FL P 


8626 
FL310AS 



PHIL C 
PHIL C 
PHIL P 
RD C 
RD O 
RD P 
ROBE C 
ROSE P 
UNIL O 
UNO. P 

TOTAL VOLUME IN CONTRACTS 85,001 

A-Aak Bo Bid C=CaD Pa Put 


— — IFL3&7.W 


absence of a lead from the U^. 
— transatlantic markets were 
closed for Labor Day — was an- 
other inhibiting factor and share 
prices eventually displayed scant 
alteration from pre-weekend 
levels. Reflecting this, the FT 
Gold Vines index rose 1.0 to 
29L7. 

Bullion traded In a similar 
vein, touching $335-43 at the 
morning fix before settling $L25 
higher on balance at $334.75 an 
ounce. 

Among lacklustre South Afri- 
can Financials, ‘AmgoJd ’ har- 
dened a couple of points to £51 
in reply to tbe first-half results, 
but Johnnies gave up 1 at £48. 

Australian mines also lacked a 
decided trend. Leading diversi- 
fied issues usually showed modest 
rises, with tbe exception of MBS, 
a couple of pence off at 128p. 
North Broken HUI dipped a few 
pence more to Ilfip following a 
lively business in overnight Syd- 
ney and Melbourne markets on 
further consideration of the 
annual profits setback and pro- 
posed rights issue. 

“Down-under “ Golds, un- 
settled initially by speculation 
that Smith Africa would con- 
sider selling bullion reserves to 
cover international debts, staged 
a minor rally and closed with 
small gains for choice. Else- 
where, FuKoadnnilal rose 3 to 
105p on the annual profits 
recovery. 


The oil majors were unable to 
repeat Friday's sparkling per- 
formance in tiie absence of 
further buying Interest British 
Petroleum, a particularly firm 
counter last week following 
better -than -expected second- 
quarter figures, slipped to 570p 
xd prior to closing unchanged at 
575p xd. ijypMi hardened a 
couple of pence to 292p awaiting 
today's Interim figures. Else- 
where, KCA Drilling gained 4 to 
3&p in reply to the good half- 
timer, while Industrial Scotland 
Energy firmed 5 to 12Sp follow- 
ing good first-half results and an 
encouraging statement. 


• Golds subdued 

South Africa’s moves to restrict 
the outflow of capital from tiie 
RepubHc — including a freeze on 
foreign loan repayments until the 
end. of- tiie year and the 
re3jjtrodnctioa s .o£ a two-tier 
exchange rate structure which 
last operated in early 1983 — 
proved to be much as expected. 

Continuing civil unrest 
uncertain reports concerning tiie 
effectiveness of the strike call by 
the all-black National Union of 
Miaeworkers at selected mines 
controlled by GFSA, Gencor and 
Anglovayd again combined to 
deter foreign operators. London 
and Continental centres adopted 
the same cantions attitude as 
Johannesburg, where dealings 
resumed after the government- 
imposed three-day halt The 
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OPTIONS 

First Last 
Beal- Deal- 
ings lugs tion 
Aug 19 sept 6 Nov 21 Dec 2 
Sept 9 Sept 29 Dec 5 Dec 16 
Sept 23 Oct 4 Dec 19 Dec 30 

For rote indications see end of 
Share Information Service 
Stocks favoured for the call 


included STC, Plessey, Polly 
Feck, BSG International, North 
Kalgnrll, Hunting Associated. 
Brunswick, Mass Bros, Con- 
solidated Gold Fields, Dnfay 
Bltumastic, Martin Ford. Dis- 
tillers, Riley Leisure, Pavlon. 
Yelvertoi, Bartons, ~ Bestwood 
and Bolfe and Nolan. No puts 
were reported, but doubles were 
transacted in STC and Riley 
Leisure. 
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WORLD STOCK MARKETS 
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YwrActiMamri 


321 

1123 

1224 
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JAPAN" 

NdaHto (18/5/49) 
Tak*5£lto»(4/1/BQ 


NETHERLANDS 

ANN8S tewil (1070) 
AHNnUM (1870) 


NORWAY 

Silo SE (4/1/83) 


StNOAPOftE 

SWaTtonllSSS) 


12728.84 127111 12728.88 12885,5 13040.18(8/7)11645.2(5/1) 
101820 1018.48 101ft 80 10lB2 105921 (9/7) 81823 1«/1| 


2212 2205 2114 217.7 221.8 R/8) 155.8(3/1) 

1832 1919 191.4 1102 1832122/1) 1472 0/1) 


35ft D5 36323 35829 365.73 380.1502/8} 288.180/1) 


754.78 75228 74725 745.77 852.850/3) 7172505/71 


s a hr 


«T I af I 2? 


B-O null 1041 

| 07/7} 1 (40} 


1259 
754 
701 

504 1 517 


JSEGoW (28/8/78! 
JSE fated (2Usmi 


1140.8(18/4) 830.101/2) 
1038.807/7) 781.1 0/3) 


lUH S£ 08/12/84} 


* 50 1 JAPAN 


toaMto. 

01/12/58} 


11021 11025 110.72 110.72 11721 (4^) 101.48 0/1) 


1388.10 1352.12 138722 133222 148828(11/2) 1J85.32 *T) 


4832 4832 4812 477.4 4832 008 388.70/11 


NETHERLANDS 


Sep&S 'Price +or 
Fie — ■ 


14J» —3.3 


Price + or 
Yen — 


f a a 


SINGAPORE 
Sept 8 


Price +J>r 




Dal Nippon Ptg„ 1,080 
Da>wa Home— . 030 


AUSTRALIA 
sept s 


Price Hr or 
Auat — 


Mgb 

taw 

2(80.7 nnj 

ztifts mm 

im.o (4/ti 
23412 (Sri) 

13SJU (18/71 

11728 | 



Cute M. 0/1/70) 


220.6 2202 220.3 224 3(17/7) 184.8(4/1) 



l.ai + 0 JS 


” What’s special about these 
Danish companies?” 


ABN Bank Copnbagm Brandt Assurandnr<SoddaM. Bevfiogske 
THtende, Savings Bank, BoHdea, Bach+Oeiclmianii, Danish 

Sind Works lit, DadniTeiNmn lntefvational A/S, Danish Turnkey 
Dafrfes LhL, OanMbnn Shipyard lit, A/S DadaBrtaSBkkaitohrikkar, 
Doni -A/S, Deracel'TJa^non ApS, East Asiatic Co, iit (A/S Del 
BstastotiskB A/S EUzabeft Arden, Ess-Food, F. L Smiifih 

& Ca. A/S, fHiTtaget Maamemeitt A/S. Frisfco Sd is A/S, Singe Brand 
ft EkUronik A/S, Gnndfes InteiwOBai A/S, HaMor Tepsae A/S, 
Heflerap Bank A/S. Henri goes Bank Aktfesdskab, Komnnnadata, 
NHdthauk, A/S rare Atomizer; Norsk Hydro Danmark a .s, NykredB. 
Price Watoriunse, Privathanken AAS, SkamUnavisk Tobakskooipat- 
Stnlsustalien tor Uvstoisitolng, ilia Jatlaed TedmolDgicaJ bstitato, 
AktiesdskabelVanleBaak. 


Some business travellers 


will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times at the following hotels in Cannes: 
Frantel Beach, Majestic. 


FINANCIALTIMES 

EUROPE'S BUSINESS NEWSRAPER 


w Chief price changes 

JLAJPJNJLHupIv Hn pence unless otherwise indicated) 


RISES 

Amstrad . — — 

BATInd . 

BTR 

Barton .. 

Cape Allman 

Goodman Bros — 
Habitat-Mother — 
ia 


Jaguar — 
KCADrill. 


Lawrence (W). 

Marley— 

Metal Bax — 


112 +12 
328 +13 
388+6 
480 +12 
103+6 
18% + S 
456 +10 
684 +10 
286 +9 
39+4 
97 +17 
84xd + 4 
490 +10 


Micro BasSyst— 100 +20 

NaOTest 678 +11 

Porter Chadbam. 218 +10 

RowntzeeMack- 415 +20 

Somportex- 66 +10 


FALLS 


British Aero , 
Distillers — 
GEC 


367 -11 
352 -8 
184-6 


Good Relations— 178xd -15 


Hall Big — . 
Thom EMI. 


126 -10 
412-7 
208 -12 


They areaU regular readers of the 
FINANCIAL TIMES • European Edition 


For further information about subscription rates in Scandinavia, 
please contact Ml Ejvind Pedersen in Copenhagen: 


01-134441 


Iceland’s next good idea was 
to contact ArthurYoung. 


Starting from the smallest possible 
beginnings Malcolm "Walker and Peter 
Hinchdife built Iceland, an outstandingly' 


successful business retailing frozen foods. 
Arthur Tbungb local office in liverpoc 


imm 




Arthur Tbungb local office in Liverpool 
assisted Iceland^ management as they devel- 
oped the business through internal growth 
and by acquisition. 

By 1984 Iceland was ready for a Stock 
Exchangelisting. 

Their next good idea was to call in a team 
from Arthur Young London to prepare the 
detailed reports for the prospectus. 

Local colleagues in Arthur Young also 
advised the company its shareholders and 
its management on the financial and tax- 
ation implications for them. 

Iceland now has a full listing on the 
London Stock Exchange. The flotation has 
strengthened thefinanaalbaseforcontinued 
expansion 


Today Arthur Young continues its dose 
local association with Iceland supported by 
the total resources of one of the leading 
accounting firms. 


or internationally contact 
on 01-831 7130. 

It could be your next 
good idea 


iflSSSb. 




Accountants ■ Auditors 
Management Consultai 


UTA1 
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EUROPE 

Early jitters 
overcome 
by late rally 

NEWS that South Africa bad frozen all 
foreign loan repayments until the end of 
the year to allow tinw to reschedule the 
nation’s debt set Frankfort jittering ear- 
ly in the session. 

However, a later rally managed to re- 
coup some losses and stocks, which re-, 
corded opening f alls of as much as DM 4 
with some de clining more sharply, end- 
ed mixed to firmer by .the close. The 
Commerzbank index lost 7.8 to 1,465.0. 

A further depressant was the news 
that BASF, the chemical producer, will 
raise its equity capital by a n ominal DM 
200m through a stock offering. The an- 
nouncement pulled BASF shares down 
DM 3.80 to DM 220. 

Among other chemicals , Degussa feB 
DM 9 to DM 367, Bayer was off DM 3.10 
to DM 318.60 and Hoechst DM 1 to DM 
213. Schering rose DM 2 to DM 476. 

Banks took the brunt of yesterday’s 
losses and Deutsche shed DM 4.70 to 
DM 576, Dresdner DM 3 to DM 269 and 
BayerVereinsbank DM 11 to DM 386.50. 
Insurer Allianz dropped DM 22 to 
DM U98. 

After heavy profit-taking following 
last week’s g ains , the motor sector 
staged a late recovery. Daimler ended 50 
pfg higher at DM 958.50, BMW also 
gained 50 pfg to DM 476.50, while VW 
lost 90 pfg to DM 334.10. 

Kaufhof was the hardest hit of the re-. 
tailing issues, dropping DM 2.10 to DM 


293. Karstadt lost DM 1.50 to DM 261.50 
and Horten DM 1 to DM 193- 

Linde rebounded from opening de- 
clines to lead machine maker stocks 
with a DM 5 advance to DM 535. 
Deutsche Babcock added DM 2 to DM 
169 but KHD &U DM 3 to DM 291 and 
MAN DM 1.50 to DM 168. 

In the absence of any new factors, 
bonds ended a quiet session about 20 or 
25 pfg easier. The Bundesbank reversed 
its tack on Friday, when- it sold DM 
23.1m worth of paper, to buy DM 65.1m 
yesterday. 

Amsterdam firmed amid news that 
the stock exchange had extended its 
hours of trading for most ligfari stocks. 

Wall Street add Canadian bourses were 
closed far Labor D«y national holidays. 

The bourse will now open between 8am 
and 2^0 pm - and will update share 
prices on a frequent basis for the first 
time. 

The move by the stock exchange is a 
bid to compete more aggressively with 
other European exchanges. 

The Dutch want to avoid losing busi- 
ness and attract new market partici- 
pants . Thus, last years, the Amsterdam, 
bourse relaxed its minimum tariff regu- 
lations in an effort to sweeten its dealing 
opportunities. 

Publishing group Elsevier reported a 
rise in net profit for the first half of 1985. 
The issue ended steady at FI 131-50. 
Buehrmann-Tetterode, the printing, 
packaging and paper group, gained 50 
cents to FI 104. 

Among stronger internationals. Royal 
Dutch rose FI 2.40 to FI 200J.0 and KLM 
edged 20 cents higher to FI 62.20. 

Shares firmed throughout the session 
in Paris, partially recovering Friday's 
losses. Trading was modest due to the 
closure of U.S. markets. 


KEY MARKET MONITORS 



STOCK MARKET MDKCS 


NEW YORK 

Aug 29 

Previous 

Yen' ago 

DJ Industrials 

dosed 

1534.01 

123458 

DJ Transport 

dosed 

69056 

52051 

DJ Ulfittes 

dosed 

15957 

129.46 

S&P Composite 

closed 

188.63 

16658 

LONDON 

Sept 2 

Previous 

Yeerago 

FT Ord 

1.0135 

15135 

865.1 

FT-SE 100 

1.3405 

1540.8 

1,103.9 

FT-A All-share 

646.82 

64626 

52153 

FT-A 500 

710.7B 

709.72 

56554 

FT Gold mines 

291.7 

290.7 

561.4 

FT-A Long gilt 

1053 

1051 

1057 

TOKYO 




Nikkei-Dow 

12.726.64 1271652 105642 

ToKyoSE 

1,01850 

151758 

81659 

AUSTRALIA 




All Ord. 

937.0 

9375 

7332 

Metals & Mins. 

5265 

5245 

460.4 

AUSTRIA 




Credit Aktien 

10025 

100.13 

5323 

BELGIUM 




Belgian SE 

2589.63 

258059 

- 

CANADA 




Toronto 

Metals & Minis 

dosed 

21155 

25195 

Composite • 

rlnoiiH 

003 ea 

2519.9 

25885 

Montreal 

PortfoBo 

dosed 

13657 

11758 

DENMARK 




SE 

n/a 

21627 

185.71 

FRANCE 




CAC Gan 

223.0 

2224 

1725 

lnd. Tendance 

126.7 

126.6 

922 

WEST GERMANY 



FAZ-Aktien 

498.10 

50150 

34158 

Commerzbank 

1,4655 

1.4725 

9915 

HONQKONQ 




Hang Seng 

151^17 

1566.10 

926.78 

ITALY 




Banc* Comm, 

37353 

37556 

22Q53 

NETHERLANDS 




ANP-C8S Gan 

2215 

2205 

1645 

ANF-CSSlnd 

193.3 

192.9 

129.8 

NORWAY 




OstoSE 

356.05 

353.63 

264.16 

SMOAPORE 




Straits Times 

754.78 

75255 

92926 

SOUTH AFRICA 

JSE Golds 


dosed 

969.7 

JSE Industrials 

- 

dosed 

832.6 

SPAM 




Madrid SE 

11051 

11055 

96.45 

SWEDEN 




J&P 

1568.10 

1552.12 

1.47357 

»V.nr- ■; »>. 




Swiss Bank lnd 

4835 

4835 

378.4 

WORLD 

Aug 30 

Prev 

Year «go 

Capital Inti 

220.6 

2205 

184.7 



Septs 


London 


$33350 

Zurich ’ 


S33455 

Parts (fixing) 

$338.80 

$33551 

Luxembourg 

$336-20 


New York (Oct) 


closed 



' unm MAM fiffun 


ILS. DOLLAR 


STSMJNO 


(London) 

Sept 2 

Previous 

Sept 2 

Previous 

• 

- 

- 

15775 

1593 

DM 

25355 

2511 

3515 

3515 

Yon ‘ 

2385 

2385 

3295 

3325 

FFr 

8545 

8565 

115525 

115525 

SwFr 

25365 

2508 

322 

3215 

GuMer 

. 3.1885 

3.154 

4.4 

3215 

LAO 

159425 

1,876.0 

25135 

25125 

BFT 

575 

56.9 

79.1 

792 

CS 

158825 

156465 

1583 

1501 


INTEREST RATO 


(3-month offered rate) 

£ 


Sept 2 


Prev 


FT I 

(offered rate) 

3-month U A. t 
6-month U54 

ISA Fed Fwda 
ILS-S-mooth CDs 
U.S. 3-month T-bMs 


11 * 11 * 

4’Y» 4’fa 
4**e 4% 

10* 10% 


8 * 8 %. 

87<« 8% 

dosed 8 
dosed 7.70 
dosed 7.165 


41-S BONDS 

ft— ary 

Aug 28* 

Prev 


Price 

YMd 

Price 

YMd 

8% 1987 

100%. 

8523 

100%. 

854 

10% 1992 

102 

9554 

101*%. 

959 

10% 1995 

102'%. 

10595 

102%. 

10.14 

10% 2015 

102*%. 

10552 

102%. 

10/40 

Corporate 

Aug 29* 

Prev 

AT&T 

Price 

YMd 

Price 

Yield 

10% June 1990 

100% 

10.10 

100% 

10.10 

3% July 1990 

82% 

825 

82% 

825- 

8* May 2000 

83% 

1055 

83% 

1055 

Xerox 





10% March 1993 100% 

10/45 

100% 

10.45 

Diamond Shamrock 




10% May 1983 

100% 

1050 

100% 

1050 

Federated Dept Stores 




10% M«y 2013 

95500 

11.15 

95500 

11.15 

Abbot Lab 





1150 Feb 2013 

103.748 

1155 103.748 

1155 

Alcoa 





12% Dec 2012 

101% 

1250 

101% 

1200 


Source; Salmon Brtm 


FINANCIAL FUTURES 


CHICAGO Latest Hgh Low Pfwt 

US.' Treasenr Bonds (CBT) 

8%32ndaof 100% 

Sept 77-04 77-27 77-01 78-02 

ILS. Treasury BBa (BUI} 

Sim points of 100% 

Sept 92.96 9304 9255 93.07 

Cmttflostm of Depea* (MM) 

Sim points of 100% 

Sept 92.19 9227 92.18 9233 

LONDON 


Sim points of 100% 

Sept 81.83 91.B8 91.81 91.90 

gQ NoUonel QBt 
£60,000 32nds of 100% 

Sept 111-28 112-02 111-25 112-04 

COMWOOmES 

(London) Sept 2 Prev 

Saver (spot Ifcdng) 443.00p 44655p 

Copper (cash) £ 1 , 011-00 £150625 

Coffee (Sept) £1.584,00 £158250 

On (spot Arabian Ught) $2750 S26.20 


Financial issues were strong with 
Midi Cie adding FFr 154 to FFr 3,175 and 
in foods, Mget-Hennessy, the cham- 
pagne to rosebush group, gained FFr 70 
FFr1571. 

Among shares to end lower, Redoute 
lost FFr 19 to FFr 1,530, Roussei-Uclaf 
FFr 12 to FFr 1,518 and Club Med FFr 8 
to FFr 518. 

The day's sharpest drops w ere seen in 
toe construction sector where Maisons 
Phenix lost FFr 7, or 5 per cent of its 
price, to FFr 148. 

Elf-Aqnitaine, the state-controlled oil 
group, toed FFr 1 to FFr205. The group 
announced that ' it is considering 
shutting one of its four remaining oil 
refineries in France. 

Investors in Zurich took profits after 
last week’s strong rises and shares fin- 
ished mixed. The move to consolidate 
spread throughout all sectors of the 
market 

Profit-taking was particularly evident 
in last week’s favourites such as Landis 
& Gyr, up SwFr 40 on Friday, but SwFr 
30 lower yesterday at SwFr 2,090. 

Blue chips were mostly stable, and 
banks managed to ride out South Afri- 
ca's decision to stop loan repayments. 
Credit Suisse added SwFr 10 to SwFr 
3,085 while Bank Leu was steady at 
SwFr 3,840. 

Elsewhere, Oerlikon Buehrle was un- 
changed at SwFr 1,640, Electrowatt rose 
SwFr 5 to SwFr 3,455, Ciba-Geigy added 
SwFr 15 to SwFr 3,410 

Brussels closed moderately higher, 
unaffected by a possible political crisis 

Over gdiifwttnnal p olicy which th reatens 

to topple the coalition. 

Utilities, toe most politically-sensitive 
stocks, eiided mixed. Ebes ended un- 
changed at BFr 2,980, Intercom rose BFr 
10 to BFr 2,260 while Unerg drifted BFr 
5 lower to BFr 1,695. 

Shares r allied in Stockholm after 
opinion polls published over the week- 
mid indicated that the ruling Social 
Democrats might lose the upcoming 
general elections. 

The market was also helped by recent 
good corporate half-year reports and 
speculation of a cut in interest rates be- 
fore the September 15 election. 

Trading was especially strong in Vol- 
vo, which reported highe r half-year prof- 
its last week. The issue added SKr 4 to 
SKr 240. 

Milan ended generally lower in fea- 
tureless trading with insurance shares 
leading the way in an after-bourse rally. 

fThaiwirals led the advance in Madrid 
where prices finned in late trading. 

SOUTH AFRICA 

Resumption 
ushers 
sharp slide 

Mining and industrial stocks closed 
sharply lower during light trading in 
Johannesburg when business resumed 
after the suspension imposed by the 
Government last Tuesday expired. 

Investors expressed extreme caution 
about entering the market following the 
Governments latest moves to prop up 
confidence through tightening exchange 
controls on residents and the reintroduc- 
tion of exchang e controls on non- 
residents. 

Among tiie markets leaders, Randfon- 
tein was pushed down R9 from its pre- 
suspension level to dose at R198, while 
Yaal Reefs lost R5 to R185.50. Kloof, one 
of the companies hit by the miners* 
strike, shed R4 to R76.50. 

Ch e aper gold stocks were also under 
pressure. Beatrix which has been affect- 
ed by civil disturbances at its mine eas- 
ed 35 cents to R7.35 and Grootvlei 
dropped 60 cents to R13.50. 

Among *w»Tiiyig houses, Anglo Ameri- 
can, the country’s largest, slid R1.50 to 
R30, while De Beers lost R1.03 to RU.45. 

Industrial stocks eased in sympathy 
in nervous trading. Premier Group fail 
25 cents to R19J25 and Sasol registered a 
similar fall to R7.25. 

HONG KONG 

A RISE in the prime rate of two major 
local banks depressed trading in Hong 
Kong and clipped 39.93 off toe Hang 
Seng index to 1,616.17 - its lowest level 
since July 12. 

Ibices continued to fall throughout 
the session after a weak first hour’s 
trading which saw the indicator ease 20 
during relatively heavy trading. 

Despite favourable interim results, 
Swir e Pacific dropped 60 cents to 
HK525.40 and Cheung Kong eased the 
same amount to HKS18.0. 

Investors’ concern grew following the 
suspension of trading in Orient Over- 
seas amid rumors of debt rescheduling 
and a capital injection. Last Friday its 
shares closed 4 cents higher at HKSL99. 

SINGAPORE 

PROFIT-TAKING weakened the firm 
opening tone in Singapore which was in- 
spired by a towering of taxes on petrol 
and a tax rebate on commercial and in- 
dustrial properties. 

Despite the arrival of selling pressure, 
toe Straits Times index finned 2.13 to 
754.78 on a substantially tower turnover 
of 15.6m shares. 

Among advances. Cold Storage added 
10 cents to SS2.79, Cycle and Carriage 6 
cents to SS3J2 and Singapore Press 5 
cents to SS5.80. 

Losers included ICS down 10 cents to 
SS5.60, Genting 5 cents to SS5.70 and 
General Lumber 4 cents to SSI .39. 


TOKYO 

Hesitation 
grows on 
sidelines 

A SLIGHT improvement developed dur- 
ing trading in Tokyo yesterday although 
activity was lacklustre as investors re- 
treated to toe sidelines, uncertain about 
the market direction, writes Shigeo 
Nishiwoki ofJiji Press. 

The Nikkei-Dow market average 
gained 10.12 from last week's dose to 
12,726.64. Volume dropped from last Fri- 
day’s 447.45m shares to 339.74m shares. 
Advances outpaced declines by 404 to 
360, with 151 issues unchanged. 

Investors were concerned about a 
number of trade retaliation bills direct- 
ed at Japan in the U.S. Congress. An- 
other bearish factor was the yen’s fall 
against toe U.S. dollar in Tokyo, break- 
ing the barrier of 238, while responding 
to the rise in UJS. interest rates last 
Friday. 

However, toe major cause of toe weak 
tone was investors’ hesitancy to buy 
more domestic demand-related issues, 
notably construction stock, which had 
been, leading market activity. 

On the trading floor, Mitsubishi 
Heavy Industries topped toe active list 
as 54.46m shares changed a while it 
gained Til to a record Y410, supported 
by buying from corporations and invest- 
ment trusts. But the issue came under 
soiling pressure later to finish Y7 hi gher 
at Y4G6. 

guxnitomo Chemical, the second bus- 
iest stock with 9.73m shares traded, rose 
Y2 to Y267. Kobe Steel added Y8 to Y200 
and Nippon Steel Y1 to Y177. Kobe bad 
the third largest turnover with 9.09m 
shares and Nippon Steel fourth with 
8.71m. 

Issues which stand to benefit from in- 
creased ca pital sp ending by nine electric 
power companies also advanced. The 
Ministry of International Trade and In- 
dustry (Miti) reportedly requested the 


power firms to add Y30Obn to their 
planned capita! spending of Y3, 120bn 
for the current fiscal year. Takaoka 
TCieefafa jumped Y22 to Y379, Meidensha 
Electric Y24 to Y509 and Osaka Trans- 
former Y13 to Y471. 

‘Among biotechnology issues, Kynwa 
Hakko became the sixth most active is- 
sue with 6.65m shares, but closed Y10 
lower at Y1.050. Meiji Seika ended at 
Y588, down Y4, after gaining Yll. 

Construction issues fared poorly, al- 
though Taihei Kogyo rose Y8 to Y770 
and Obbayashi Y4 to Y440. 

Minebea fluctuated violently, attract- 
ing speculative interest fallowing earlier 
reports that Trafalgar Holdings of the 
UJS. planned a takeover bid against the 
Japanese precision baitbearing maker. 
Minebea dosed at Y790, up Y15. 

Bond prices rebounded after opening 
lower under selling pressure triggered 
by the weakness of the U-S. bond mar- 
ket last weekend. The yield on 6.8 per 
cent government bonds, maturing in De- 
cember 1994, rose to 6.195 per cent at 
one point Later, however, institutional 
investors stepped up buying in small 
lots to push down the yield to 6J60 per 
cent compared with last Saturday’s 
6.155 per cent 

AUSTRALIA 

A DECLINE in toe tempo of trading ac- 
companied a slight fall in the prices of 
leading mining and industrial issues in 
Sydney. After remaining within a nar- 
row band for most of the day, the Syd- 
ney all-ordinaries index eased late to 
close 0.8 lower at 937.0. 

Strong profit results buoyed selected 
stocks with Boral’s announcement of a 
24 per cent annual profit increase push- 
ing tire shares 6 cents higher to AS3.52. 
APMs 19 per cent earnings rise helped 
the stock add 1 cent to AS2.77. 

BHP also moved against the trend to 
firm 2 cents to AS7.08 amid further 
active trading. 

Gold stocks were weaker after their 
recent strength. GMK eased 10 cents to 
AS11.60, Kidston 4 cents to AS5.80 and 
NLugini 5 cents to AS2.90. 

Banks were mixed. ANZ fell 2 cents to 
AS4.70 while National Australia finned 2 
cents to AS4.64 and Westpac 1 cent to 
AS4.43. 


LONDON 

Firm tone at 
start of 
new account 

TENTATIVE TRADING left a broad 
range of industrial stocks unchanged m 
London yesterday at the start of a new 
account, although the underlying tone 
remained relatively fum. 

Warnings by the Confederation of 
British Industry about the potentially 
finTnaping effect of a strong pound on 
the UK’s economic recovery appeared to 
dampen confidence expressed during 
early trading after the recent strong 

advance. , 

However, continued takeover specula- 
tion among selected equity leaders and 
light support for certain international 
stocks as sterling drifted lower against 
the dollar kept the market steady. 

Illustrating this trend, the FT Ordi- 
nary share index which was down 2 dur- 
ing mid-morning business gradually re- 
covered to finish only 0.4 tower at 
1,013.5. . , 

Distillers was again actively traded 
following further rumours that the com- 
pany may be the target of a takeover 
bid. Tfre stock eased 8p to 352p. 

The announcement of a four-month 
freeze on loan repayments by South 
Africa unsettled bank shares with most 
lightly traded on small price move- 
ments. 

Oil stocks traded on a much quieter 
tnn p after last week's surge of activity 

Trade in the gilt market remained at 
an extremely low level with quotations 
drifting lower in sympathy with an eas- 
ier trend in sterling and a subsequent 
hardening of short-term interest rates. 

Falls in short-dated stocks ranged to 
Vi and occasionally more, while losses of 
M were general throughout the longer 
maturities. 

Chief price changes. Page 29; Detatls, 
Page 28; Share information service. 
Pages 26-28. 
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I require worldwide acceptance from 
my Card. And I get it. 
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As a Diners Club mi 
you’ll be welcomed in ^ 

over 150 countries wortd-y- £ _ 
wide. That means air- . . l? %§ : 
lines, car rental offices 
and hotels — including all rf 
the major chains— plus 
shops and restaurants. 

And there is no pre-set 
limit to the amount you \ * 
can spend. It all makes' ' 

Diners Club, the world’s ' 

- first international charge 
card, one card you can ->■ 
always rely on. \ 

No wonder discerning ~ - 
travellers Bke you enjoy ;• 
the privileges and services ; 
of the Diners Club Card. 

DINERS CLUB ) 
INTERNATIONAL? 

DINERS MEANS BUSIN 
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